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CORPORATE 
INFORMATION

AUDIT COMMITTEE

-FF�:FX�8FOH
Chairman/ Independent Non-Executive Director

9JBP�-V9J�(肖璐茜)
Member/ Independent Non-Executive Director

/H�$IFF�,JO
Member/ Independent Non-Executive Director
(Appointed w.e.f. 1 October 2020)

REMUNERATION 
COMMITTEE 

%BUP��2VBI�)PF�1IBOH�! 
4UFQIFO�2VBI
Chairman/ Independent Non-Executive Director

-FF�:FX�8FOH
Member/ Independent Non-Executive Director

9JBP�-V9J�(肖璐茜)
Member/ Independent Non-Executive Director

NOMINATION COMMITTEE

9JBP�-V9J�(肖璐茜)
Chairperson/ Independent Non-Executive Director

-FF�:FX�8FOH
Member/ Independent Non-Executive Director

%BUP��2VBI�)PF�1IBOH�! 
4UFQIFO�2VBI
Member/ Independent Non-Executive Director

RISK MANAGEMENT 
COMMITTEE 

/H�$IFF�,JO
Chairman/ Independent Non-Executive Director 
(Appointed w.e.f. 1 October 2020)

%JOH�+JBO1JOH�(丁建萍)
Member/ Executive Chairman and Chief Executive 
Officer

9JBP�-V9J�(肖璐茜)
Member/ Independent Non-Executive Director

%JOH�;J%J�(丁梓迪)
Member/ Deputy General Manager

)VBOH�:BOCJO (黄燕宾)
Member/ Production Deputy General Manager

-J�;JKVO�(李资君)
Member/ Sales & Marketing Deputy General 
Manager

%JOH�.JOH[IBP (丁铭钊)
Member/ Sales & Marketing Manager

:BOH�2JOHZPV (杨清油)
Member/ Finance Manager

COMPANY SECRETARY

5IVN�4PPL�'VO�
 

PRINCIPAL PLACE OF 
BUSINESS/MANAGEMENT 
OFFICE

/P����������+JBOHUPV�2JBOKJO�3PBE�
/PSUI�+JBOHUPV�*OEVTUSJBM�;POF
+JBOHUPV�7JMMBHF�$IFOEBJ�5PXO
+JOKJBOH�$JUZ�'VKJBO�1SPWJODF
1PTUBM�$PEF�������
1FPQMF�T�3FQVCMJD�PG�$IJOB
5FM� ���	��
��������������
&�NBJM���EYTIPFT!WJQ�����DPN�
� � 	GPS�$IJOFTF�MBOHVBHF�POMZ
 
  +BTPO�DIFOH!TTITC�DPN�NZ
�� � 	GPS�&OHMJTI�MBOHVBHF


AUDITORS 

.FTTST��'PP�,PO�5BO�--1�
Public Accountants and Chartered Accountants 
���3BGáFT�1MBDF
�������$MJGGPSE�$FOUSF
4JOHBQPSF�������
5FM� ��	��
����������

1BSUOFS�JO�DIBSHF��
,POH�$IJI�)TJBOH�3BZNPOE�

BOARD OF DIRECTORS

%JOH�+JBO1JOH�(丁建萍)
Executive Chairman and Chief Executive Officer

,PP�,JFO�:PPO
Executive Director 
(Appointed w.e.f. 21 September 2020)

-FF�:FX�8FOH
Independent Non-Executive Director

9JBP�-V9J (肖璐茜)
Independent Non-Executive Director

%BUP��2VBI�)PF�1IBOH�! 
4UFQIFO�2VBI
Independent Non-Executive Director

/H�$IFF�,JO
Independent Non-Executive Director
(Appointed w.e.f. 21 September 2020)

.PIUBS�#JO�"CEVMMBI
Independent Non-Executive Director 
(Appointed w.e.f. 23 November 2020)

/PSNBO�5BJ�-JL�:PVOH
Executive Director
(Resigned w.e.f. 28 September 2020)

-FF�$IPPO�,XPOH
Independent Non-Executive Director
(Resigned w.e.f. 1 October 2020)
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CORPORATE INFORMATION
(Cont’d)

COMPANY AGENT IN 
MALAYSIA

4FDVSJUJFT�4FSWJDFT�	)PMEJOHT

4EO��#IE�
-FWFM���.FOBSB�.JMFOJVN
+BMBO�%BNBOMFMB
1VTBU�#BOEBS�%BNBOTBSB
%BNBOTBSB�)FJHIUT
������,VBMB�-VNQVS
8JMBZBI�1FSTFLVUVBO�.BMBZTJB
5FM� ��	���
����������
'BY� ��	���
����������
&NBJM� ��KBTPO�DIFOH!TTITC�DPN�NZ

STOCK EXCHANGE LISTING

-JTUFE�PO�.BJO�.BSLFU�PG�
#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�
-JTUJOH�%BUF� �����+VOF�����
4UPDL�/BNF� ���,45"3
4UPDL�$PEF� �� ����
4FDUPS� �� $POTVNFS�1SPEVDUT
� � ��4FSWJDFT
4VC�4FDUPS� �� 1FSTPOBM�(PPET

CORPORATE WEBSITE

XXX�LTUBSTQPSUT�DPN

PRINCIPAL BANKER

$IJOB�$POTUSVDUJPO�#BOL�
$PSQPSBUJPO
+JOKJBOH�#SBODI 
(中国建设银行晋江支行)
$POTUSVDUJPO�#BOL�#VJMEJOH
;IFOHKJOH�9JBPRV
$IJOHZBOH�5PXO
+JOKJBOH�$JUZ�'VKJBO�1SPWJODF
1PTUBM�$PEF�������
1FPQMF�T�PG�3FQVCMJD�PG�$IJOB

REGISTERED OFFICE IN 
SINGAPORE

����$FDJM�4USFFU
������"�$FDJM�$PVSU
4JOHBQPSF�������
5FM� ���	��
����������
'BY� ���	��
����������

REGISTERED BRANCH 
OFFICE IN MALAYSIA

-FWFM���.FOBSB�.JMFOJVN
+BMBO�%BNBOMFMB
1VTBU�#BOEBS�%BNBOTBSB
%BNBOTBSB�)FJHIUT
������,VBMB�-VNQVS
8JMBZBI�1FSTFLVUVBO�.BMBZTJB
5FM��� ���	���
����������
'BY�� ��	���
����������
&NBJM� ��KBTPO�DIFOH!TTITC�DPN�NZ

MALAYSIAN SHARE 
REGISTRAR

4IBSF8PSLT�4EO��#IE��
/P������+BMBO�4SJ�)BSUBNBT��
4SJ�)BSUBNBT
������,VBMB�-VNQVS
8JMBZBI�1FSTFLVUVBO�,VBMB�
-VNQVS�.BMBZTJB
5FM����	���
����������
'BY���	���
����������������
&NBJM� ���TIBSFSFH!TIBSFXPSLT�DPN�NZ�
  (Appointed w.e.f. 1 October 2020)
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K-STAR SPORTS LIMITED 
(Incorporated in Singapore)

*OWFTUNFOU�)PMEJOH

SINARAN TRILION 
SDN. BHD. 

	*ODPSQPSBUFE�JO�.BMBZTJB


$POTUSVDUJPO�BOE�SFMBUFE�BDUJWJUJFT

100%

FUJIAN JINJIANG 
DIXING SHOES 

PLASTICS CO., LTD 
福建晋江帝星鞋塑有限公司 

	*ODPSQPSBUFE�JO�UIF�1FPQMF�T�3FQVCMJD�PG�$IJOB


%FTJHO�NBOVGBDUVSF�BOE�EJTUSJCVUJPO 
PG�TQPSUT�GPPUXFBS�TQPSUT�BQQBSFM 

BOE�BDDFTTPSJFT

100%

K STAR 
HEALTHCARE  

SDN. BHD. 
	*ODPSQPSBUFE�JO�.BMBZTJB


%JTUSJCVUPS�PG�QIBSNBDFVUJDBM� 
BOE�PS�IFBMUIDBSF

	*ODPSQPSBUFE�PO� 
���/PWFNCFS�����


100%

JINJIANG SAIFEITE  
SHOES PLASTICS 

CO., LTD 
晋江赛飞特鞋塑有限公司

	*ODPSQPSBUFE�JO�UIF� 
1FPQMF�T�3FQVCMJD�PG�$IJOB


1SPQFSUZ�JOWFTUNFOU�IPMEJOH

100%

GROUP CORPORATE 
STRUCTURE
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,FZ�SFTVMUT

31 December 
2016 

(RMB ’000)

31 December 
2017

(RMB ’000)

31 December 
2018

(RMB ’000)

31 December 
2019

(RMB ’000)

31 December 
2020

(RMB ’000)

3FWFOVF ������ ������ ������ ������ 133,420

&#*5%" 	�����
 	�����
 	�����
 ����� 4,320

-PTT�CFGPSF�UBY 	������
 	�����
 	�����
 	�����
 (6,029)

-PTT�BGUFS�UBY 	������
� 	�����
 	�����
 	�����
 (5,861)

/FU�MPTT�BUUSJCVUBCMF�UP�FRVJUZ�
� IPMEFST

	������
 	�����
 	�����
 	�����
 (5,861)

5PUBM�BTTFUT ������ ������ ������ ������ 126,481

5PUBM�CPSSPXJOHT ������ ����� ����� ����� 50,630

$BTI���DBTI�FRVJWBMFOUT 164 ���� ���� ����� 21,519

4IBSFIPMEFST��FRVJUZ ������ ����� ����� ����� 43,654

3FUVSO�PO�FRVJUZ�	�
 	�����
 	�����
 	������
 	�����
 (13.43)

3FUVSO�PO�UPUBM�BTTFUT�	�
 	�����
 	�����
 	�����
 	����
 (4.63)

(FBSJOH�SBUJP�	�
 ������ ������ ������ ������ 115.98

*OUFSFTU�DPWFS�	UJNFT
 	�����
 	����
 	����
 	����
 0.03

#BTJD�MPTT�QFS�TIBSF�	DFOUT
 	�����
 	�����
 	�����
 	����
 (1.29)

/FU�BTTFUT�QFS�TIBSF�	3.#
 ���� ���� ���� ���� 0.09

EBITDA 
(RMB ’000)

2016 2017 �������� 2020

20_

0_

���@

���@

���@

���@

�100_

LOSS AFTER TAX 
(RMB ’000)

2015 2016 ����2017 2019
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���@

���@

���@

���@

����@

����@
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���@

���@
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����@

����@
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2016 2017 �������� 2020
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Ding JianPing (丁建萍)

&YFDVUJWF�$IBJSNBO�BOE�$IJFG�&YFDVUJWF�0GàDFS
"HFE����t�13$�$IJOFTF�OBUJPOBM�t�.BMF

Date of appointment as Director:
��/PWFNCFS�����

Length of service as director since listing on 4 June 2010 (as at 30 April 2021) :
���ZFBST���NPOUIT

Board Committee(s) served on:
r� .FNCFS�PG�3JTL�.BOBHFNFOU�$PNNJUUFF

Academic/Professional Qualification(s):
r� (SBEVBUFE�GSPN�TFDPOEBSZ�TDIPPM�JO�����

Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� /JM

	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
)F�JT�QSJNBSJMZ�SFTQPOTJCMF�GPS�UIF�CVTJOFTT�TUSBUFHZ�BOE�EFWFMPQNFOU�NBOBHFNFOU�PG�UIF�àOBODJBM�BGGBJST�PWFSBMM�
BENJOJTUSBUJWF�NBOBHFNFOU�BOE�PQFSBUJPOT�PG�UIF�(SPVQ��)F�KPJOFE�UIF�(SPVQ�TJODF�JUT�JODFQUJPO�JO������BOE�IBT�
CFFO�JOTUSVNFOUBM�JO�UIF�FYQBOTJPO�PG�UIF�(SPVQ�T�CVTJOFTT�UP�JUT�DVSSFOU�TUBUVT��)F�IBT�NPSF�UIBO�UIJSUZ�	��
�ZFBST�
PG�FYQFSJFODF�JO�UIF�TIPF�NBOVGBDUVSJOH�JOEVTUSZ��*O������IF�TUBSUFE�IJT�DBSFFS�BT�B�TBMFT�TVQFSWJTPS�VOEFS�UIF�
FNQMPZNFOU�XJUI�'VKJBO�+JOKJBOH�+JBOHUPV�-FBUIFS�'BDUPSZ�/P�����(福建省晋江市江头皮革十厂)��'SPN������UP������
IF�XPSLFE�BT�B�TBMFT�EJSFDUPS�JO�+JBOHUPV�/BOGBOH�-FBUIFS�BOE�'BCSJD�4IPFT�'BDUPSZ�(江头皮革布鞋厂)��'SPN������
UP������IF�XPSLFE�BT�B�GBDUPSZ�NBOBHFS�JO�+JBOHUPV�/BOGBOH�-FBUIFS�BOE�1MBTUJDT�'BDUPSZ�(江头南方皮朔厂)��)JT�
WBTU�FYQFSJFODF�JO�UIF�TIPF�NBOVGBDUVSJOH�JOEVTUSZ�JT�JOUFHSBM�UP�UIF�(SPVQ�T�TVDDFTT�BOE�HSPXUI�JO�UIF�JOEVTUSZ��)F�
IBT�CFFO�UIF�%FQVUZ�1SFTJEFOU�PG�3VTTJB�$IJOB�.JOOBO�$PNNFSDF�"TTPDJBUJPO�(俄罗斯中国闽南商会)�TJODF������

$VSSFOUMZ�.S��%JOH�JT�UIF�&YFDVUJWF�$IBJSNBO�BOE�$IJFG�&YFDVUJWF�0GàDFS�PG�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�UIF�
QVCMJD�DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
.S��%JOH�+JBO1JOH�BUUFOEFE�BMM�UIF�TJY�	�
�#PBSE�.FFUJOHT�

BOARD OF DIRECTORS’ 
PROFILE
(AS AT 30 APRIL 2021)
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Koo Kien Yoon
&YFDVUJWF�%JSFDUPS
"HFE����t�Malaysian t�.BMF

Date of appointment as Director:
���4FQUFNCFS�����

Length of service as director since appointment (as at 30 April 2021) :
��NPOUIT

Board Committee(s) served on:
r� /POF

Academic/Professional Qualification(s):
r� %JQMPNB�BOE�"EWBODFE�%JQMPNB� JO�#VTJOFTT�4UVEJFT� BOE�1VCMJD�3FMBUJPOT� GSPN� *OTUJUVUF� PG�$PNNFSDJBM�

.BOBHFNFOU�	6,

r� $FSUJàDBUF�JO�.BSLFUJOH�BOE�#VTJOFTT�4UVEJFT�GSPN�*OTUJUVUF�PG�$PNNFSDJBM�.BOBHFNFOU�	6,


Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� ��� -BNCP�(SPVQ�#FSIBE
� � � ��� 7TPMBS�(SPVQ�#FSIBE
� � � ��� +0&�)PMEJOH�#FSIBE�	GPSNFSMZ�LOPXO�BT�(1"�)PMEJOHT�#FSIBE


	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
.S��,PP�IBT����ZFBST�PG�FYUFOTJWF�BOE�WBSJFE�XPSLJOH�FYQFSJFODF�JO�QVCMJD�SFMBUJPOT�BOE�NBOBHJOH�CVTJOFTT�BDUJWJUZ�

.S��,PP�TFSWFE�BT�B�1VCMJD�3FMBUJPOT�0GàDFS�PG�*QPI�4QFDJBMJTU�$FOUSF�GSPN������UP�������)F�TFSWFE�BT�B�1SPEVDU�

.BOBHFS�PG�"NFS�4QPSUT�.BMBZTJB�4EO��#IE��GSPN�/PWFNCFS������UP�/PWFNCFS�������#VTJOFTT�%FWFMPQNFOU�
%JSFDUPS�PG�73$�4EO��#IE����73$�&/5�GSPN�+VOF������UP�.BSDI�������'SFFMBODF�$POTVMUBOU�PG�4PP�.JOO�,PSFB�
GSPN������UP�������#VTJOFTT�%FWFMPQNFOU�.BOBHFS�PG�1PMZáP�4EO��#IE��GSPN������UP�������1SPEVDU�.BOBHFS�PG�
3BEDPáFY�4EO��#IE��GSPN������UP������BOE�4BMFT���.BSLFUJOH�&YFDVUJWF�PG�1PMZáP�4EO��#IE��GSPN������UP�������
.S��,PP�IBE�CFFO�B�%JSFDUPS�BU�+FSBUFL�4EO��#IE��GSPN�%FDFNCFS������VOUJM�������)F�IBE�CFFO�BO�&YFDVUJWF�
%JSFDUPS�BU�#JPTJT�(SPVQ�#FSIBE�GSPN���.BSDI������VOUJM�������)F�IBE�CFFO�NBOBHJOH�B�SFUBJM�DIBJO�TJODF�������

$VSSFOUMZ�.S��,PP�JT�UIF�&YFDVUJWF�%JSFDUPS�PG�-BNCP�(SPVQ�#FSIBE�BOE�7TPMBS�(SPVQ�#FSIBE�UIF�QVCMJD�MJTUFE�
DPNQBOJFT�PO�UIF�"$&�.BSLFU�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�	iBursa Securitiesu
�+0&�)PMEJOH�#FSIBE�
	GPSNFSMZ�LOPXO�BT�(1"�)PMEJOHT�#FSIBE
�PO�UIF�.BJO�.BSLFU�PG�#VSTB�4FDVSJUJFT�BT�XFMM�BT�4JOBSBO�"EWBODF�
(SPVQ�#FSIBE�UIF�QVCMJD�DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
.S��,PP�BUUFOEFE�UXP�	�
�#PBSE�.FFUJOHT�EVSJOH�IJT�UFOVSF�

BOARD OF DIRECTORS’ PROFILE
(Cont’d)
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BOARD OF DIRECTORS’ PROFILE
(Cont’d)

Lee Yew Weng
*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS
"HFE����t�.BMBZTJBO�t�.BMF

Date of appointment as Director:
���.BSDI������

Length of service as director since appointment (as at 30 April 2021) :
��ZFBST���NPOUI

Board Committee(s) served on:
r� $IBJSNBO�PG�"VEJU�$PNNJUUFF
r� .FNCFS�PG�/PNJOBUJPO�$PNNJUUFF
r� .FNCFS�PG�3FNVOFSBUJPO�$PNNJUUFF

Academic/Professional Qualification(s):
r� #BDIFMPS�PG�$PNNFSDF�GSPN�6OJWFSTJUZ�PG�"EFMBJEF�"VTUSBMJB�JO�����
r� $FSUJàFE�1VCMJD�"DDPVOUBOUT�VOEFS�UIF�NFNCFSTIJQ�PG�$1"�"VTUSBMJB�TJODF�����
r� $IBSUFSFE�"DDPVOUBOU�VOEFS�UIF�NFNCFSTIJQ�PG�.BMBZTJBO�*OTUJUVUF�PG�"DDPVOUBOUT�	i.*"u


Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� ��� 4VO[FO�#JPUFDI�#FSIBE
� � � ��� )JBQ�)VBU�)PMEJOHT�#FSIBE

	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:

6QPO�HSBEVBUJPO�GSPN�UIF�6OJWFSTJUZ�PG�"EFMBJEF�JO������.S��-FF�TUBSUFE�IJT�DBSFFS�JO�BVEJUJOH�XJUI�)PSXBUI�BOE�
,1.(�JO�,VBMB�-VNQVS�.BMBZTJB��)F�KPJOFE�+PUFDI�)PMEJOHT�#FSIBE�B�DPNQBOZ�MJTUFE�PO�#VSTB�.BMBZTJB�4FDVSJUJFT�
#FSIBE�BT�JUT�(SPVQ�"DDPVOUBOU�JO������IBOEMJOH�BDDPVOUJOH�àOBODF�USFBTVSZ�DPSQPSBUF�àOBODF�BOE�UBY�NBUUFST��

*O������IF�KPJOFE�UIF�$PSQPSBUF�'JOBODF�%FQBSUNFOU�PG�"N*OWFTUNFOU�#BOL�#FSIBE��)F�SPTF�UP�UIF�SBOL�PG�"TTPDJBUF�
%JSFDUPS�JO������BOE�XBT�TVCTFRVFOUMZ�USBOTGFSSFE�UP�UIF�*OWFTUNFOU�#BOLJOH�%FQBSUNFOU�PG�"N*OWFTUNFOU�#BOL�
#FSIBE�JO�������%VSJOH�IJT�UFOVSF�JO�"N*OWFTUNFOU�#BOL�#FSIBE�IF�XBT�JOWPMWFE�JO�B�XJEF�SBOHF�PG�DPSQPSBUF�
àOBODF�BEWJTPSZ�TFSWJDFT�JODMVEJOH�DPSQPSBUF�SFTUSVDUVSJOH�SFWFSTF�UBLF�PWFST�NFSHFST�BOE�BDRVJTJUJPOT�GVOE�
SBJTJOH�JO�FRVJUZ�BOE�EFCU�JOJUJBM�QVCMJD�PGGFSJOHT�BOE�CVTJOFTT�WBMVBUJPO��

.S�� -FF� MFGU� "N*OWFTUNFOU�#BOL�#FSIBE� JO� ����� BOE� JT� DVSSFOUMZ� JOWPMWFE� JO� CVTJOFTT� BEWJTPSZ� BOE� MPHJTUJDT�
CVTJOFTTFT�

$VSSFOUMZ�.S��-FF� JT� UIF�/PO�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�4VO[FO�#JPUFDI�#FSIBE� UIF�QVCMJD� MJTUFE�
DPNQBOZ�PO�UIF�"$&�.BSLFU�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�	iBursa Securitiesu
��BOE�UIF�*OEFQFOEFOU�/PO�
&YFDVUJWF�%JSFDUPS�PG�)JBQ�)VBU�)PMEJOHT�#FSIBE�UIF�QVCMJD�MJTUFE�DPNQBOZ�PO�UIF�"$&�.BSLFU�PG�#VSTB�4FDVSJUJFT��
)F�BMTP�TFSWFT�BT�BO�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�UIF�QVCMJD�DPNQBOZ�
JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
.S��-FF�BUUFOEFE�BMM�UIF�TJY�	�
�#PBSE�.FFUJOHT�
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Xiao LuXi (肖璐茜)
*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS
"HFE����r�4JOHBQPSFBO r�'FNBMF

Date of appointment as Director:
���.BZ�����

Length of service as director since appointment (as at 30 April 2021) :
��ZFBST�BOE����NPOUIT�

Board Committee(s) served on:
r� $IBJSQFSTPO�PG�/PNJOBUJPO�$PNNJUUFF
r� .FNCFS�PG�"VEJU�$PNNJUUFF
r� .FNCFS�PG�3FNVOFSBUJPO�$PNNJUUFF
r� .FNCFS�PG�3JTL�.BOBHFNFOU�$PNNJUUFF

Academic/Professional Qualification(s):
r� (SBEVBUFE�GSPN�2VBO[IPV�)VB2JBP�6OJWFSTJUZ�13$

Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� /JM�

	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
4IF�XBT�GPSNFSMZ�B�OBUJPOBM�CBENJOUPO�QMBZFS�GPS�4JOHBQPSF�	MBEJFT��EPVCMFT�UPQ����XPSME�SBOLJOH�JO�����
�GSPN�
�����UP�������6QPO�IFS�SFUJSFNFOU�GSPN�BDUJWF�TQPSUT�JO������TIF�DPNNFODFE�IFS�DBSFFS�BT�B�(FOFSBM�.BOBHFS�
JO�UFB�JOEVTUSZ��'SPN������UP�QSFTFOU�TIF�JT�B�NBOBHFS�PG�B�USBEJOH�DPNQBOZ�BOE�JT�SFTQPOTJCMF�GPS�UIF�PWFSBMM�
NBOBHFNFOU�BOE�PQFSBUJPOT�PG�UIF�DPNQBOZ�

$VSSFOUMZ�.T��9JBP� JT� UIF� *OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS� PG�4JOBSBO�"EWBODF�(SPVQ�#FSIBE� UIF�QVCMJD�
DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
.T��9JBP�BUUFOEFE�BMM�UIF�TJY�	�
�#PBSE�.FFUJOHT�

BOARD OF DIRECTORS’ PROFILE
(Cont’d)
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Dato’ Quah Hoe Phang @ Stephen Quah
*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS
"HFE����t�Malaysian t�.BMF

Date of appointment as Director:
���4FQUFNCFS�����

Length of service as director since appointment (as at 30 April 2021) :
��ZFBST���NPOUIT

Board Committee(s) served on:
r� $IBJSNBO�PG�3FNVOFSBUJPO�$PNNJUUFF
r� .FNCFS�PG�/PNJOBUJPO�$PNNJUUFF

Academic/Professional Qualification(s):
r� --#�)POPVST�BU�/BUJPOBM�6OJWFSTJUZ�PG�4JOHBQPSF�JO�����
r� "EWPDBUF�BOE�4PMJDJUPS�m�4JOHBQPSF
r� "EWPDBUF�BOE�4PMJDJUPS�m�.BMBZTJB
r� 'PSNFSMZ�BQQPJOUFE�BT�B�/PUBSZ�1VCMJD�GPS�8JMBZBI�1FSTFLVUVBO�.BMBZTJB�PO����.BZ������VOUJM�/PWFNCFS�

2005

Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� /JM

	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
%BUP��2VBI�QSBDUJTFE�JO�4JOHBQPSF�XJUI�UIF�àSN�PG�.FTTST��(PI�"JL�$IFX���$P��GSPN�'FCSVBSZ������UP�/PWFNCFS�
�����XIFSF�IF�PCUBJOFE�FYQFSJFODF�JO�CPUI�MJUJHBUJPO�BOE�DPOWFZBODJOH�

)BWJOH�PCUBJOFE�UIF�OFDFTTBSZ�FYQPTVSF�BOE�FYQFSJFODF�IF�UIFSFBGUFS�SFUVSOFE�UP�.BMBZTJB�BOE�QSBDUJTFE�XJUI�
.FTTST��"MCBS�;VMLJáZ���:BQ�IBOEMJOH�QSJNBSJMZ�DJWJM� MJUJHBUJPO�� *O�+VMZ������IF�XBT�NBEF�QBSUOFS�XJUI�UIF�àSN���
&GGFDUJWF���+BOVBSZ������IF�SFUJSFE�BT�B�QBSUOFS�BOE�FTUBCMJTIFE�.FTTST��,VNBS�+BTQBM�2VBI���"JTIBI�BT�B�QBSUOFS���
)F�IBT�CFFO�NBOBHJOH�UIF�àSN�BT�B�.BOBHJOH�1BSUOFS�GPS�B�TVCTUBOUJBM�QFSJPE�VQ�UJMM�UIF�FOE�PG������BOE�SFUJSFE�
GSPN�MFHBM�QSBDUJDF�BOE�GSPN�UIF�àSN�UP�QVSTVF�CVTJOFTT�BOE�PUIFS�QSJWBUF�JOWFTUNFOUT�

%VSJOH�IJT�MFHBM�QSBDUJTF�IF�IBE�NBEF�SFHVMBS�$PVSU�BQQFBSBODFT�JO�UIF�)JHI�$PVSUT�JO�1FOJOTVMBS�.BMBZTJB�PO�
NBUUFST�SFMBUFE�UP�DPSQPSBUF�CBOLJOH�BOE�àOBODF�BOE�JT�PGUFO�DBMMFE�VQPO�CZ�GPSFJHO�TPMJDJUPST�UP�IBOEMF�DPSQPSBUF�
CBOLJOH�BOE�àOBODF�NBUUFST�JO�.BMBZTJB�

)F�IBT�WBTU�DPOWFZBODJOH�DPSQPSBUF�SFHVMBUPSZ�FYQPTVSF�JO�NBUUFST�SFMBUJOH�UP�KPJOU�WFOUVSFT�DPSQPSBUF�JOWFTUNFOU�
NBUUFST�BOE�MBOE�EFBMJOHT�JO�.BMBZTJB�.ZBONBS�)POH�,POH�4JOHBQPSF�BOE�FMTFXIFSF�BOE�BMTP�IBE�BEWJTFE�PO�
UIF�KPJOU�WFOUVSF�EFWFMPQNFOU�QSPKFDUT�DBSSJFE�PVU�CZ�UIF�.BMBZTJBO�$FOUSBM�#BOL�	#BOL�/FHBSB�.BMBZTJB
�PO�UIFJS�
CVJMEJOH�BOE�DPOTUSVDUJPO�EFWFMPQNFOU�TDIFNFT�VOEFS�UIFJS�516�BOE�5115�TDIFNFT�

)F�IBT�CFFO� JOWPMWFE� JO� WBSJPVT�CVTJOFTT� WFOUVSFT� JODMVEJOH�NBOBHJOH�BO� JOEVTUSJBM�NBOVGBDUVSJOH�NBSLFUJOH�
DPOTUSVDUJPO�HSPVQT�PG�DPNQBOJFT�GSPN�FOE������UJMM������BOE�BMTP�UIFSFBGUFS�UJMM�OPX�IBWF�CFFO�JOWPMWFE�JO�NBOBHJOH�
QSJWBUF�DPNQBOJFT�JOWPMWFE�JO�QSPQFSUZ�JOWFTUNFOU�IPMEJOHT�EFWFMPQNFOU�QMBOOJOH�BOE�HFOFSBM�JOWFTUNFOU�IPMEJOH�
NFSHFST�BDRVJTJUJPO�BOE�EJTQPTBM�BDUJWJUJFT�JOWPMWJOH�TVDI�DPNQBOJFT�BOE�JUT�BTTFUT�HFOFSBMMZ�

$VSSFOUMZ�%BUP��2VBI�JT�UIF�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�UIF�QVCMJD�
DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
%BUP��2VBI�BUUFOEFE�BMM�UIF�TJY�	�
�#PBSE�.FFUJOHT�

BOARD OF DIRECTORS’ PROFILE
(Cont’d)
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Ng Chee Kin
*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS
"HFE����r�.BMBZTJBO�r�.BMF

Date of appointment as Director:
���4FQUFNCFS�����

Length of service as director since appointment (as at 30 April 2021) :
��NPOUIT

Board Committee(s) served on:
r� $IBJSNBO�PG�3JTL�.BOBHFNFOU�$PNNJUUFF
r� .FNCFS�PG�"VEJU�$PNNJUUFF

Academic/Professional Qualification(s):
r� $IBSUFSFE�*OTUJUVUF�PG�.BOBHFNFOU�"DDPVOUBOUT�	$*."
�àOBMJTU
r� %JQMPNB�JO�-POEPO�$IBNCFS�PG�$PNNFSDF���*OEVTUSZ�	-$$*


Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� ��� 7TPMBS�(SPVQ�#FSIBE
� � � ��� -BNCP�(SPVQ�#FSIBE

	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
.S��/H�JT�DVSSFOUMZ�B�'JOBODF�.BOBHFS�PG�B�i��4UPQu�TQPSU�BOE�MJGFTUZMF�SFUBJM�DIBJO�DPNQBOZ��)F�TUBSUFE�IJT�DBSFFS�BT�
"DDPVOUT�&YFDVUJWF�BU�"TBHJ�$PSQPSBUJPO�4EO��#IE��GSPN�+VMZ������UP�.BZ������BOE�GSPN�+VMZ������UP�.BZ������
SFTQFDUJWFMZ��)F�BMTP�XPSLFE�BT�"DDPVOUT�&YFDVUJWF�BU�'FEFSBM�'VSOJUVSF�	.
�4EO��#IE��GSPN�+VOF������UP�+VOF�
������)F�XPSLFE�BT�"TTJTUBOU�"DDPVOUBOU�"DDPVOUBOU�BU�-PWFMZ�1IPFOJY�4EO��#IE��GSPN�+VMZ������UP�%FDFNCFS�
������)F�UIFO�CFDBNF�"DDPVOUT�.BOBHFS�BU�4VSFCFTU�4VQFSTUPSF�	.
�4EO��#IE��GSPN�+BOVBSZ������UP�+VOF�������
)F�XPSLFE�BU�/"$�$PSQPSBUJPO�4EO��#IE��BT�"DDPVOUT�.BOBHFS�IF�TVCTFRVFOUMZ�NPWFE�UP�:VFO�$IVO�*OEVTUSJFT�
4EO��#IE��JO�+VMZ������XIFSFCZ�IF�XPSLFE�BT�"TTJTUBOU�'JOBODF���"ENJO�.BOBHFS�GSPN�+VMZ������UP�%FDFNCFS�
�����BOE�QSPNPUFE�BT�'JOBODF�BOE�"ENJO�.BOBHFS�GSPN�+BOVBSZ������UP�+VOF�������)F�BMTP�XPSLFE�BU�&WFSDIFN�
$PSQPSBUJPO�	.
�4EO��#IE��BT�"DDPVOUT�.BOBHFS�GSPN�+VMZ������UP�.BSDI�������#FTJEFT�IBWJOH�FYQFSJFODF�JO�
"DDPVOUT�BOE�'JOBODF�IF�BMTP�IBT� UXFMWF� 	��
�ZFBST�FYQFSJFODF�BT�àOBODJBM�DPOTVMUBOU�QSPWJEJOH�TFSWJDFT� GPS�
QSJWBUF�FOUJUJFT�BOE�DPNQBOJFT�

$VSSFOUMZ�.S��/H�JT�UIF�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�-BNCP�(SPVQ�#FSIBE�BOE�7TPMBS�(SPVQ�#FSIBE�
UIF�QVCMJD�MJTUFE�DPNQBOJFT�PO�UIF�"$&�.BSLFU�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�BOE�4JOBSBO�"EWBODF�(SPVQ�
#FSIBE�UIF�QVCMJD�DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
.S��/H�BUUFOEFE�UXP�	�
�#PBSE�.FFUJOHT�EVSJOH�IJT�UFOVSF�

BOARD OF DIRECTORS’ PROFILE
(Cont’d)



12

K-STAR SPORTS LIMITED   I   Annual Report 2020

Mohtar Bin Abdullah
*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS
"HFE����t�Malaysian t�.BMF

Date of appointment as Director:
���/PWFNCFS�����

Length of service as director since appointment (as at 30 April 2021) :
��NPOUIT

Board Committee(s) served on:
r� /POF

Academic/Professional Qualification(s):
r� #BDIFMPS�PG�&DPOPNJDT�	)POT
�#VTJOFTT�.BOBHFNFOU�GSPN�/BUJPOBM�6OJWFSTJUZ�PG�.BMBZTJB
r� %JQMPNB�JO�1VCMJD�"ENJOJTUSBUJPO�GSPN�*OTUJUVU�5BECJSBO�"XBN�/FHBSB�	*/5"/


Directorship(s) in:
	J
� 0UIFS�1VCMJD�-JTUFE�$PNQBOJFT� �� ��� +,(�-BOE�#FSIBE
� � � ��� *EFBM�6OJUFE�#JOUBOH�*OUFSOBUJPOBM�#FSIBE
� � � ��� +0&�)PMEJOH�#FSIBE�	GPSNFSMZ�LOPXO�BT�(1"�)PMEJOHT�#FSIBE


	JJ
� 1VCMJD�$PNQBOJFT�� �� ��� 4JOBSBO�"EWBODF�(SPVQ�#FSIBE

Working Experience:
&ODJL�.PIUBS�TFSWFE�JO�.BMBZTJBO�$JWJM�4FSWJDF�BT�"TTJTUBOU�5SBEF�$PNNJTTJPOFS�PG�.BMBZTJB�JO�5PLZP�+BQBO�GSPN�
�����UP�������)F�BTTVNFE�UIF�QPTU�PG�%JSFDUPS�PG�*OWFTUNFOU�"4&"/�1SPNPUJPO�$FOUSF�PO�5SBEF�BOE�*OWFTUNFOU�
JO�5PLZP�GSPN������UP�������)F�XBT�BUUBDIFE�UP�.BMBZTJB�&YUFSOBM�5SBEF�%FWFMPQNFOU�$PSQPSBUJPO�	i."53"%&u
�
GSPN������UP������XIFSF�IF�TFSWFE�BT�$POTVM�BOE�5SBEF�$PNNJTTJPOFS�PG�.BMBZTJB�JO�.JMBO�*UBMZ�GSPN������UP�
�����BOE�TVCTFRVFOUMZ�CBTFE�JO�+FEEBI�4BVEJ�"SBCJB�VOUJM�������)JT�MBTU�QPTJUJPO�JO�."53"%&�XBT�%JSFDUPS�PG�
"TJB�BOE�"GSJDB�."53"%&�

$VSSFOUMZ�&ODJL�.PIUBS� JT� UIF� *OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�+,(�-BOE�#FSIBE� *EFBM�6OJUFE�#JOUBOH�
*OUFSOBUJPOBM�#FSIBE�BOE�+0&�)PMEJOH�#FSIBE�	GPSNFSMZ�LOPXO�BT�(1"�)PMEJOHT�#FSIBE
�UIF�QVCMJD�MJTUFE�DPNQBOJFT�
PO�UIF�.BJO�.BSLFU�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�BT�XFMM�BT�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�UIF�QVCMJD�
DPNQBOZ�JODPSQPSBUFE�JO�.BMBZTJB�

Time committed:
&ODJL�.PIUBS�XBT�BQQPJOUFE�BT�%JSFDUPS�PO����/PWFNCFS������BOE�UIFSFGPSF�IF�IBT�OPU�BUUFOEFE�BOZ�PG�UIF�#PBSE�
PG�%JSFDUPST��.FFUJOH�PG�UIF�$PNQBOZ�IFME�JO�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������

BOARD OF DIRECTORS’ PROFILE
(Cont’d)



13

Annual Report 2020   I   K-STAR SPORTS LIMITED

Notes:

1. Family relationship
� /POF�PG�UIF�%JSFDUPST�BOE�PS�NBKPS�TIBSFIPMEFS�PG�UIF�$PNQBOZ�JT�SFMBUFE�UP�FBDI�PUIFS�OPS�IBT�BOZ�GBNJMZ�

SFMBUJPOTIJQ�XJUI�UIF�TVCTUBOUJBM�TIBSFIPMEFS�PG�UIF�$PNQBOZ��*O�BEEJUJPO�PUIFS�UIBO�BT�EJTDMPTFE�FBDI�PG�
UIFN�EPFT�OPU�IBWF�BOZ�QFSTPOBM�JOUFSFTU�JO�BOZ�CVTJOFTT�BSSBOHFNFOU�JOWPMWJOH�UIF�$PNQBOZ��

2. Directors’ Shareholdings
� %FUBJMT�PG�%JSFDUPST��TIBSFIPMEJOHT�JO�UIF�$PNQBOZ�DBO�CF�GPVOE�JO�UIF�i"OBMZTJT�PG�4IBSFIPMEJOHTu�TFDUJPO�

PG�UIJT�"OOVBM�3FQPSU�

3. Non-Conviction of Offences
� /POF�PG�UIF�%JSFDUPST�IBT�CFFO�DPOWJDUFE�PG�BOZ�PGGFODFT�PUIFS�UIBO�USBGàD�PGGFODFT�XJUIJO�UIF�QBTU�àWF�	�
�

ZFBST�

4. No Conflict of Interest
� /POF�PG�UIF�%JSFDUPST�IBT�BOZ�DPOáJDU�PG�JOUFSFTU�XJUI�UIF�$PNQBOZ�

5. Public sanction or penalty imposed by relevant regulatory bodies
� /POF�PG�UIF�%JSFDUPST�IBWF�BOZ�QBSUJDVMBST�PG�BOZ�QVCMJD�TBODUJPO�PS�QFOBMUZ�JNQPTFE�CZ�UIF�SFMFWBOU�SFHVMBUPSZ�

CPEJFT�

BOARD OF DIRECTORS’ PROFILE
(Cont’d)
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Ding ZiDi (丁梓迪), Chinese, Male 
%FQVUZ�(FOFSBM�.BOBHFS

Age� � �� ��

Qualifications� �� )F�HSBEVBUFE�GSPN�9JBNFO�6OJWFSTJUZ�(夏门大学)�XJUI�BO�BTTPDJBUF�EFHSFF�JO�
F�CVTJOFTT�(电子商务)�JO������

Working experience� �� .S��%JOH�JT�SFTQPOTJCMF�GPS�NBOBHJOH�UIF�%FTJHO�BOE�%FWFMPQNFOU�%FQBSUNFOU�
BOE�)VNBO�3FTPVSDF�BOE�"ENJOJTUSBUJPO�%FQBSUNFOU�PG�UIF�(SPVQ��)F�KPJOFE�UIF�
(SPVQ�BT�B�NBOBHFNFOU�BTTPDJBUF�VQPO�IJT�HSBEVBUJPO�BOE�XBT�TVCTFRVFOUMZ�
BQQPJOUFE�BT�B�.BOBHFS�PG�UIF�SFTFBSDI�BOE�EFWFMPQNFOU�EFQBSUNFOU�JO�+VOF�
������)F� JT�B�DPNNJUUFF�NFNCFS�PG�+JOKJBOH�$JUZ�$IJOFTF�1FPQMF�T�1PMJUJDBM�
$POTVMUBUJWF�$POGFSFODF�$PNNJUUFF�(晋江市政协)�TJODF�������

Date of Appointment to 
current position� �� ��+BOVBSZ�����

Date joining the Group�� �� ����

Directorship(s) in
	J
� 1VCMJD�-JTUFE�$PNQBOJFT� �� /JM
	JJ
� 1VCMJD�$PNQBOJFT�� �� /JM

Committee(s)� �� .FNCFS�PG�3JTL�.BOBHFNFOU�$PNNJUUFF

Huang Yanbin (黄燕宾), Chinese, Male 
1SPEVDUJPO�%FQVUZ�(FOFSBM�.BOBHFS

Age� � �� ��

Qualifications� �� )F�HSBEVBUFE�GSPN�"OYJ�%JTUSJDU�)JHI�4DIPPM�/P���JO������

Working experience� �� )F� JT� QSJNBSJMZ� SFTQPOTJCMF� GPS� UIF�(SPVQ� PWFSBMM� QSPEVDUJPO� QMBOOJOH� BOE�
NBOBHFNFOU��1SJPS� KPJOJOH� UIF�(SPVQ�IF�XPSLFE�BT�B�QSPEVDUJPO�XPSLFS� JO�
+JBOHUPV�/BOGBOH�-FBUIFS�BOE�1MBTUJDT�'BDUPSZ�(江头南方皮塑厂)�GSPN������UP�
������

Date of Appointment to 
current position� �� ��+BOVBSZ�����

Date joining the Group�� �� ����

Directorship(s) in
	J
� 1VCMJD�-JTUFE�$PNQBOJFT� �� /JM
	JJ
� 1VCMJD�$PNQBOJFT�� �� /JM

Committee(s)� �� .FNCFS�3JTL�.BOBHFNFOU�$PNNJUUFF

KEY MANAGEMENT’S
PROFILE
(AS AT 30 APRIL 2021)
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Li Zijun (李资君), Chinese, Male 
4BMFT�BOE�.BSLFUJOH�%FQVUZ�(FOFSBM�.BOBHFS

Age� � �� ��

Qualifications� �� "TTPDJBUF�#BDIFMPS�%FHSFF�GSPN�)VOBO�/PSNBM�6OJWFSTJUZ�(湖南师范大学)

Working experience� �� )F�JT�QSJNBSJMZ�SFTQPOTJCMF�GPS�NBOBHJOH�UIF�TBMFT�UP�CPUI�13$�EPNFTUJD�BOE�
PWFSTFBT�NBSLFUT��)F�TUBSUFE�IJT�DBSFFS�BT�B� UFBDIFS� GSPN������ UP������ JO�
+JBIF�%JTUSJDU�)JHI�4DIPPM�/P�����'SPN������UP������IF�XPSLFE�BT�BO�BTTJTUBOU�
NBOBHFS� JO�(VBOHEPOH� ;IPOHTIBO�8FJKJOH� 	)POH�,POH
� 4IPFT�$P�� -UE�

   (广东中山违景(香港)鞋业有限公司)�� 4VCTFRVFOUMZ� IF�XPSLFE�XJUI� +JOKJBOH�
)FOHZV�4IPFT�$P��-UE�(晋江恒宇鞋业有限公司)�BT�BO�BENJOJTUSBUJWF�NBOBHFS�
GSPN������UP�������)F�MBUFS�MFGU�JO������UP�XPSL�BT�B�TBMFT�SFQSFTFOUBUJWF�BOE�
TVCTFRVFOUMZ�QSPNPUFE�UP�TBMFT�NBOBHFS�JO�+JOKJBOH�9JO�+J�:VBO�4IPFT���"QQBSFM�
$PNQBOZ�(晋江新纪元鞋服公司)��)F�KPJOFE�UIF�(SPVQ�JO�+VOF������BT�PVS�TBMFT�
NBOBHFS�

Date of Appointment to 
current position� �� ��+BOVBSZ�����

Date joining the Group�� �� ����

Directorship(s) in
	J
� 1VCMJD�-JTUFE�$PNQBOJFT� �� /JM
	JJ
� 1VCMJD�$PNQBOJFT�� �� /JM

Committee(s)� �� .FNCFS�3JTL�.BOBHFNFOU�$PNNJUUFF

Ding Mingzhao (丁铭钊), Chinese, Male 
4BMFT���.BSLFUJOH�.BOBHFS

Age� � �� ��

Qualifications� �� )F�HSBEVBUFE�GSPN�9JBNFO�6OJWFSTJUZ�+JBHFOH�$PMMFHF�(厦门大学嘉庚学院)�XJUI�
B�CBDIFMPS�EFHSFF�JO�àOBODF�JO������

Working experience� �� )F� JT� QSJNBSJMZ� SFTQPOTJCMF� GPS� TBMFT� BOE�NBSLFUJOH�PG� UIF�(SPVQ� JOWPMWJOH�
NBSLFU� TVSWFZ� DMJFOUFMF�NBOBHFNFOU� DSFEJU� DPOUSPM� BOE� SJTL�NBOBHFNFOU�
TBMFT�DPMMFDUJPO�BOE�HFOFSBM�FYQFOTFT�PG�UIF�TBMFT�BOE�NBSLFUJOH�EFQBSUNFOU��
6QPO�KPJOJOH�UIF�(SPVQ�IF�XBT�UIF�BTTJTUBOU�UP�UIF�1SPEVDUJPO�%FQVUZ�(FOFSBM�
.BOBHFS�PG� UIF�(SPVQ� GSPN������ UP�������4VCTFRVFOUMZ�IF�XPSLFE�BT� UIF�
BTTJTUBOU� UP� UIF�(SPVQ�$&0� GSPN������ UP�������1SJPS� KPJOJOH� UIF�(SPVQ�IF�
XPSLFE�BT�BO�BTTJTUBOU�NBOBHFS�JO�*OEVTUSJBM�4FDVSJUJFT�$P��-UE�(兴业证卷)�B�
CSPLFSBHF�JOWFTUNFOU�CBOLJOH�BOE�BTTFU�NBOBHFNFOU�DPNQBOZ�GSPN������UP�
������

Date of Appointment to 
current position� �� ��+BOVBSZ�����

Date joining the Group�� �� ����

Directorship(s) in
	J
� 1VCMJD�-JTUFE�$PNQBOJFT� �� /JM
	JJ
� 1VCMJD�$PNQBOJFT�� �� /JM

Committee(s)� �� .FNCFS�3JTL�.BOBHFNFOU�$PNNJUUFF

KEY MANAGEMENT’S PROFILE 
(Cont’d)
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Yang Qingyou (杨清油), Chinese, Male 
'JOBODF�.BOBHFS

Age� � �� ��

Qualifications� �� )F�HSBEVBUFE�GSPN�-JNJOH�7PDBUJPOBM�6OJWFSTJUZ�(黎明职业大学)�JO������

Working experience� �� )F�JT�QSJNBSJMZ�SFTQPOTJCMF�GPS�EBZ�UP�EBZ�BDDPVOUJOH�BOE�àOBODJBM�SFQPSUJOH�PG�
UIF�(SPVQ��1SJPS�KPJOJOH�UIF�(SPVQ�IF�XPSLFE�BT�BO�BVEJUPS�JO�B�MPDBM�BDDPVOUJOH�
àSN�JO�(VBOH[IPV�GSPN������UP������

Date of Appointment to 
current position� �� ��+BOVBSZ�����

Date joining the Group�� �� ����

Directorship(s) in
	J
� 1VCMJD�-JTUFE�$PNQBOJFT� �� /JM
	JJ
� 1VCMJD�$PNQBOJFT�� �� /JM

Committee(s)� �� .FNCFS�PG�3JTL�.BOBHFNFOU�$PNNJUUFF

Notes:

	B
� 4BWF�GPS�.S��%JOH�;J%J�	TPO�PG�.S��%JOH�+JBO1JOH
�OPOF�PG�UIF�PUIFS�LFZ�NBOBHFNFOU�IBT�BOZ�GBNJMZ�SFMBUJPOTIJQ�
XJUI�BOZ�%JSFDUPS�BOE�PS�NBKPS�TIBSFIPMEFS�PG�UIF�$PNQBOZ��

	C
� /POF�PG�UIF�LFZ�NBOBHFNFOU�IBT�BOZ�DPOáJDU�PG�JOUFSFTU�XJUI�UIF�$PNQBOZ�
	D
� /POF�PG�UIF�LFZ�NBOBHFNFOU�IBT�PGGFODFT�	PUIFS�UIBO�USBGàD�PGGFODFT
�XJUIJO�UIF�QBTU�àWF�	�
�ZFBST��BOE
	E
� /POF�PG�UIF�LFZ�NBOBHFNFOU�IBT�BOZ�QBSUJDVMBST�PG�BOZ�QVCMJD�TBODUJPO�PS�QFOBMUZ�JNQPTFE�CZ�UIF�SFMFWBOU�

SFHVMBUPSZ�CPEJFT��

KEY MANAGEMENT’S PROFILE 
(Cont’d)
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CHAIRMAN’S  
STATEMENT

On behalf of the Board of Directors (“Board”) of K-Star 
Sports Limited (“K-Star”), I am pleased to present to you 
the Annual Report together with the Consolidated Financial 
Statements of the Company and its subsidiaries (“Group”) 
for the financial year ended (“FYE”) 31 December 2020.

PERFORMANCE OVERVIEW 

8F�GBDFE�VOQSFDFEFOUFE�DIBMMFOHFT�DSFBUFE�CZ�UIF�$PSPOBWJSVT�%JTFBTF������	iCovid-19u
�QBOEFNJD�BOE�JU�IBT�
CFFO�B�DIBMMFOHJOH�ZFBS� GPS� UIF�(SPVQ� JO������XJUI�TMPXJOH�EPXO�PG�PSEFST�GSPN�UIF�EJTUSJCVUPST��5IF�SFWFOVF�
GSPN�UIF�TBMFT�PG�PVS�QSPQSJFUBSZ�CSBOE�i%JYJOHu�BOE�0SJHJOBM�&RVJQNFOU�.BOVGBDUVSJOH�	iOEMu
�TFHNFOU�IBWF�
EFDSFBTFE�CZ��������BOE��������SFTQFDUJWFMZ�BT�DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS��0WFSBMM�HSPTT�QSPàU�NBSHJO�
SFNBJOFE�TVTUBJOBCMF�BOE�DPOTJTUFOU�XJUI�B�NBSHJOBM�JODSFBTF�CZ��������-PTT�CFGPSF�UBYBUJPO�IBT�CFFO�OBSSPXFE�
UP�3.#������NJMMJPO�	������3.#�������NJMMJPO
�NBJOMZ�EVF�UP�UIF�JOUFSFTU�TBWJOHT�BSJTJOH�GSPN�UIF�SFQBZNFOU�PG�
MPOH�UFSN�CPSSPXJOH�BOE�UIF�BCTFODF�PG�JNQBJSNFOU�PO�QBUFOUT�BT�XFMM�BT�USBEF�GBJS�FYQFOTFT��/FWFSUIFMFTT�UIF�
(SPVQ�TVTUBJOFE�BO�FBSOJOH�CFGPSF�JOUFSFTU�UBYBUJPO�EFQSFDJBUJPO�BOE�BNPSUJTBUJPO�	iEBITDAu
�PG�3.#������NJMMJPO�
GPS�UIF�DVSSFOU�':&����%FDFNCFS�������

OUR BUSINESS MODEL

&TUBCMJTIFE�JO������PVS�(SPVQ�JT�POF�PG�UIF�MFBEJOH�TQPSUT�GPPUXFBS�DPNQBOZ�JO�+JOKJBOH�$JUZ�'VKJBO�1SPWJODF�PG�UIF�
1FPQMF�T�3FQVCMJD�PG�$IJOB�	iPRCu�PS�iChinau
��8F�BSF�QSJODJQBMMZ�FOHBHFE�JO�UIF�EFTJHO�NBOVGBDUVSF�BOE�EJTUSJCVUJPO�
PG�TQPSUT�GPPUXFBS�TQPSUT�BQQBSFM�BOE�BDDFTTPSJFT�VOEFS�PVS�PXO�QSPQSJFUBSZ�CSBOET�	i%JYJOHu�BOE�i,�4UBSu�CSBOET�
DPMMFDUJWFMZ
�XJUI�TUSPOH�FNQIBTJT�PO�QSPQSJFUBSZ�CSBOE�NBOBHFNFOU�QSPEVDU�RVBMJUZ�BOE�EFWFMPQNFOU��8F�DPOUJOVF�
UP�JOOPWBUF�BOE�DSFBUF�QSPEVDU�EJGGFSFOUJBUJPO�XJUI�PVS�SFTFBSDI�BOE�EFWFMPQNFOU�	iR&Du
�UFBN��

%VSJOH�UIF�ZFBS�VOEFS�SFWJFX�UIF�GPPUXFBS�EJTUSJCVUPSTIJQ�CVTJOFTT�NPEFM�BEPQUFE�CZ�UIF�(SPVQ�SFNBJOFE�VODIBOHFE��
5IF�BVUIPSJTFE�EJTUSJCVUPST�EJTUSJCVUFE�UIF�QSPEVDUT�VOEFS�%JYJOH�DPSF�CSBOE�JO�UIFJS�SFTQFDUJWF�FYDMVTJWF�HFPHSBQIJDBM�
UFSSJUPSZ��%JTUSJCVUPST�DPVME�DIPPTF�UP�PQFO�TUPSFT�EJSFDUMZ�BOE�DPVME�BMTP�DIPPTF�UP�GVSUIFS�EJTUSJCVUF�UIF�QSPEVDUT�
VOEFS�%JYJOH�DPSF�CSBOE�UP�UIF�BVUIPSJTFE�SFUBJMFST��5IJT�CVTJOFTT�NPEFM�BMMPXT�NBYJNVN�áFYJCJMJUZ�BU�UIF�QSPWJODJBM�
MFWFM�GPS�MPDBM�DJUZ�QSPNPUJPOT�SFEJTUSJCVUJPO�PG�JOWFOUPSJFT�CFUXFFO�SFUBJMFST�BOE�TUBOEBSEJTFE�QSJDJOH��5IF�(SPVQ�
DVSSFOUMZ�IPTUT� UXP�NBKPS� USBEF� GBJST�QFS� ZFBS� UP� TIPXDBTF�OFX�TFBTPO�T�QSPEVDUT� JO�XIJDI�BMM�EJTUSJCVUPST�BSF�
JOWJUFE�UP�BUUFOE��5IF�(SPVQ�QSPWJEFT�HVJEBODF�UP�JUT�EJTUSJCVUPST�JO�NBLJOH�B�TFOTJCMF�PSEFS�UP�NJOJNJTF�IJHI�MFWFM�
PG�FYDFTTJWF�TUPDLJOH�BU�UIF�SFUBJMJOH�DIBOOFM�QSFWFOU�EFFQ�SFUBJM�EJTDPVOUT�BOE�TUBCJMJTF�SFUBJMFST��QSPàUBCJMJUZ�BOE�
TVQQPSU�TVTUBJOBCMF�EFWFMPQNFOU��5IFTF�USBEF�GBJST�BSF�HFOFSBMMZ�IPTUFE�TJY�NPOUIT�BIFBE�PG�UIFJS�SFTQFDUJWF�EJTQMBZ�
BOE�MBVODI�TFBTPOT�UP�BMMPX�UIF�PSEFST�UP�CF�NBOVGBDUVSFE�BOE�EFMJWFSFE�UP�UIF�EJTUSJCVUPST�

*O������UIF�(SPVQ�WFOUVSFE�JOUP�UIF�DPOTUSVDUJPO�JOEVTUSZ�UISPVHI�JUT�XIPMMZ�PXOFE�TVCTJEJBSZ�4JOBSBO�5SJMJPO�4EO��
#IE��UP�VOEFSUBLF�DPOUSBDUVBM�DPOTUSVDUJPO�BOE�SFMBUFE�BDUJWJUJFT�XJUI�UIF�JOUFOUJPO�UP�EJWFSTJGZ�JUT�SFWFOVF�CBTF��5IF�
(SPVQ�IBT�CFFO�PQFSBUJOH�JUT�DPOTUSVDUJPO�CVTJOFTT�PO�B�TNBMM�TDBMF�CBTJT�BOE�JT�FYQFDUFE�UP�HSPX�PSHBOJDBMMZ��

{ {
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CHAIRMAN’S STATEMENT
(Cont’d)

OUR PRODUCTS

0VS�QSPEVDUT�SBOHF�XIJDI�IBT�CFFO�FOEPSTFE�CZ�SFOPXOFE�0MZNQJD�$IBNQJPO�5JBO�-JBOH�DPNQSJTFT�BUIMFUJD�GPPUXFBS�
EFTJHOFE�GPS�TQFDJàD�TQPSUJOH�BDUJWJUJFT�TVDI�BT�SVOOJOH�UFOOJT�CBTLFUCBMM�BOE�NPVOUBJO�DMJNCJOH�BT�XFMM�BT�MFJTVSF�
GPPUXFBS��*O�BEEJUJPO�XF�BSF�BMTP�BO�0&.�BOE�PSJHJOBM�EFTJHO�NBOVGBDUVSFS�	iODMu
�GPS�JOUFSOBUJPOBM�TQPSUT�CSBOET�
JODMVEJOH�6NCSP�%JBEPSB�,BQQB�-F�$PR�4QPSUJG�$BOHVSP�%JF�8JMEFO�,FSMF�$PTCZ�#SJEHFTUPOF�1SJODF�BOE�.BTUFS�
#VOOZ�BT�XFMM�BT�13$�GPPUXFBS�CSBOE�%PVCMF�4UBS�(青岛双星)�

OUR MARKET

$VSSFOUMZ�PVS�QSPQSJFUBSZ�QSPEVDUT�BSF�EJTUSJCVUFE�BDSPTT����QSPWJODFT�JO�UIF�13$�BU�PWFS�����SFUBJM�TUPSFT�NBOBHFE�
CZ�PVS�EJTUSJCVUPST�BOE�FYQPSUFE�UP�3VTTJB�BOE�PUIFS�PWFSTFBT�NBSLFUT�TVDI�BT�6LSBJOF�#FMBSVT�UIF�$[FDI�3FQVCMJD�
1PMBOE�'JOMBOE�3PNBOJB�BOE�)VOHBSZ�

OUR DESIGN AND PRODUCTION CAPACITY

8F�BSF�TUSBUFHJDBMMZ�MPDBUFE�JO�+JOKJBOH�$JUZ�'VKJBO�1SPWJODF�PG�UIF�13$�XIJDI�JT�SFOPXOFE�BT�POF�PG�UIF�XPSME�T�
MBSHFTU�TQPSUT�TIPFT�NBOVGBDUVSJOH�IVC��8F�HFOFSBUF�PWFS�����EFTJHOT�BOOVBMMZ�BOE�PVS�DVSSFOU�BOOVBM�QSPEVDUJPO�
PVUQVU�JT�BQQSPYJNBUFMZ�����NJMMJPO�QBJST�PG�RVBMJUZ�TQPSUT�GPPUXFBS�

MARKET REVIEW AND BUSINESS OUTLOOK

Footwear industry in the PRC

'PS�UIF�DVSSFOU�àOBODJBM�ZFBS�EVF�UP�UIF�JOUFOTF�DPNQFUJUJPO�PG�UIF�TQPSUT�GPPUXFBS�JOEVTUSZ�NPSF�BOE�NPSF�TQPSUT�
GPPUXFBS�FOUFSQSJTFT�IBWF�CFHVO�UP�GPDVT�JUT�FGGPSUT�UP�FNCSBDF�UFDIOPMPHJDBM�BOE�JOOPWBUJPO�DIBOHFT��8JUI�UIBU�
UIF�NBSLFU�XJMM�TFF�QSPHSFTTJWF�EFWFMPQNFOU�JO�UFDIOPMPHZ�NBUFSJBMT�BOE�QSPDFTTFT�UPXBSET�B�USFOEJOFTT�TVQFSJPS�
RVBMJUZ�BOE�SFBTPOBCMF�QSJDJOH�PG�UIF�TQPSUTXFBS��

"DDPSEJOH�UP�&VSPNPOJUPS�UIF�UPUBM�WBMVF�PG�NBJOMBOE�GPPUXFBS�TBMFT�JO������XBT�3.#������CJMMJPO�B������ZFBS�PO�
ZFBS�JODSFBTF��0G�UIJT�UIF�TBMFT�PG�NFO�T�TIPFT�EFMJWFSFE�3.#������CJMMJPO�JO�SFWFOVF�BDDPVOUJOH�GPS�����PG�UIF�UPUBM�
XIJMF�TBMFT�PG�XPNFO�T�GPPUXFBS�CSPVHIU�JO�B�GVSUIFS�3.#������CJMMJPO�	���
��4BMFT�PG�DIJMESFO�T�TIPFT�BDDPVOUFE�GPS�
3.#�����CJMMJPO�	���
��*U�JT�FTUJNBUFE�UIBU�CZ������UIF�NBJOMBOE�GPPUXFBS�NBSLFU�XJMM�CF�XPSUI�BSPVOE�3.#������CJMMJPO��

4QPSUT�TIPFT�DBO�CF�DMBTTJàFE�JOUP�HFOFSBM�TQPSUT�TIPFT�QSPGFTTJPOBM�USBJOJOH�TIPFT�BOE�QSPGFTTJPOBM�TQPSUT�TIPFT�
BDDPSEJOH�UP�UIFJS�TQFDJàDBUJPOT��#BTLFUCBMM�TIPFT�GPPUCBMM�TIPFT�UFOOJT�TIPFT�BOE�IJLJOH�TIPFT�BSF�JO�SFMBUJWFMZ�
HSFBUFS�EFNBOE�

"T�TQPSUJOH�FWFOUT�BSF�CFDPNJOH�JODSFBTJOHMZ�QPQVMBS�BOE�QFPQMF�T�JOUFSFTU�JO�QFSTPOBM�àUOFTT�DPOUJOVFT�UP�SJTF�BT�
XFMM�BT�HSPXJOH�FOUIVTJBTN�GPS�UBLJOH�QBSU�JO�TQPSUT�VOEFS�UIF�/BUJPOBM�'JUOFTT�1SPHSBNNF�	���������
�BOE�SFMBUFE�
HPWFSONFOU�QPMJDJFT� UIF�DPTU�PG�QBSUJDJQBUJOH� JO� TQPSUT� SFMBUFE�BDUJWJUJFT�IBT�CFDPNF�B�TJHOJàDBOU�QBSU�PG�NBOZ�
JOEJWJEVBMT��NPOUIMZ�TQFOEJOH��*O�SFDFOU�ZFBST�DSPTTPWFS�QSPNPUJPO�PG�TQPSUT�TIPFT�IBT�CFDPNF�BO�FTUBCMJTIFE�USFOE�
JO�XIJDI�UIF�NBSSJBHF�PG�JOOPWBUJWF�UFDIOPMPHZ�BOE�DMBTTJD�TUZMFT�JT�B�DPNNPO�EFTJHO�UIFNF��
 
"T�UIF�DPODFQU�PG�iMFJTVSFu�JT�CFDPNJOH�JODSFBTJOHMZ�JNQPSUBOU�JO�UIF�MJWFT�PG�NBOZ�$IJOFTF�DPOTVNFST�UIF�NBSLFU�
GPS�MFJTVSF�TIPFT�JT�BMTP�HSPXJOH�SBQJEMZ�XJUI�TUZMF�BOE�DPNGPSU�TFFO�BT�UIF�UXP�QSJNBSZ�TFMMJOH�QPJOUT�JO�UIF�TFDUPS��
5ZQJDBMMZ�QVSDIBTFST�PG�MFJTVSF�TIPFT�UFOE�UP�CF�BHFE�CFUXFFO����BOE����BOE�NPSF�EFNBOEJOH�UIBO�BWFSBHF�PG�CSBOE�
BOE�JOEJWJEVBMJUZ�XJUI�TUVEFOUT�BOE�PGàDF�XPSLFST�GPSNJOH�UIF�NBJOTUBZ�
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MARKET REVIEW AND BUSINESS OUTLOOK (CONT’D)

Footwear industry in the PRC (Cont’d)

"T�UIF�MPX�DBSCPO�FDP�GSJFOEMZ�USFOE�JT�ESBXJOH�NPSF�BOE�NPSF�QVCMJD�BUUFOUJPO�WBSJPVT�CSBOET�JO�UIF�GPPUXFBS�JOEVTUSZ�
IBWF�MBVODIFE�MPX�DBSCPO�DBNQBJHOT�XJUI�TPNF�JOUSPEVDJOH�MPX�DBSCPO�QSPEVDUT�VTJOH�HSFFO�SBX�NBUFSJBMT�FOFSHZ�
DPOTFSWBUJPO�BOE�SFDZDMBCJMJUZ�JO�B�NPWF�UP�FOIBODF�UIFJS�CSBOE�BOE�BUUSBDU�DPOTVNFST��*O�BEEJUJPO�FOUFSQSJTFT�BSF�
BMTP�JOTUBMMJOH�NPSF�FOWJSPONFOUBMMZ�GSJFOEMZ�GBDJMJUJFT�JO�TIPF�QSPEVDUJPO��'PS�JOTUBODF�UIF�XPPEFO�:�TIBQFE�BVUPNBUJD�
SPUBSZ�ESVN�JT�VTFE�JO�UIF�UBOOJOH�SF�UBOOJOH�BOE�EZFJOH�JO�UIF�MFBUIFS�NBLJOH�QSPDFTT�UP�IFMQ�NBJOUBJO�UIF�ESVN�T�
JOUFSOBM�UFNQFSBUVSF�BOE�SFEVDF�FOFSHZ�DPOTVNQUJPO�

5IF�NBJOMBOE�GPPUXFBS�NBSLFU�JT�EPNJOBUFE�CZ�EPNFTUJD�QSPEVDUT��5IFSF�BSF�DVSSFOUMZ�GPVS�NBKPS�GPPUXFBS�JOEVTUSZ�
DMVTUFST�JO�UIF�DPVOUSZ�QSFEPNJOBOUMZ�MPDBUFE�JO�UIF�TPVUIFBTU�DPBTUBM�SFHJPOT��5IF�(VBOHEPOH�GPPUXFBS�JOEVTUSZ�
CBTF�XJUI�(VBOH[IPV�BOE�%POHHVBO�BU�UIF�IFBSU�GPDVTFT�PO�NFEJVN�UP�IJHI�FOE�TIPFT�XIJMF�;IFKJBOH�XJUI�JUT�
GPPUXFBS�TFDUPS�DFOUSFE�BSPVOE�8FO[IPV�BOE�5BJ[IPV�QSJNBSJMZ�QSPEVDFT�NFEJVN�UP� MPX�FOE�NFO�T�TIPFT��5IF�
XFTUFSO�SFHJPO�T�GPPUXFBS�JOEVTUSZ�JT�IFBEFE�CZ�$IFOHEV�BOE�$IPOHRJOH�XJUI�NFEJVN�UP�MPX�FOE�XPNFO�T�TIPFT�
BDDPVOUJOH� GPS� UIF�NBKPSJUZ�PG� JUT�PVUQVU�� -FE�CZ�2VBO[IPV�BOE�+JOKJBOH�NFBOXIJMF� 'VKJBO�T� GPPUXFBS� JOEVTUSZ�
TQFDJBMJTFT�JO�TQPSUJOH�TIPFT�
 
5ISFF�EJGGFSFOU�LJOET�PG�CVTJOFTTFT�BSF�UBSHFUJOH�UIF�NBJOMBOE�NBSLFU��'JSTUMZ�UIFSF�BSF�JNQPSUFE�CSBOET�XIJDI�NBJOMZ�
DPNF�GSPN�UIF�64�BOE�&VSPQF�XJUI�*UBMZ�BOE�4QBJO�QBSUJDVMBSMZ�XFMM�SFQSFTFOUFE��#SBOET�TVDI�BT�4BOUPOJ�UIF�*UBMJBO�
IBOENBEF�TIPFT�DPNQBOZ�UFOE�UP�UBSHFU�UIF�IJHIFS�FOE�PG�UIF�NBSLFU��5IFO�UIFSF�BSF�4JOP�GPSFJHO�KPJOU�WFOUVSF�
FOUFSQSJTFT��1SJNBSJMZ�IFBERVBSUFSFE�JO�)POH�,POH�PS�5BJXBO�UIFJS�àOBODJBM�SFTPVSDFT�BOE�EFTJHO�DBQBCJMJUJFT�PODF�
EPNJOBUFE�UIF�NJE�SBOHF�NBSLFU��.PSF�SFDFOUMZ�IPXFWFS�B�OVNCFS�PG�EPNFTUJD�CSBOET�NPTU�OPUBCMZ�#FMMF�IBWF�
NBEF�TVDDFTTGVM�JODVSTJPOT�JOUP�UIJT�QBSUJDVMBS�TFDUPS�
 
8JUI�SBQJE�BEWBODFT�JO�UFDIOPMPHZ�NBOZ�FOUFSQSJTFT�IBWF�TUBSUFE�MBVODIJOH�GPPUXFBS�QSPEVDUT�JODPSQPSBUJOH�UFDIOPMPHZ�
GVFMMJOH� GVSUIFS�NBSLFU�DPNQFUJUJPO��'PS�FYBNQMF�TNBSU�TIPFT� JODMVEF� GVODUJPOT� UIBU�DPOOFDU� UP�TNBSUQIPOFT��"�
TNBSUQIPOF�BQQ�DBO�CF�VTFE�UP�USJHHFS�UIF�UZJOH�BOE�VOUZJOH�PG�TIPFMBDFT�BOE�UIJT�DBO�CF�WPJDF�DPOUSPMMFE�
 
.BJOMBOE�GPPUXFBS�DPNQBOJFT�BSF�GBDJOH�QSPCMFNT�PG�CFDPNJOH�PVUEBUFE�MBDLJOH�EFTJHO�JOOPWBUJPO�BOE�IBWJOH�B�MPX�
QSJDF�QFSGPSNBODF�SBUJP��*O�PSEFS�UP�TUBZ�DPNQFUJUJWF�UIFZ�BSF�CFHJOOJOH�UP�NBLF�HSFBUFS�VTF�PG�JOOPWBUJWF�QSPEVDUJPO�
UFDIOJRVFT��'PS�FYBNQMF��%�GPPU�TDBOOFS�GPS�DVTUPN�àUUFE�TIPFT�BOE��%�QSJOUJOH�TIPFT�

0WFSBMM�UIPVHI�JOUFOTJGZJOH�DPNQFUJUJPO�IBT�MFE�UP�GVSUIFS�NBSLFU�TFHNFOUBUJPO��5IJT�IBT�TFFO�NBOZ�PG�UIF�CFUUFS�
LOPXO�JOUFSOBUJPOBM�BOE�EPNFTUJD�TQPSUT�TIPFT�CSBOET�GPS�JOTUBODF�GPDVTJOH�UIFJS�FGGPSUT�MBSHFMZ�PO�UIF�BEVMU�NBSLFU��
"T�DPNQFUJUJPO�DPOUJOVFT� UP� JODSFBTF� UIF�NBSLFU� JT� FYQFDUFE� UP�CFDPNF�TUJMM�NPSF� TFHNFOUFE�XIJDI�XJMM� HJWF�
DPNQBOJFT�JO�UIF�TFDUPS�TDPQF�GPS�UBSHFUJOH�BEEJUJPOBM�OJDIFT�BOE�TVC�DBUFHPSJFT��"T�BO�FYBNQMF�PG�UIJT�XJUI�IJLJOH�
IBWJOH�CFDPNF�XJEFMZ�QPQVMBS�BDSPTT�UIF�NBJOMBOE�B�OVNCFS�PG�GPPUXFBS�DPNQBOJFT�IBWF�UBLFO�UIF�PQQPSUVOJUZ�UP�
MBVODI�TQFDJBMJTU�IJLJOH�BOE�XBMLJOH�GPPUXFBS�

.BOZ�NBJOMBOE�NBOVGBDUVSFST�SFNBJO�DPODFSOFE�PWFS�UIF�SFOFXFE�DIBMMFOHFT�GSPN�FMTFXIFSF�JO�4PVUIFBTU�"TJB�XJUI�
TFWFSBM�DPVOUSJFT�OPX�PGGFSJOH�DPOTJEFSBCMF�MBCPVS�DPTU�BEWBOUBHFT�PWFS�$IJOB�XIJMF�BMTP�IBWJOH�JNQSPWFE�BDDFTT�
UP�CFUUFS�SFTPVSDFE�MPDBM�JOEVTUSZ�DIBJOT��"�OVNCFS�PG�NBJOMBOE�QSPEVDFST�BSF�BEPQUJOH�TNBSU�QSPEVDUJPO�GBDJMJUJFT�UP�
CPMTUFS�QSPEVDUJPO�FGàDJFODZ�BOE�QSPEVDU�RVBMJUZ�BOE�UIVT�DPNQFUJUJWFOFTT��'PS�JOTUBODF�BO�BVUPNBUJD�MBTFS�DVUUFS�JT�
CFJOH�VTFE�CZ�B�DPNQBOZ�UP�QSPEVDF�GPPUXFBS�NBUFSJBMT�BOE�NJETPMFT�EPJOH�BXBZ�XJUI�UIF�NBOVBM�NPVME�NBLJOH�
QSPDFTT��"OPUIFS�DPNQBOZ�VTFT�B�DPNQVUFS�DPOUSPMMFE�BVUPNBUJD�UFNQMBUF�FYDIBOHF�NBDIJOF�XIJDI�DBO�PQFSBUF�
BVUPNBUJDBMMZ�PO�B�DPOUJOVBM�CBTJT�TUJUDIJOH�TIPF�VQQFST��6TFST�OFFE�POMZ�JOQVU�UIF�SFRVJSFE�QBUUFSOT�CBTFE�PO�XIJDI�
UIF�NBDIJOF�XJMM�DPNQMFUF�UIF�TUJUDIJOH�

(Source: China’s Footwear Market, Hong Kong Trade Development Council)

0VS�(SPVQ�DPOUJOVFT�UP�SFNBJO�SFTJMJFOU�JO�UIF�XBLF�PG�DPOUJOVFE�TMPXEPXO�CZ�EFWPUJOH�UJNF�BOE�FGGPSU�UP�XPSL�DMPTFMZ�
XJUI�PVS�EJTUSJCVUPST�BOE�JOOPWBUJOH�PVS�QSPEVDUT�UP�SFNBJO�DPNQFUJUJWF��8F�DPOUJOVF�XJUI�PVS�FGGPSUT�UP�CSJEHF�UIF�
IJHIMZ�DPNQFUJUJWF�NBSLFU�UP�SFBDI�PVS�DPOTVNFST��5IJT�XPVME�CF�QBSU�PG�PVS�CSBOE�QPTJUJPOJOH�FGGPSUT�BOE�HSPXJOH�
PG�PVS�EJTUSJCVUJPO�OFUXPSLT��*O�BEEJUJPO�XF�DPOUJOVF�PVS�FGGPSUT�JO�3�%�BOE�NBSLFUJOH�BDUJWJUJFT�UP�GVSUIFS�FOIBODF�
PVS�(SPVQ�T�EJTUSJCVUJPO�OFUXPSL�QSPEVDU�EFTJHO�BOE�EFWFMPQNFOU�UP�NBJOUBJO�PVS�DPNQFUJUJWF�FEHF�JO�PSEFS�UP�LFFQ�
JOUBDU�XJUI�UIF�NBSLFU�EFWFMPQNFOU�
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MARKET REVIEW AND BUSINESS OUTLOOK (CONT’D)

Construction industry in Malaysia

(SPXUI�JO�UIF�DPOTUSVDUJPO�TFDUPS�NPEFSBUFE�UP������JO������	����������
�SFáFDUJOH�NBJOMZ�UIF�DPNQMFUJPO�BOE�OFBS�
DPNQMFUJPO�PG�MBSHF�JOGSBTUSVDUVSF�BOE�NJYFE�EFWFMPQNFOU�QSPKFDUT��*O�UIF�OPO�SFTJEFOUJBM�BOE�SFTJEFOUJBM�TVCTFDUPST�
GFXFS�BOE�TNBMMFS�OFX�QSPKFDUT�BNJE�UIF�DPNNFSDJBM�QSPQFSUZ�HMVU�BOE�FMFWBUFE�MFWFM�PG�VOTPME�SFTJEFOUJBM�QSPQFSUJFT�
BMTP�DPOUSJCVUFE�UP�UIF�MPXFS�HSPXUI��8IJMF�UIF�DJWJM�FOHJOFFSJOH�TVCTFDUPS�SFNBJOFE�UIF�LFZ�DPOUSJCVUPS�UP�HSPXUI�
UIF�EFMBZ�JO�DPOTUSVDUJPO�XPSL�GPS�NBKPS�IJHIXBZT�JO�BEEJUJPO�UP�UIF�DPNQMFUJPO�PG�MBSHF�QFUSPDIFNJDBM�QSPKFDUT�MFE�
UP�B�NPEFSBUJPO�JO�DPOTUSVDUJPO�HSPXUI�EVSJOH�UIF�ZFBS�

(Source: Economic and Monetary Review 2019, Bank Negara Malaysia)

"DUJWJUZ�JO�UIF�DPOTUSVDUJPO�TFDUPS�EFDMJOFE�CZ�������JO�UIF�TFDPOE�RVBSUFS�PG������	�2������������
�BT�BMNPTU�BMM�
BDUJWJUJFT�DBNF�UP�B�TUBOETUJMM�QBSUJDVMBSMZ�JO�UIF�NPOUI�PG�"QSJM��%FTQJUF�UIF�QBSUJBM�SFPQFOJOH�PG�UIF�FDPOPNZ�PO���.BZ�
NPTU�DPOTUSVDUJPO�TJUFT�GBDFE�DIBMMFOHFT�SFTUBSUJOH�EVF�UP�BEKVTUNFOUT�SFRVJSFE�UP�DPNQMZ�XJUI�UIF�TUSJDU�$07*%����
4UBOEBSE�0QFSBUJOH�1SPDFEVSFT�	401T
��.PTU�PG�UIF�DPOTUSVDUJPO�TJUFT�XFSF�SFQPSUFE�UP�SFNBJO�JEMF�BT�EFWFMPQFST�
GBDFE�DIBMMFOHFT�UP�SFTUBSU�JODMVEJOH�àOBODJBM�DPOTUSBJOUT�JOJUJBM�MBDL�PG�DMBSJUZ�PWFS�UIF�401T�BOE�$07*%����UFTUJOH�
BOE�EJTSVQUJPOT�JO�UIF�TVQQMZ�PG�DPOTUSVDUJPO�NBUFSJBMT���)PXFWFS�UIF�TJUVBUJPO�JNQSPWFE�TJHOJàDBOUMZ�UPXBSET�UIF�
FOE�PG�UIF�RVBSUFS�	J�F��SFDPNNFODFNFOU�PG�PQFSBUJPO�JO�NPTU�DPOTUSVDUJPO�TJUFT
�BGUFS�UIF�(PWFSONFOU�JNQMFNFOUFE�
BEEJUJPOBM�NFBTVSFT�UP�GBDJMJUBUF�UIF�SFWJWBM�PG�UIF�FDPOPNZ��5IFTF�NFBTVSFT�JODMVEFE�QSPWJEJOH�EFUBJMT�PO�TUBOEBSE�
PQFSBUJOH�QSPDFEVSFT�CZ�QVCMJTIJOH�B�TFU�PG�GSFRVFOUMZ�BTLFE�RVFTUJPO�BOE�TVCTJEJTJOH�$PWJE����UFTUT�GPS�XPSLFST�
DPWFSFE�CZ�40$40��8PSLFST�XFSF�FODPVSBHFE�UP�VTF�UIF�.Z4FKBIUFSB�NPCJMF�BQQMJDBUJPO�UP�BJE�DPOUBDU�USBDJOH�JG�
OFFEFE�

(Source: Economic and Financial Developments in the Malaysian Economy in the Second Quarter of 2020, Bank 
Negara Malaysia)

MOVING FORWARD

*O�UIF�MPOH�UFSN�UIF�#PBSE�FYQFDU�UIF�GPPUXFBS�CVTJOFTT�XJMM�CF�TVTUBJOJOH�JUT�HSPXUI�QPUFOUJBM�ESJWFO�CZ�UIF�DPOTVNQUJPO�
VQHSBEJOH�USFOE�BOE�TUBCMF�EFNBOE�BNPOH�EPNFTUJD�DPOTVNFST�XJUI�JNQSPWFE�MJWJOH�TUBOEBSE�BOE�IJHIFS�JODPNF�
HSPXUI��5IF�QSPQFMMJOH�HSPXUI�JO�UIF�TFDUPS� JT�BMTP�ESJWFO�CZ�SJTJOH�MFWFM�PG�IFBMUI�BOE�XFMM�CFJOH�BXBSFOFTT�BOE�
JODSFBTJOH�TQPSUT�QBSUJDJQBUJPO��*O�BEEJUJPO�UIF�$IJOFTF�(PWFSONFOU�TVQQPSUT�UIF�EFWFMPQNFOU�PG�TQPSUT�JOEVTUSZ�
WJHPSPVTMZ�XJUI�UIF�JOUSPEVDUJPO�PG�OVNFSPVT�TQPSUT�SFMBUFE�QPMJDJFT�BOE�QSPHSBNNFT��5IF�BEWBODFNFOU�PG�F�DPNNFSDF�
BMTP�QMBZT�B�TJHOJàDBOU�QBSU�UP�ESJWF�HSPXUI�BOE�UP�DVTIJPO�UIF�EFUFSJPSBUJOH�HSPXUI�PG�UIF�SFUBJM�TUPSFT�

)PXFWFS�JO�UIF�TIPSU�UFSN�UIF�#PBSE�FOWJTBHFE�UIBU�UIF�PVUMPPL�PG�UIF�$IJOB�TQPSUT�GPPUXFBS�NBSLFU�XJMM�SFNBJO�
DIBMMFOHJOH�BIFBE�EVF�UP�UIF�VODFSUBJOUJFT�TVSSPVOEJOH�$IJOB�T�FDPOPNZ�BT�SFTVMUFE�GSPN�UIF�$PWJE����PVUCSFBL�
BOE�JOUFOTJàFE�64�$IJOB�USBEF�UFOTJPO��'VSUIFS�UIF�#PBSE�FYQFDU�NBSLFU�DPNQFUJUJPO�XJMM�DPOUJOVF�UP�JOUFOTJGZ�XJUI�
JOUFSOBUJPOBM�TQPSUTXFBS�CSBOET�DPOTUBOUMZ�BDDFMFSBUJOH�UIFJS�QSFTFODF�JO�$IJOB�NBSLFU�DBVTJOH�EPNFTUJD�TQPSUTXFBS�
CSBOET�UP�MPTF�NBSLFU�TIBSF�EVF�UP�XFBLFS�CSBOE�SFDPHOJUJPO�BOE�JOOPWBUJPO��5IF�JODSFBTJOH�DPTU�PG�MBCPVS�BMTP�SBJTFT�
DPODFSO�PWFS�UIF�DIBMMFOHFT�GSPN�4PVUIFBTU�"TJB�DPVOUSJFT�PGGFSJOH�DPOTJEFSBCMZ�MBCPVS�DPTU�BEWBOUBHFT�PWFS�$IJOB��
)PXFWFS�$IJOB�IBT�JUT�DPNQFUJUJWF�BEWBOUBHFT�PWFS�JUT�XFMM�FTUBCMJTIFE�BOE�DFOUSBMJTFE�IVC�PG�SBX�BOE�BVYJMJBSZ�
NBUFSJBM�TVQQMJFT�TFSWFT�UP�TUSFOHUIFO�DPIFTJPO�BOE�TVTUBJOBCJMJUZ�PG�UIF�MPDBM�NBSLFU��

(JWFO�UIF�PWFSBMM�CBDLESPQ�JO�DPOTVNFS�TFOUJNFOU�VODFSUBJOUZ�FDPOPNJD�JNQBDU�BSJTJOH�GSPN�UIF�PO�HPJOH�64�$IJOB�
USBEF�UFOTJPO�$PWJE����PVUCSFBL�BOE�JOUFOTF�NBSLFU�DPNQFUJUJPO�UIF�(SPVQ�SFNBJOT�DBVUJPVT�BOE�TFFT�DIBMMFOHFT�PO�
UIF�CVTJOFTT�HSPXUI�CVU�SFNBJOT�PQUJNJTUJD�PO�UIF�MPOH�UFSN�TVTUBJOBCJMJUZ�PG�UIF�GPPUXFBS�CVTJOFTT��.PWJOH�GPSXBSE�
UIF�(SPVQ�JOUFOET�UP�GPDVT�PO�UIF�HSPXUI�PG�JUT�FYJTUJOH�PQFSBUJPO�JO�UIF�GPPUXFBS�CVTJOFTT��5IF�(SPVQ�XJMM�DPOUJOVF�
JUT�FGGPSUT�JO�UIF�SFTFBSDI�BOE�EFWFMPQNFOU�	3�%
�BOE�NBSLFUJOH�BDUJWJUJFT�UP�GVSUIFS�FOIBODF�JUT�EJTUSJCVUJPO�OFUXPSL�
QSPEVDU�EFTJHO�BOE�EFWFMPQNFOU�UP�NBJOUBJO�DPNQFUJUJWF�FEHF�JO�PSEFS�UP�LFFQ�JOUBDU�XJUI�UIF�NBSLFU�EFWFMPQNFOU�
JO�GPPUXFBS�CVTJOFTT�
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MOVING FORWARD (CONT’D)

5IF�#PBSE�FOWJTBHFE�UIF�DPOTUSVDUJPO�CVTJOFTT�UP�SFDPWFS�SBQJEMZ�JO�WJFX�PG�UIF�TFSJFT�PG�TUJNVMVT�QMBO�JOUSPEVDFE�
CZ�UIF�.BMBZTJBO�HPWFSONFOU�XIJDI�BJNT�UP�SFWJWF�UIF�OBUJPO�T�FDPOPNZ�HSPXUI��5IFTF�JODMVEF�UIF�BMMPDBUJPO�PG�BO�
BEEJUJPOBM�3.��CJMMJPO�GPS�JNNFEJBUF�JNQMFNFOUBUJPO�PG�TNBMM�JOGSBTUSVDUVSF�SFQBJS�BOE�VQHSBEJOH�QSPKFDUT�BDSPTT�UIF�
DPVOUSZ�QBSUJDVMBSMZ�JO�SVSBM�BSFBT�UIF�DPOUJOVBUJPO�PG�UIF�JNQMFNFOUBUJPO�PG�BMM�QSPKFDUT�BMMPDBUFE�JO�#VEHFU������
JODMVEJOH�UIF�&BTU�$PBTU�3BJM�-JOL�BOE�.BTT�3BQJE�5SBOTJU��� UIF�QSPWJTJPO�PG�TFWFSBM� JODFOUJWFT� UP�TUJNVMBUF� UIF�
QSPQFSUZ�NBSLFU�BT�XFMM�BT�àOBODJOH�UISPVHI�UIF�4.&�(0�4DIFNF�GPS�������RVBMJàFE�(��BOE�(��DPOUSBDUPST�XIP�
IBWF�SFDFJWFE�QSPKFDUT�VOEFS�13*)"5*/�	13*)"5*/�3BLZBU�&DPOPNJD�4UJNVMVT�1BDLBHF
�XJUI�OP�DPMMBUFSBM�PS�EFQPTJU�
SFRVJSFE��5IF�$PNQBOZ�CFMJFWFT�UIBU�UIF�DPOTUSVDUJPO�TFDUPS�CFJOH�UIF�CBDLCPOF�PG�UIF�OBUJPO�T�FDPOPNZ�HSPXUI�
XPVME��DPOUJOVF�UP�CF�UIF�LFZ�QSJPSJUZ�PG�UIF�HPWFSONFOU�T�GPDVT�UP�QSPNPUF�DPOUJOVPVT�FDPOPNZ�HSPXUI�BOE�SFDPWFSZ�
GSPN�UIF�$PWJE����QBOEFNJD��5IF�#PBSE�CFMJFWF�UIF�TUJNVMVT�NFBTVSF�JOUSPEVDFE�CZ�UIF�.BMBZTJBO�HPWFSONFOU�XPVME�
HJWF�SJTF�UP�JODSFBTFE�DPOTUSVDUJPO�BDUJWJUJFT�JO�.BMBZTJB�XIJDI�XJMM�JO�UVSO�QSFTFOU�UIF�(SPVQ�XJUI�NPSF�CVTJOFTT�
PQQPSUVOJUJFT�	J�F��TVCDPOUSBDUJOH�XPSL�GSPN�NBJO�DPOUSBDUPS
�

8JUI�UIF�QSPDFFET�UP�CF�SBJTFE�GSPN�UIF�1SPQPTFE�4QFDJBM�*TTVF�FBSNBSLFE�TPMFMZ�GPS�UIF�FYQBOTJPO�PG�UIF�(SPVQ�T�
DPOTUSVDUJPO�CVTJOFTT�UIF�#PBSE�CFMJFWF�UIBU�UIF�FYQBOTJPO�QMBO�XPVME�QMBDF�UIF�(SPVQ�JO�B�CFUUFS�QPTJUJPO�UP�DBQJUBMJTF�
PO�UIF�FOWJTBHFE�HSPXUI�JO�DPOTUSVDUJPO�BDUJWJUJFT�JO�UIF�DPVOUSZ�BOE�UIFSFGPSF�UIF�#PBSE�PG�%JSFDUPST�PG�,�4UBS�JT�
DBVUJPVTMZ�PQUJNJTUJD�PO�UIF�(SPVQ�T�QSPTQFDUT�GPS�UIF�àOBODJBM�ZFBS�FOEJOH����%FDFNCFS������

ACKNOWLEDGEMENT AND APPRECIATION

0O�CFIBMG�PG�UIF�#PBSE�*�XPVME�MJLF�UP�FYUFOE�NZ�HSBUJUVEF�UP�PVS�TIBSFIPMEFST�CVTJOFTT�QBSUOFST�BOE�DVTUPNFST�
GPS�UIFJS�DPOUJOVPVT�TVQQPSU�BOE�GBJUI�JO�,�4UBS��*�XPVME�BMTP�MJLF�UP�FYQSFTT�NZ�EFFQFTU�BQQSFDJBUJPO�UP�UIF�#PBSE�
NFNCFST�NBOBHFNFOU�UFBN�BOE�UIF�FNQMPZFFT�GPS�UIFJS�EFEJDBUJPO�BOE�DPOUSJCVUJPO��8JUI�PVS�SFMFOUMFTT�FGGPSU�JO�
FYFDVUJOH�PVS�TUSBUFHJFT�XF�BSF�DPOàEFOU�PG�FOIBODJOH�TIBSFIPMEFS�WBMVF�BOE�EFMJWFSJOH�B�MPOH�UFSN�B�TVTUBJOBCMF�
EFWFMPQNFOU�PG�UIF�(SPVQ�

%*/(�+*"/1*/(�(丁建萍)
&YFDVUJWF�$IBJSNBO
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MANAGEMENT DISCUSSION 
AND ANALYSIS 

BUSINESS OVERVIEW

%SJWFO�CZ�GBWPVSBCMF�HPWFSONFOU�QPMJDJFT�BOE�DPOUJOVBM�TUFBEZ�HSPXUI�PG�NBDSP�TQPSUT�EFNBOET�EPNFTUJD�TQPSUT�
NBSLFU�TVTUBJOFE�JUT�HSPXUI�NPNFOUVN��5IF�EJTDFSOJOH�DPOTVNFST�BSF�PO�DPOTUBOU�MPPLPVU�GPS�TQPSUT�GPPUXFBS�
UIBU�BSF�USFOEZ�PVUTUBOEJOH�BOE�SFBTPOBCMZ�QSJDFE��5IF�QVSDIBTJOH�CFIBWJPVS�PG�$IJOFTF�DPOTVNFST�IBT�CFDPNF�
JODSFBTJOHMZ�TPQIJTUJDBUFE�JO�SFDFOU�ZFBST��8JUI�QFSTJTUFOU�VQHSBEJOH�PG�MJWJOH�TUBOEBSE�BOE�DPOTVNQUJPO�JO�$IJOB�
DPOTVNFST�BSF�TIJGUJOH�UIFJS�GPDVT�UP�GVODUJPOBMJUZ�PG�TQPSUTXFBS�GPS�TQFDJàD�TQPSUT�DBUFHPSJFT�PS�QIZTJDBM�FYFSDJTF�
BDUJWJUJFT��5IJT�QSPQFMT�UIF�OFFE�PG�PVS�(SPVQ�UP�DPOUJOVF�UP� JOOPWBUF�BOE�USBOTGPSN�PVSTFMWFT�UP�TBUJTGZ�UIFTF�
DPOTVNFST��8F�OFFE� UP�DPOUJOVF� UP�QPTJUJPO�PVSTFMWFT� JO� UIF�NBSLFU� UP� SFNBJO�DVSSFOU� JO� UIF� JOEVTUSZ��.BSLFU�
EJGGFSFOUJBUJPO�BOE�CSBOEJOH�FGGPSUT�XJMM�SFNBJO�PVS�(SPVQ�T�DIBSUFE�DPVSTF���

'PPUXFBS�JOEVTUSZ�JT�GBDJOH�FOPSNPVT�DIBMMFOHFT�EVF�UP�TMPX�HSPXUI�BOE�NBSHJO�FSPTJPO�JO�WJFX�PG�JODSFBTJOH�SBX�
NBUFSJBM�BOE�MBCPVS�DPTUT��$PNQFUJUJPO�DPOUJOVFT�UP�JOUFOTJGZ�CPUI�GSPN�MPDBM�BOE�GPSFJHO�CSBOE�JO�UIF�JOEVTUSZ�BOE�
UIF�(SPVQ�IBE�UP�SFTPSU�UP�HJWJOH�JODFOUJWF�UP�JUT�EJTUSJCVUPST�BOE�UP�CFFG�VQ�JO�QSPEVDU�EJGGFSFOUJBUJPO�UP�SFNBJO�
DPNQFUJUJWF�� *O�BEEJUJPO�UP�UIJT� UIF�(SPVQ�XJMM�DPOUJOVF�XJUI� JUT�TUSBUFHZ�UP� JODSFBTF�0&.�0%.�BDUJWJUJFT�XIJMF�
UJHIUFOJOH�JUT�DPTUT�BOE�FYQMPSJOH�PQQPSUVOJUJFT�UP�HSPX��5IF�(SPVQ�XJMM�DPOUJOVF�UP�SFJOGPSDF�JUT�QSFTFODF�JO�UIF�
NBSLFU�QMBDF�XJUI�HSFBUFS�FGGPSU�JO�SFTFBSDI�BOE�EFWFMPQNFOU�BOE�JOUFOTJWF�NBSLFUJOH�FGGPSUT��

0VS�(SPVQ�DPOUJOVFT�UP�SBUJPOBMJTF�JUT�PWFSBMM�PQFSBUJPO�JO�PQUJNJTJOH�PVS�QSPEVDUJPO�BDUJWJUJFT�SFEVDJOH�PQFSBUJOH�
DPTUT�QSVEFOU�QSBDUJDFT�JO�DSFEJU�DPOUSPM�BOE�JODFOUJWF�JO�IBOEMJOH�PG�EJTUSJCVUPST��

4BMFT�BOE�EJTUSJCVUJPO�PG�PVS�QSPQSJFUBSZ�CSBOE�GPPUXFBS�SFNBJO�PVS�QSJNBSZ�BDUJWJUJFT�JO�DPOUSJCVUJOH�UP�PVS�SFWFOVF�
TUSFBN��*O�BEEJUJPO�GPMMPXJOH�UIF�EJWFSTJàDBUJPO�PG�UIF�(SPVQ�CVTJOFTT�JOUP�DPOTUSVDUJPO�UIF�(SPVQ�FYQFDUT�UIF�
DPOTUSVDUJPO�TFHNFOU�JT�BCMF�UP�QSPWJEF�BEEJUJPOBM�TUSFBN�PG�SFWFOVF�UP�UIF�(SPVQ�JO�OFBS�GVUVSF�

MARKETING STRATEGIES AND BRAND BUILDING

$IJOB�T�TQPSUT�GPPU�XFBS�JOEVTUSZ�SFNBJOFE�BT�BO�FYDJUJOH�BOE�QSPNJTJOH�NBSLFU�UP�MPOH�FTUBCMJTIFE�CVTJOFTTFT��
5IF�DVSSFOU�TJUVBUJPO�PG�JOUFOTF�DPNQFUJUJPO�XJMM�SFNBJO�XIJMF�USFOE�BOE�EFWFMPQNFOU�PG�CFUUFS�TQPSUT�GPPUXFBS�JT�
JO�UIF�NBLJOH��5IF�SVTI�UP�HFU�TBMFT�SFNBJOFE�OFDFTTBSZ�XIJMF�OFX�TUSBUFHJFT�BSF�EFWFMPQFE�UP�JODSFBTF�TBMFT��

0VS�QSPQSJFUBSZ�CSBOE�XJMM�DPOUJOVF�XJUI�PVS�CSBOE�BXBSFOFTT�DBNQBJHO�GPS�USFOE�TFUUJOH�IJHI�RVBMJUZ�BOE�GBTIJPOBCMF�
TQPSUTXFBS���0VS�(SPVQ�IBT�DPOUJOVPVTMZ�CFFO�CVJMEJOH�JUT�CSBOE�XJUI�DPOUJOVPVT�SFTFBSDI�BOE�EFWFMPQNFOU�UP�DSFBUF�
CFUUFS�BOE�OFX�QSPEVDUT�UP�TVTUBJO�JUT�GPPUIPME�JO�UIF�TQPSUT�GPPUXFBS�NBSLFU��.PWJOH�GPSXBSE�PVS�EJTUSJCVUPST�BSF�
FODPVSBHFE�UP�DPOUJOVF�UP�MBOE�B�EFBM�XJUI�UIF�EFQBSUNFOU�TUPSF�UP�JODSFBTF�CSBOE�FYQPTVSF�BOE�SFDPHOJUJPO�XJUI�
MFTTFS�PQFSBUJOH�DPTUT�BT�PQQPTFE�UP�UIF�JOEFQFOEFOU�TQFDJBMUZ�PVUMFU��5IF�(SPVQ�JT�BMTP�DPVOUJOH�PO�JUT�0&.�
0%.�BDUJWJUJFT�BOE�XJMM�QVSTVF�GPS�PUIFS�0&.�0%.�PQQPSUVOJUJFT�BT�XFMM�BT�UIF�(SPVQ�IBT�CVJMU�JUT�OBNF�JO�UIF�
0&.�0%.�TFDUPS��
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'PS�UIF�':&����%FDFNCFS������UIF�(SPVQ�T�MPTT�CFGPSF�UBYBUJPO�	iLBTu
�XBT�3.#������NJMMJPO�OBSSPXFE�CZ�3.#�
�����NJMMJPO�BT�DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS�T�-#5�PG�3.#�������NJMMJPO��5IJT�XBT�NBJOMZ�BUUSJCVUBCMF�UP�UIF�
JOUFSFTU�TBWJOHT�BSJTJOH�GSPN�UIF�SFQBZNFOU�PG�MPOH�UFSN�CPSSPXJOH�BOE�UIF�BCTFODF�PG�JNQBJSNFOU�PO�QBUFOUT�BT�
XFMM�BT�USBEF�GBJS�FYQFOTFT��

Revenue & gross profit margin

'PS�UIF�':&����%FDFNCFS������UIF�(SPVQ�T�UPUBM�SFWFOVF�IBT�EFDSFBTFE�CZ��������BT�DPNQBSFE�UP�UIF�QSFDFEJOH�
àOBODJBM�ZFBS��5IF�DVSSFOU�àOBODJBM�ZFBS�SFWFOVF�TUPPE�BU�3.#��������NJMMJPO�PG�XIJDI��������BOE��������PG�UIF�
UPUBM�GPPUXFBS�SFWFOVF�PG�3.#��������NJMMJPO�XFSF�EFSJWFE�GSPN�%JYJOH�T�DPSF�CSBOE�BOE�0&.�TFHNFOU�SFTQFDUJWFMZ��
#PUI�UIF�%JYJOH�CSBOE�GPPUXFBS�BOE�0&.�GPPUXFBS�IBWF�EFDSFBTFE�CZ��������BOE��������SFTQFDUJWFMZ�BT�DPNQBSFE�
UP�UIF�QSFDFEJOH�àOBODJBM�ZFBS�BNJE�UIF�PVUCSFBL�PG�$PWJE����EVSJOH�UIF�àSTU�RVBSUFS�PG�������/PUXJUITUBOEJOH�
UIF�TMBDLJOH�JO�GPPUXFBS�TBMFT�BQQSPYJNBUFMZ�3.#�������NJMMJPO�XBT�EFSJWFE�GSPN�UIF�DPOTUSVDUJPO�TFHNFOU�BT�
DPNQBSFE�UP�UIF�':&����%FDFNCFS������PG�3.#������NJMMJPO�

5IF�(SPVQ�T�PWFSBMM�HSPTT�QSPàU�NBSHJO�XBT�GBJSMZ�DPOTJTUFOU�TUPPE�BU�������BT�DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS�
PG�������

Sales and distribution expenses

5IF�TBMFT�BOE�EJTUSJCVUJPO�FYQFOTFT�IBT�EFDSFBTFE�CZ��������BT�DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS�BT�UIFSF�XFSF�
OP�USBEF�GBJS�PSHBOJTFE�EVSJOH�UIF�$PWJE����QBOEFNJD�

Administrative expenses

5IF�BENJOJTUSBUJWF�FYQFOTFT�XBT�GBJSMZ�DPOTJTUFOU�XJUI�B�TMJHIU�EFDSFBTF�PG�������BT�DPNQBSFE�UP�UIF�QSFWJPVT�
àOBODJBM�ZFBS�

Other operating expenses

5IFSF�XFSF�OP�QSPWJTJPO�GPS� JNQBJSNFOU� MPTT�PO�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU� MBOE�VTF�SJHIUT�BOE�QBUFOUT�BT�
DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS�XIJDI�XFSF�BNPVOUFE�UP�3.#������NJMMJPO�3.#������NJMMJPO�BOE�3.#������NJMMJPO�
SFTQFDUJWFMZ�

Finance costs

'JOBODF�DPTUT�JODVSSFE�JO�UIF�':&����%FDFNCFS������IBT�EFDSFBTFE�CZ��������BT�DPNQBSFE�UP�':&����%FDFNCFS�
�����BT�UIFSF�XFSF�SFQBZNFOU�PG�MPOH�UFSN�JOUFSFTU�CFBSJOH�QBZBCMFT�BNPVOUFE�UP�3.#�������NJMMJPO�NBEF�EVSJOH�
UIF�DVSSFOU�àOBODJBM�ZFBS�

Income tax expenses

5IFSF�XFSF�OP�JODPNF�UBYBUJPO�GPS�GPPUXFBS�CVTJOFTT�BOE�UIF�DPOTUSVDUJPO�TFHNFOU�GPS�UIF�DVSSFOU�ZFBS�BT�JU�XBT�
JO�B�MPTT�NBLJOH�QPTJUJPO�

5IF�EFGFSSFE�UBY�JODPNF�XBT�JO�SFTQFDU�PG�UIF�VOXJOEJOH�PG�EFGFSSFE�UBY�MJBCJMJUZ�PWFS�UIF�VTFGVM�MJGF�PG�DFSUBJO�BTTFUT��

Dividend

5IFSF�XFSF�OP�EJWJEFOET�EFDMBSFE�CZ�UIF�$PNQBOZ�GPS�UIF�':&����%FDFNCFS������

MANAGEMENT DISCUSSION AND ANALYSIS 
(Cont’d)
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Liquidity and financial resources

5IF�(SPVQ�IBT�SFDPSEFE�B�OFU�DBTI�JOáPX�GSPN�PQFSBUJOH�BDUJWJUJFT�PG�3.#�������NJMMJPO�GPS�UIF�DVSSFOU�':&����
%FDFNCFS������BT�DPNQBSFE�UP�UIF�OFU�DBTI�JOáPX�PG�3.#������NJMMJPO�SFDPSEFE�JO�UIF�':&����%FDFNCFS�������
5IJT�XBT�NBJOMZ�EVF�UP�RVJDLFS�USBEF�SFDFJWBCMFT�UVSOPWFS�BT�DPNQBSFE�UP�':&����%FDFNCFS�������5IFSF�XBT�OP�
DBTI�áPX�BMMPDBUJPO�GPS�BOE�GSPN�JOWFTUJOH�BDUJWJUJFT�

'SPN�UIF�àOBODJOH�BDUJWJUJFT�HSPTT�QSPDFFET�PG�3.������NJMMJPO�XBT�SBJTFE�GSPN�UIF�DPOWFSTJPO�PG�������NJMMJPO�
XBSSBOUT�EVSJOH�UIF�DVSSFOU�àOBODJBM�ZFBS��*O�BEEJUJPO�UIFSF�XFSF�SFQBZNFOU�PG�MPOH�UFSN�JOUFSFTU�CFBSJOH�QBZBCMFT�
PG�3.#������NJMMJPO�NBEF�EVSJOH�UIF�DVSSFOU�àOBODJBM�ZFBS�

'PS�UIF�DVSSFOU�àOBODJBM�ZFBS�UIF�OFU�DBTI�BOE�DBTI�FRVJWBMFOUT�TUPPE�BU�3.#�������NJMMJPO�FYDMVEJOH�BO�BNPVOU�
PG�3.#�������NJMMJPO�PG�SFTUSJDUFE�CBOL�CBMBODFT�EFQPTJUFE�CZ�UIJSE�QBSUJFT�BT�B�HVBSBOUFF�GPS�JOEFNOJUZ�QVSQPTF�

Working capital management

5IF�JOWFOUPSZ�UVSOPWFS�QFSJPE�XFSF�GBJSMZ�DPOTJTUFOU�TUPPE�BU�UIF�BHF�PG���EBZT�BT�BU����%FDFNCFS������BT�DPNQBSFE�
UP����%FDFNCFS������PG���EBZT�

5IF�USBEF�SFDFJWBCMFT�UVSOPWFS�QFSJPE�BT�BU����%FDFNCFS������IBT�JNQSPWFE�TUPPE�BU����EBZT�BT�DPNQBSFE�UP�
����EBZT�JO�UIF�QSFDFEJOH�ZFBS�DPSSFTQPOEJOH�RVBSUFS��

5IF�USBEF�QBZBCMFT�UVSOPWFS�QFSJPE�TUPPE�BU�UIF�BHF�PG����EBZT�BT�DPNQBSFE�UP�UIF�QSFDFEJOH�ZFBS�DPSSFTQPOEJOH�
RVBSUFS�PG����EBZT�

KEY RISKS

0VS�CVTJOFTT�JT�PQFSBUFE�JO�B�IJHIMZ�DPNQFUJUJWF�TQPSUT�GPPUXFBS�JOEVTUSZ�BOE�GBDJOH�PGG�LFFO�DPNQFUJUJPO�GSPN�
JOUFSOBUJPOBM�BOE�EPNFTUJD�CSBOET�JT�B�DPOUJOVPVT�CVTJOFTT�NBOUSB��0VS�CVTJOFTT�NPEFM�JT�UIF�BQQPJOUNFOU�PG�
"VUIPSJTFE�3FHJPOBM�%FBMFST�BOE�PQFSBUPST�XIP�PQFSBUF�%JYJOH�4QFDJBMUZ�4UPSFT�BOE�TIPQT�JO�TIPQT��8F�TVQFSWJTF�
BOE�NBOBHF�UIFTF�EFBMFST�BOE�PQFSBUPST�SFHVMBSMZ�CVU�BMTP�UBLF�DPHOJTBODF�UIBU�UIFSF�DBO�CF�OP�BTTVSBODF�UIBU�TVDI�
TVQFSWJTJPO�BOE�NBOBHFNFOU�XJMM�CF�TVGàDJFOU�UP�BWPJE�PVS�QSPQSJFUBSZ�CSBOE�CFJOH�BTTPDJBUFE�XJUI�JOBQQSPQSJBUF�BOE�
QPPS�TFSWJDF�BOE�BOZ�TVDI�OFHBUJWF�BTTPDJBUJPO�BSJTJOH�PVU�PG�MPX�RVBMJUZ�PS�JOBQQSPQSJBUF�BOE�QPPS�NBOBHFNFOU�CZ�
UIFN�XIJDI�DPVME�EBNBHF�PVS�CSBOE�OBNF�BOE�SFQVUBUJPO�BOE�UIVT�IBWF�B�NBUFSJBM�BEWFSTF�FGGFDU�JO�PVS�CVTJOFTT�
BOE�àOBODJBM�QFSGPSNBODF��%VSJOH�UIF�ZFBS������XF�BSF�OPU�BXBSF�PG�BOZ�NBUFSJBM�OPO�DPNQMJBODF�JTTVFT�PG�PVS�
EFBMFST�BOE�PQFSBUPST����

5IF�TQPSUT� GPPUXFBS�NBOVGBDUVSJOH� JOEVTUSZ� JT� MBCPVS� JOUFOTJWF��5IF�DPOUJOVFE�SJTJOH� MBCPVS�DPTUT�IBWF�HSFBUMZ�
JNQBDUFE�PVS�NBSHJOT�XJUI�OP�BTTVSBODF�PG�TUBCJMJTJOH��5IF�JODSFBTF�JO�DPTU�JT�OPU�JO�MJOF�XJUI�UIF�DPSSFTQPOEJOH�
JODSFBTF�PG�UIF�QSJDFT�PG�PVS�QSPEVDUT��5IF�JNCBMBODF�JT�GFMU�HSFBUMZ�XJUI�UIF�EXJOEMJOH�PG�UIF�SFWFOVF�GSPN�UIF�
TQPSUTXFBS�XIJMF�UIF�MBCPVS�DPTUT�SFNBJOFE�BO�VQTDBMF�NBUUFS��

-JLF�UIF�QBTU�ZFBST�PVS�SFUBJMFST�GPS�PVS�QSPQSJFUBSZ�CSBOE�QSPEVDUT�IBWF�DPOUJOVFE�UP�GBDF�JODSFBTJOH�DPNQFUJUJPO�GPS�
TVJUBCMF�SFUBJM�MPDBUJPOT�BOE�TQBDF�GPS�%JYJOH�4QFDJBMJUZ�4UPSFT�BOE�PUIFS�SFUBJM�MPDBUJPOT�SFTQFDUJWFMZ�UP�NFSDIBOEJTF�
BOE�TFMM�PVS�QSPQSJFUBSZ�CSBOE�QSPEVDUT�� *O�TFDVSJOH�QSFGFSSFE� MPDBUJPOT�PS�DPNNFSDJBMMZ�PQUJNBM� MPDBUJPOT�PVS�
SFUBJMFST�JODVSSFE�IJHIFS�DPTUT�XIJDI�JO�UVSO�XJMM�BGGFDU�UIF�CVTJOFTT�BOE�àOBODJBM�QFSGPSNBODF�PG�PVS�"VUIPSJTFE�
3FHJPOBM�%FBMFST�BOE�PS�UIF�(SPVQ��
 

MANAGEMENT DISCUSSION AND ANALYSIS 
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PROSPECTS

%FTQJUF�UIF�DIBMMFOHJOH�NBSLFU�DPOEJUJPOT�UIF�(SPVQ�IBT�NBOBHFE�UP�NBJOUBJO�B�TVTUBJOBCMF�MFWFM�PG�EFNBOE�GPS�
JUT�QSPEVDUT�EVF�UP�BNPOHTU�PUIFST�JUT�DPNQFUJUJWF�BEWBOUBHFT��5IF�(SPVQ�T�DPNQFUJUJWF�BEWBOUBHFT�DFOUSFE�PO�
JUT�FTUBCMJTIFE�CSBOET�XJEF�EJTUSJCVUJPO�OFUXPSL�SFMJBCMF�QSPEVDU�XPSLNBOTIJQ�EFTJHO�BOE�QSPEVDU�EFWFMPQNFOU�
DBQBCJMJUJFT�

5IF�#PBSE�JT�FOEFBWPVSJOH�UP�JNQSPWF�UIF�(SPVQ�T�CVTJOFTT�BOE�àOBODJBM�QFSGPSNBODF�UP�DSFBUF�BOE�EFMJWFS�WBMVF�UP�
JUT�TIBSFIPMEFST��5P�BDIJFWF�UIFTF�PCKFDUJWFT�UIF�(SPVQ�IBT�BEPQUFE�BNPOHTU�PUIFST�UIF�TUSBUFHJFT�BT�TFU�PVU�CFMPX�

J
� 3BUJPOBMJTJOH�PWFSMZ�BHHSFTTJWF�PSEFST�NBEF�CZ�UIF�(SPVQ�T�EJTUSJCVUPST�UP�SFEVDF�MPOH�PWFSEVF�SFDFJWBCMFT�
BOE�DPMMFDUJPO�SJTL�

JJ
� 3BUJPOBMJTJOH�PQFSBUJOH�DPTUT�

JJJ
� $POUJOVJOH�FGGPSU� JO�QSPEVDU�SFTFBSDI�BOE�EFWFMPQNFOU� JO�PSEFS�UP�ZJFME�QPTJUJWF�NBSLFU�SFTQPOTF�BOE�PS�
JNQSPWF�DPTU�FGàDJFODJFT�BOE�LFFQ�UIF�(SPVQ�T�QSPEVDUT�DPNQFUJUJWF�BOE�SFMFWBOU��BOE

JW
� %JTQPTJOH�OPO�DPSF�BTTFUT�PG�UIF�(SPVQ�

.PWJOH�GPSXBSE�UIF�(SPVQ�JOUFOET�UP�DPOUJOVF�IPTUJOH�JUT�USBEF�GBJST�XIFSFCZ�UIF�(SPVQ�IBT�UIF�PQQPSUVOJUZ�UP�
JOUFSBDU�XJUI�QPUFOUJBM�BOE�FYJTUJOH�EJTUSJCVUPST�UP�TFDVSF�NPSF�PSEFST�BOE�UP�PCUBJO�NBSLFU�GFFECBDL�GPS�UIF�(SPVQ�T�
QSPEVDUT�BT�XFMM�BT�UP�PCUBJO�SFMFWBOU�VQEBUF�PO�JOGPSNBUJPO�PO�UIF�GPPUXFBS�JOEVTUSZ�JO�UIF�13$��

-PPLJOH�BIFBE�UIF�(SPVQ�CFMJFWFT�UIBU�UIF�QBOEFNJD�XJMM�GVSUIFS�JODSFBTF�UIF�IFBMUI�BXBSFOFTT�BNPOH�$IJOFTF�
QFPQMF�BOE�UIVT�XF�SFNBJO�QPTJUJWF�BCPVU�PVS�MPOH�UFSN�CVTJOFTT�EFWFMPQNFOU�BOE�UIF�QSPTQFDUT�PG�UIF�TQPSUTXFBS�
JOEVTUSZ�JO�.BJOMBOE�$IJOB��.FBOXIJMF�DPOTPMJEBUJPO�JO�UIF�TQPSUTXFBS�NBSLFU�JO�.BJOMBOE�$IJOB�IBT�JOUFOTJàFE�JO�
UIF�BGUFSNBUI�PG�UIF�QBOEFNJD��8F�BSF�DPOàEFOU�UIBU�XF�BSF�XFMM�QMBDFE�UP�CFOFàU�GSPN�UIF�NBSLFU�DPOTPMJEBUJPO�
XJUI�PVS�TPMJE�CVTJOFTT�GPVOEBUJPO��8F�FOWJTBHFT�UIBU�UIF�PSEFS�GSPN�JUT�EJTUSJCVUPST�BOE�0&.�DVTUPNFST�XJMM�SFNBJO�
JOUBDU�UP�TVTUBJO�UIF�(SPVQ�T�CVTJOFTT��5IF�(SPVQ�XJMM�BMTP�DPOUJOVF�UP�HSPX�JUT�DPOTUSVDUJPO�CVTJOFTT�PSHBOJDBMMZ�
CVU�XJMM�BMTP�MPPL�JOUP�JOPSHBOJD�HSPXUI�JG�BOZ�PQQPSUVOJUZ�BSJTFT�

MANAGEMENT DISCUSSION AND ANALYSIS 
(Cont’d)
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CORPORATE SUSTAINABILITY 
STATEMENT

OUR APPROACH TO SUSTAINABILITY

8F�IBWF�BMXBZT� WBMVFE� UIF�XBZ�IPX�PVS�CVTJOFTT� JT� DPOEVDUFE��8F�QFSDFJWF� DPSQPSBUF� TVTUBJOBCJMJUZ� BT�PVS�
DPNNJUNFOU� UP� DSFBUF� MPOH� UFSN�WBMVF� GPS� PVS� TIBSFIPMEFST� FOWJSPONFOU� BOE� TPDJFUZ� UISPVHI� JOOPWBUJPO� BOE�
FYDFMMFODF��8F�IBWF�CFFO�EJTDMPTJOH�PVS�$PSQPSBUF�4VTUBJOBCJMJUZ�4UBUFNFOU�TJODF�àOBODJBM�ZFBS�������

5P�FNCSBDF�BMM�UIFTF�XF�BDU�XJUI�B�QVSQPTF�BOE�DPOEVDU�PVS�CVTJOFTT�JO�B�XBZ�UIBU�QSPUFDUT�BOE�QSFTFSWFT�UIF�
FOWJSPONFOU�TVQQPSUT�PVS�FNQMPZFFT�BOE�JO�SFUVSO�DPOUSJCVUF�UP�UIF�TPDJFUZ��

GOVERNANCE STRUCTURE

5IF�TVTUBJOBCJMJUZ�JT�DVSSFOUMZ�HPWFSOFE�CZ�UIF�#PBSE�UP�FOTVSF�BDDPVOUBCJMJUZ�PWFSTJHIU�BOE�SFWJFX�JO�UIF�JEFOUJàDBUJPO�
BOE�NBOBHFNFOU�PG�TVTUBJOBCJMJUZ�NBUUFST��

SCOPE

5IF�$PSQPSBUF�4VTUBJOBCJMJUZ�4UBUFNFOU�GPDVTFT�PO�UIF�(SPVQ�T�NBKPS�CVTJOFTT�PQFSBUJPOT�GPS�UIF�':&����%FDFNCFS�
������

IDENTIFYING MATERIAL SUSTAINABILITY MATTERS

8F�BSF�NBOVGBDUVSFST�PG�TIPFT�BOE�XF�DPOTVNF�OBUVSBM�SFTPVSDFT��*O�UIF�NBOVGBDUVSJOH�QSPDFTT�XF�XJMM�JOBEWFSUFOUMZ�
QSPEVDF�XBTUF�XIJDI�BGGFDUT�UIF�FOWJSPONFOU��8F�TUSJWF�UP�XPSL�DMPTFMZ�XJUI�PVS�TVQQMJFST�FNQMPZFFT�BOE�DVTUPNFST�
UP�NJOJNJTF�UIF�JNQBDU�UP�UIF�FOWJSPONFOU��5IJT�JT�PVS�SFTQPOTJCJMJUZ��8F�JEFOUJàFE�UIF�NBUFSJBM�TVTUBJOBCJMJUZ�NBUUFST�
UIBU�SFMBUJOH�UP�UIF�(SPVQ�BT�GPMMPXT�

A. ENVIRONMENT

� 4JHOJàDBOU�JNQPSUBODF�UPXBSET�QSFTFSWJOH�UIF�FOWJSPONFOU�BOE�DPOTFSWBUJPO�PG�SFTPVSDFT�BSF�QSJPSJUJTFE��8F�
PCTFSWF�FOWJSPONFOU�GSJFOEMZ�QSBDUJDFT�JO�PVS�EBJMZ�PQFSBUJPOT�UP�VTF�FOFSHZ�BOE�SFTPVSDFT�JO�B�TVTUBJOBCMF�
NBOOFS��4JNJMBSMZ�HSFBU�FGGPSUT�BSF�FYQFOEFE�UP�TFFL�DPOUJOVPVT�JNQSPWFNFOU�JO�PVS�PQFSBUJPO�UP�BDIJFWF�
TVTUBJOBCJMJUZ�BOE�UIF�TBNF�UJNF�QSPUFDU�UIF�FOWJSPONFOU�

� 8F�FNCSBDFE�GVOEBNFOUBM�BTQFDUT�PG�FOWJSPONFOUBM�TVTUBJOBCJMJUZ�JO�UFSNT�PG�PVS�EFTJHO�NBUFSJBM�TFMFDUJPO�
BOE�NBOVGBDUVSJOH�QSPDFTT��8F�GPDVT�UP�NJOJNJTF�BOE�FMJNJOBUF�XBTUF�BT�B�LFZ�UFOFU�PG�PVS�TUSBUFHJFT�NPWJOH�
GPSXBSE��

� 8F�SFDPHOJTF�UIBU�XF�IBWF�UIF�SFTQPOTJCJMJUZ�UP�FOTVSF�UIF�QSPUFDUJPO�PG�UIF�QMBOFU�BT�XFMM�BT�UIF�TBGFUZ�
IFBMUI�BOE�XFMM�CFJOH�PG�PVS�NBOZ�TUBLFIPMEFST��5IJT�SFTQPOTJCJMJUZ�JT�BU�UIF�GPSFGSPOU�PG�PVS�CVTJOFTT�QSBDUJDFT�
PQFSBUJPOT�BOE�EFWFMPQNFOU�BOE�GPSN�UIF�CBTJT�PO�PVS�DPOUJOVPVT�FGGPSUT�UP�DPOEVDU�CVTJOFTT�JO�BO�FUIJDBM�
BOE�SFTQPOTJCMF�NBOOFS�TUSJWJOH�UP�FYUFOE�PVS�MFBEFSTIJQ�BNPOH�OVNFSPVT�JOEVTUSZ�QMBZFST�JO�SFTQFDU�PG�
WBSJPVT�BSFBT�PUIFS�UIBO�àOBODJBMMZ�

� "QBSU�GSPN�QMBDJOH�TUSPOH�FNQIBTJT�PO�RVBMJUZ�BOE�SFTFBSDI�BOE�EFWFMPQNFOU�XF�BMTP�SFRVJSF�BMM�EFQBSUNFOUT�
UP�TUSJDUMZ�PCTFSWF�BOE�FOTVSF�UIFJS�DPNQMJBODF�XJUI�MBXT�BOE�SFHVMBUJPOT��0VS�(SPVQ�IBT�DPNQMJFE�XJUI�UIF�
SFRVJSFNFOUT�BT�TFU�PVU�JO�MPDBM�FOWJSPONFOUBM�QSPUFDUJPO�MBXT�BOE�SFHVMBUJPOT�	JODMVEJOH�CVU�OPU�MJNJUFE�UP�UIF�
-BX�PG�13$�PO�&OWJSPONFOUBM�1SPUFDUJPO(中华人民共和国环境保护法)�UIF�-BX�PG�UIF�13$�PO�1SFWFOUJPO�BOE�
$POUSPM�PG�8BUFS�1PMMVUJPO�(中华人民共和国水污染防治法)�UIF�-BX�PG�UIF�13$�PO�1SFWFOUJPO�BOE�$POUSPM�PG�"JS�
1PMMVUJPO�(中华人民共和国大氧污染防治法) BOE�UIF�-BX�PG�UIF�13$�PO�1SFWFOUJPO�BOE�$POUSPM�PG�&OWJSPONFOUBM�
1PMMVUJPO�CZ�4PMJE�8BTUFT�(中华人民共和国固体废物污染环境防治法)��5IFSF�XFSF�OP�OPO�DPNQMJBODF�DBTFT�
JO�SFMBUJPO�UP�FOWJSPONFOUBM�QSPUFDUJPO�MBXT�BOE�SFHVMBUJPOT�EVSJOH�UIF�SFQPSUJOH�QFSJPE�
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IDENTIFYING MATERIAL SUSTAINABILITY MATTERS (CONT’D)
 
A. ENVIRONMENT (CONT’D)

(i) Waste management

� *O�PSEFS�UP�NBYJNJTF�UIF�DPOUSPM�PO�XBTUF�TVJUBCMZ�USFBU�XBTUF�BOE�NJOJNJTF�XBTUF�QPMMVUJPO�UP�UIF�
(SPVQ�BOE�JUT�TVSSPVOEJOHT�XF�IBWF�JNQMFNFOUFE�UIF�GPMMPXJOH�NFBTVSFT�

�� "MM�XBTUF�QSPEVDFE�EVSJOH�QSPEVDUJPO� BDUJWJUJFT�XJMM� CF� DPMMFDUFE� TPSUFE� BOE�QMBDFE� UP� UIF�
EFTJHOBUFE�BSFB�CZ�GBDUPSZ�PQFSBUPST�GPS�EJTQPTBM�

�� 5IF�XBTUF�QSPEVDFE�CZ�UIF�BDUJWJUJFT�JO�PGàDF�MBCPSBUPSZ�BOE�RVBSUFST�XJMM�CF�TPSUFE�BOE�DMFBSFE�
CZ�DMFBOJOH�TUBGG�PO�B�EBJMZ�CBTJT�

�� -FGUPWFST�PG�GPPE�BOE�VTFE�PJM�JO�DBOUFFOT�BSF�USFBUFE�BQQSPQSJBUFMZ�

(ii) Energy management

� 5IF�(SPVQ�IBT�JNQMFNFOUFE�DFSUBJO�NFBTVSFT�PG�FOFSHZ�DPOTFSWBUJPO�BOE�FNJTTJPOT�SFEVDUJPO�EVSJOH�
UIF�SFQPSUJOH�QFSJPE�BT�GPMMPXT�

�� 6TF�FOFSHZ�FGàDJFOU�JMMVNJOBUJPO�MBNQT��MJHIU�TIPVME�CF�UVSOFE�PGG�XIFO�TUBGG�MFBWF�UIF�QSFNJTFT�
UP�SFEVDF�FMFDUSJDJUZ�XBTUBHF�

�� 5IF�UFNQFSBUVSF�PG�BJS�DPOEJUJPOFST�BOE�IFBUFST�JO�FBDI�EFQBSUNFOU�TIBMM�CF�BEKVTUFE�BOE�DPOUSPMMFE�
BDDPSEJOH�UP�XPSLJOH�DPOEJUJPOT�

�� 4USJOHFOU�NBOBHFNFOU�PG�QSPEVDUJPO�FRVJQNFOU�UIBU�SFRVJSFT�MBSHF�FMFDUSJDJUZ�DPOTVNQUJPO�CZ�
UIF�QSPEVDUJPO�EFQBSUNFOU�

�� #FGPSF�QVSDIBTJOH�BOZ�NBDIJOFSZ�PS�FRVJQNFOU�SFTQFDUJWF�EFQBSUNFOU�TIPVME�BTTFTT�UIF�FOFSHZ�
DPOTVNQUJPO�PG�UIF�FRVJQNFOU�BOE�TFMFDU�UIF�UZQFT�XJUI�MPX�FOFSHZ�DPOTVNQUJPO�JG�DPOEJUJPOT�
QFSNJU�

(iii) Water management

� "MUIPVHI�UIF�(SPVQ�IBT�OP�TJHOJàDBOU�XBTUF�XBUFS�EJTDIBSHF�JO�JUT�QSPEVDUJPO�BDUJWJUJFT�UIF�(SPVQ�IBT�
JNQMFNFOUFE�UIF�GPMMPXJOH�QMBOT�UP�NJUJHBUF�XBUFS�DPOTVNQUJPO�EVSJOH�UIF�SFQPSUJOH�QFSJPE�

�� &OIBODF�FNQMPZFFT��FEVDBUJPO�PO�FOWJSPONFOUBM�QSPUFDUJPO�BOE�FODPVSBHF�FNQMPZFFT�UP�VTF�
OPO�IB[BSEBPVT�CBTFE�EFUFSHFOU�BOE�XBTIJOH�QPXEFS��BOE

�� "MM�TUBGG�TIPVME�TBWF�XBUFS�JO�UIF�GBDUPSZ�RVBSUFST�BOE�JO�UIF�XPSLQMBDF�BOE�OP�XBUFS�CVNQ�UP�
JODSFBTF�XBUFS�QSFTTVSF�VOMFTT�QFSNJUUFE�UP�SFEVDF�UIF�VTBHF�PG�XBUFS�

(iv) Use of materials

� 0VS�QSPEVDUT�BSF�GSFF�GSPN�IFBWZ�NFUBMT�TPMWFOUT�QIUIBMBUFT�BOE�DPMPVS�EZFT�UIBU�BSF�DPOTJEFSFE�UP�
CF�IB[BSEPVT��8F�CSJOH�PVS�QSPEVDUT�UP�BO�JOEFQFOEFOU�QSPGFTTJPOBM�JOTQFDUJPO�J�F��$$5-"#�BOE�1'*�
'BSFBTU�GPS�DIFNJDBM�TBGFUZ�UFTUJOH�BOE�JOTQFDUJPO�

� 8F�IBWF�DPOUJOVPVTMZ�XPSLJOH�PO�JOOPWBUJWF�XBZT�UP�SFEVDF�PVS�PWFSBMM�QBDLBHJOH�GPPUQSJOU�TQFDJàDBMMZ�UP�
SFEVDF�UIF�PWFSBMM�QBDLBHJOH�XFJHIU�BOE�UP�SFEVDF�FMJNJOBUF�VOOFDFTTBSZ�QBDLBHJOH�XIFSF�PQQPSUVOJUZ�
BSJTFT��4IPF�CPYFT�QBQFS�UPF�TUVGàOH�UP�QSPUFDU�UIF�TIPF�UJQ�BSF�NBEF�PG�SFDZDMFE�QBQFS�QVMQ�XIJMF�
TIPQQFS�CBHT�BSF�NBEF�PG�SFDZDMFE�àCSF�

CORPORATE SUSTAINABILITY STATEMENT
(Cont’d)
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IDENTIFYING MATERIAL SUSTAINABILITY MATTERS (CONT’D)

B. SOCIAL

� "T�B�SFTQPOTJCMF�FNQMPZFS�XF�TUSJDUMZ�DPNQMZ�XJUI�BMM� MPDBM�FNQMPZNFOU�MBXT�BOE�SFHVMBUJPOT��%VSJOH�UIF�
SFQPSUJOH�QFSJPE�UIFSF�XFSF�OP�OPO�DPNQMJBODF�DBTFT�JO�SFMBUJPO�UP�IVNBO�SFTPVSDFT�MBXT�BOE�SFHVMBUJPOT�

(i) Learning and development

� 8F�QSPWJEF�JOEVDUJPO�USBJOJOH�GPS�OFX�TUBGG�UP�GBNJMJBSJTF�UIFNTFMWFT�XJUI�UIF�OFX�FOWJSPONFOU��5P�FOTVSF�
DPOUJOVJUZ�XF�DPOUJOVPVTMZ�JEFOUJGZ�LFZ�UBMFOUT�UP�CF�USBJOFE�BT�QBSU�PG�PVS�TVDDFTTJPO�QMBOOJOH��8F�
FODPVSBHF�PVS�FNQMPZFFT�UP�XPSL�UPHFUIFS�JO�IBSNPOZ�UP�BDIJFWF�B�DPNNPO�WJTJPO��&WFSZ�FNQMPZFF�
JT�HJWFO�FRVBM�PQQPSUVOJUZ�UP�SJTF�VQ�JO�UIFJS�QPTJUJPOT�UISPVHI�IBSE�XPSL�BOE�EFEJDBUJPO�

(ii) Talent attraction and retention

� 8F�BDLOPXMFEHF�UIF�DPOUSJCVUJPO�PG�PVS�FNQMPZFFT�JO�ESJWJOH�UIF�QFSGPSNBODF�PG�PVS�CVTJOFTT��8F�
SFDPHOJTF�HPPE�UBMFOUT�BOE�SFXBSE�UIFN�BDDPSEJOHMZ�XJUI�QSPNPUJPOT�BOE�JODFOUJWFT�

(iii) Employee safety, health and well-being 

� 8IJMF�XF�BSF�UIF�0&.�NBOVGBDUVSFS�GPS�TPNF�JOUFSOBUJPOBM�CSBOET�XF�BSF�CPVOE�UP�DPNQMZ�XJUI�UIF�
JOUFSOBUJPOBMMZ�BDDFQUFE�TUBOEBSE�BOE�DPEF�PG�DPOEVDU�UP�FOTVSF�B�QPTJUJWF�XPSLJOH�FOWJSPONFOU�XIJDI�
JT�TBGF�BOE�DMFBO� JO�XIJDI�QFPQMF�BSF�USFBUFE�XJUI�EJHOJUZ�BOE�SFTQFDU��5IFTF�CSBOET�NPOJUPS�BOE�
FWBMVBUF�PVS�JNQMFNFOUBUJPO�DPOTJTUFOUMZ�UP�FOTVSF�DPNQMJBODF�BOE�JNQSPWFNFOU�XIFSF�OFDFTTBSZ��
8F�QSPWJEF�B�TBGF�IZHJFOJD�BOE�GSJFOEMZ�XPSLJOH�DPOEJUJPO�GPS�PVS�FNQMPZFFT�BOE�EP�OPU�TVCKFDU�UIFN�
UP�EBOHFSPVT�XPSLJOH�QSBDUJDFT��0VS�TBGFUZ�QPMJDZ�PVUMJOFT�UIF�TBGFUZ�NFBTVSFT�UP�CF�PCTFSWFE�CZ�PVS�
FNQMPZFFT��5IF�FNQMPZFFT�BSF�BMTP�QSPWJEFE�XJUI�BEKBDFOU�IPTUFMT�BUUBDIFE�XJUI�OFDFTTBSZ�GBDJMJUJFT�
NFFUJOH�UIF�CBTJD�OFFET�PG�UIF�FNQMPZFFT�BOE�JT�LFQU�DMFBO�BOE�TBGF�

� *O�MJHIU�PG�UIF�SFDFOU�PVUCSFBL�PG�DPSPOBWJSVT�PVS�HSPVQ�IBT�VOEFSUBLFO�JOJUJBUJWF�UP�TUBZ�WJHJMBOU�BOE�
QSFWFOUJWF�NFBTVSFT�BT�QBSU�PG�PVS�DPNNJUNFOU�UP�DBSF�BOE�UP�BMXBZT�LFFQ�PVS�FNQMPZFFT��IFBMUI�BT�
PVS�VUNPTU�QSJPSJUZ��8F�QSBDUJDFT�TFMG�RVBSBOUJOF�BOE�UBLF�SFDPSE�PG�UFNQFSBUVSF�GPS�FNQMPZFFT�SFUVSOJOH�
XPSL�GSPN�UIFJS�$IJOFTF�/FX�:FBS�T�CSFBL��8F�BMTP�QSBDUJDF�DMFBOJOH�PG�GSFRVFOUMZ�UPVDIFE�TVSGBDF�
BOE�IBOE�IZHJFOF�PO�B�SPVUJOF�CBTJT��8F�FOTVSF�UIFSF�BSF�TVGàDJFOU�TVQQMJFT�PG�NBTL�DMFBOJOH�TPBQ�
BOE�IBOE�TBOJUJ[FS�BU�PVS�XPSL�QMBDF�GPS�PVS�FNQMPZFFT�BT�XFMM�BT�WJTJUPST�

(iv) Promoting Diversity, equal oppotunities and anti-discrimination 

� 8F�SFNBJO�DPNNJUUFE�UP�EJWFSTJUZ�BOE�TVQQPSU�àSNMZ�UIF�NVMUJ�FUIOJD�NVMUJ�SFMJHJPO�BOE�HFOEFS�GSFF�
QSBDUJDF�JO�UIF�XPSLJOH�FOWJSPONFOU��

� 1SFTFOUMZ�����PG�UIF�#PBSE�NFNCFST�J�F��POF�QFSTPO�JT�GFNBMF�BOE�UIF�#PBSE�DPNQSJTFT�PG�POF�MPDBM�
NFNCFS�BOE�TJY�GPSFJHO�NFNCFST�

� .BKPSJUZ�PG�UIF�UPUBM�FNQMPZFFT�PG�UIF�(SPVQ�DPNQSJTFE�GPSFJHOFST�BT�UIF�GBDUPSJFT�BSF�CBTFE�JO�1FPQMF�T�
3FQVCMJD�PG�$IJOB��

� 5IF�(SPVQ�JT�DPNNJUUFE�UP�QSPWJEF�GBJS�FRVJUBCMF�BOE�SFBTPOBCMF�KPC�PQQPSUVOJUJFT�GPS�UIF�TUBGG��*O�UIF�
SFTQFDU�PG�FOHBHFNFOU�XBHFT�XFMGBSF�BOE�QSPNPUJPO�PVS�DPOTJEFSBUJPOT�BSF�TPMFMZ�CBTFE�PO�PVS�TUBGG�T�
XPSL�DPNQFUFODF��8F�USFBU�BMM�FNQMPZFFT�FRVBMMZ�JSSFTQFDUJWF�PG�UIFJS�HFOEFS�BHF�SBDF�CMPPE�TLJO�
DPMPVS�OBUJPOBMJUZ�QPMJUJDBM�TUBUVT�DSFFE�NBSJUBM�TUBUVT�NBUFSOJUZ�TUBUVT�TFYVBM�PSJFOUBUJPO�EJTBCJMJUZ�
PS�BOZ�PUIFS�GBDUPST�UIBU�BSF�JSSFMFWBOU�UP�UIFJS�XPSL�DPNQFUFODF�

CORPORATE SUSTAINABILITY STATEMENT
(Cont’d)
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IDENTIFYING MATERIAL SUSTAINABILITY MATTERS (CONT’D)

B. SOCIAL (CONT’D)

(v) Working hours

� 8F�TUSJDUMZ�DPOUSPM�XPSLJOH�IPVST�JO�BDDPSEBODF�XJUI�UIF�SFRVJSFNFOUT�PG�MBXT�BOE�DVTUPNFST�BOE�FOTVSF�
UIBU�BMM�UIF�PWFSUJNF�XPSLT�BSF�PO�B�WPMVOUBSZ�CBTJT��5IF�PWFSUJNF�QBZ�JT�GVMMZ�SFNVOFSBUFE�BDDPSEJOH�
UP�MPDBM�BQQMJDBCMF�MBCPVS�MBXT��/FX�DPNFST�XJMM�CF�QSPWJEFE�XJUI�QSF�FNQMPZNFOU�CSJFàOH�BMMPXJOH�
UIFN�B�DMFBS�VOEFSTUBOEJOH�PG�SFMFWBOU�XPSLJOH�IPVST�BOE�UIFJS�FOUJUMFNFOUT��

MOVING FORWARD

0VS�(SPVQ�JT�DPNNJUUFE�UP�QSPNPUF�HPPE�DPSQPSBUF�HPWFSOBODF�TUBOEBSET�BOE�CVJMEJOH�TVTUBJOBCJMJUZ��

.BOBHFNFOU�QFSTPOOFM�JT�JO�QMBDF�UP�BTTJTU�UIF�#PBSE�JO�PWFSTFFJOH�UIF�(SPVQ�T�QSJODJQMFT�QPMJDJFT�BOE�TUSBUFHJFT�
QFSUBJOJOH� UP� TVTUBJOBCJMJUZ�� 5IJT�NBZ� JODMVEF� FTUBCMJTIJOH� OFX�QPMJDJFT� BOE� QSPDFEVSFT� JEFOUJGZJOH� WBSJPVT�
TVTUBJOBCJMJUZ�NBUUFST�NFBTVSFT�BDUJPO�QMBOT�BOE�JOEJDBUPST�UP�NBOBHF�UIF�JEFOUJàFE�TVTUBJOBCJMJUZ�NBUUFST��

CORPORATE SUSTAINABILITY STATEMENT
(Cont’d)
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CORPORATE GOVERNANCE 
OVERVIEW STATEMENT

“Corporate Governance remains one of our key pillars amid the volatile operating conditions.”

K-Star’s Corporate Governance (“CG”) Commitment 

#FJOH�B�OPO�.BMBZTJB�EPNJDJMFE�FOUJUZ� MJTUFE�PO�UIF�.BJO�.BSLFU�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE� 	iBursa 
Securitiesu
�UIF�#PBSE�PG�%JSFDUPST�	UIF�iBoardu
�PG�,�4UBS�4QPSUT�-JNJUFE�	iK-Staru�PS�UIF�iCompanyu
�JT�DPNNJUUFE�
UP�FYUPMMJOH�USBOTQBSFODZ�BOE�QSPGFTTJPOBMJTN�JO�BMM�JUT�DPSQPSBUF�BDUJWJUJFT�XJUI�UIF�VMUJNBUF�BJN�PG�SFBMJTJOH�MPOH�
UFSN�TIBSFIPMEFST��WBMVF�BOE�TBGFHVBSEJOH�JOUFSFTUT�PG�PUIFS�TUBLFIPMEFST�

"T�QBSU�PG�UIJT�DPNNJUNFOU�UIF�#PBSE�JT�QMFBTFE�UP�QSFTFOU�UIJT�$PSQPSBUF�(PWFSOBODF�0WFSWJFX�4UBUFNFOU�	iCG 
Statementu
�UP�QSPWJEF�TUBLFIPMEFST�XJUI�BO�PWFSWJFX�PG�UIF�FYUFOU�PG�BQQMJDBUJPOT�BOE�DPNQMJBODF�XJUI�UIF�1SBDUJDFT�
BT�TFU�PVU�JO�UIF�.BMBZTJBO�$PEF�PO�$PSQPSBUF�(PWFSOBODF�	iMCCGu
�VOEFS�UIF�TUFXBSETIJQ�PG�UIF�#PBSE�GPS�UIF�
àOBODJBM�ZFBS�FOEFE����%FDFNCFS������	iFYE 2020u
�BOE�PS�VQ�UP�UIF�EBUF�PG�UIJT�$(�4UBUFNFOU�	XIFSF�BQQMJDBCMF
�
	IFSFJOBGUFS�SFGFSSFE�UP�BT�iApplicable Periodu
�

5IJT�$(�4UBUFNFOU�UBLFT�HVJEBODF�GSPN�UIF�UISFF�	�
�LFZ�$(�QSJODJQMFT�BT�TFU�PVU�JO�UIF�.$$(�XIJDI�BSF���

Principle A

Board Leadership 
& Effectiveness

Principle B

Effective Audit 
& Risk Management

Principle C

Integrity in Corporate 
Reporting & Meaningful 

relationship with 
stakeholders

5IJT�$(�4UBUFNFOU�JO�HFOFSBM�DPNQMJFE�XJUI�.$$(�$PNQBOJFT�"DU�	$IBQUFS���
�PG�4JOHBQPSF�	iSingapore CAu
�
.BJO�.BSLFU�-JTUJOH�3FRVJSFNFOUT�	iMain LRu
�PG�#VSTB�4FDVSJUJFT�.BMBZTJBO�$PNQBOJFT�"DU������	iMalaysian CA 
2016u
�	XIFSF�BQQMJDBCMF
�BOE�BMTP�CF�HVJEFE�CZ�UIF�$PSQPSBUF�(PWFSOBODF�(VJEF�JTTVFE�CZ�#VSTB�.BMBZTJB�#FSIBE�
5IJT�$(�4UBUFNFOU�BMTP�TFSWFT�BT�B�DPNQMJBODF�XJUI�1BSBHSBQI�������PG�UIF�.BJO�-3�PG�#VSTB�4FDVSJUJFT�BOE�
TIPVME�CF�SFBE�UPHFUIFS�XJUI�UIF������$PSQPSBUF�(PWFSOBODF�3FQPSU�	i2020 CG Reportu
�XIJDI�JT�BWBJMBCMF�BU�UIF�
i$PSQPSBUF�(PWFSOBODFu�TFDUJPO�PG�UIF�(SPVQ�T�DPSQPSBUF�XFCTJUF�BU��

http://www.kstarsports.com

5IF������$(�3FQPSU�QSPWJEFT�UIF�EFUBJMFE�FYQMBOBUJPOT�PO�IPX�,�4UBS�IBT�BQQMJFE�FBDI�1SBDUJDF�BT�TFU�PVU�JO�UIF�
.$$(�EVSJOH�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������	iFYE 2020u
�BOE�PS�VQ�UP�UIF�MBUFTU�QSBDUJDBCMF�EBUF�
	XIFSF�BQQMJDBCMF
�	IFSFJOBGUFS�SFGFSSFE�UP�BT�iApplicable Periodu
��

K-Star’s CG Journey

5IF�$PSPOBWJSVT�%JTFBTF������	iCovid-19u
�QBOEFNJD�IBT�DBVTFE�JNNFOTF�VODFSUBJOUJFT�UP�UIF�CVTJOFTT�PQFSBUJPO�
PG�UIF�(SPVQ��"T�UIF�.BOBHFNFOU�DPOUJOVFT�UP�HSBQQMF�XJUI�JUT�EBZ�UP�EBZ�CVTJOFTT�BDUJWJUJFT�UIF�#PBSE�JT�NJOEGVM�
UIBU�B�TUSPOH�$(�DVMUVSF�TIPVME�CF�NBJOUBJOFE�JO�PSEFS�UP�QSPWJEF�BTTVSBODF�UP�UIF�TUBLFIPMEFST� JO�QBSUJDVMBS�
SFHVMBUPSZ�BVUIPSJUJFT�BOE�TIBSFIPMEFST�GSPN�EJGGFSFOU� KVSJTEJDUJPOT�BOE�DPVOUSJFT� UIBU�FUIJDBM�QSJODJQMFT�BSF�OPU�
GPSTBLFO�JO�UIF�QVSTVJU�PG�PVS�DPSQPSBUF�HPBMT��

5P�FOTVSF�UIF�#PBSE�DPOUJOVFT�UP�BQQMZ�UIF�CFTU�$(�QSBDUJDFT�EVSJOH�UIF�"QQMJDBCMF�1FSJPE�UIF�SFQSFTFOUBUJWF�PG�
UIF�$PNQBOZ�4FDSFUBSZ�	iCompany Secretaryu
�IBT�UBCMFE�UP�UIF�#PBSE�UIF�$(�.POJUPS������XIJDI�JTTVFE�CZ�
4FDVSJUJFT�$PNNJTTJPO�.BMBZTJB�	iSCu
�JO�0DUPCFS������XIFSFCZ�4$�UPPL�TFWFSBM�QSPBDUJWF�NFBTVSFT�JODMVEJOH�
UFNQPSBSZ�SFMJFG�FGGPSUT�UP�TVQQPSU�DPNQBOJFT�BT�UIFZ�GBDF�UIF�DIBMMFOHFT�CSPVHIU�CZ�UIF�$PWJE����QBOEFNJD�UP�
FOTVSF�UIBU�NBSLFUT�DPOUJOVF�UP�PQFSBUF�JO�BO�PSEFSMZ�NBOOFS��5IF�$PNQBOZ�4FDSFUBSZ�IBT�CSJFGFE�UIF�#PBSE�PO�
UIF�àOEJOHT�PG�UIF�$(�.POJUPS�JO�PSEFS�GPS�UIF�#PBSE�UP�EFMJCFSBUF�BOE�SFWJFX�UIF�$(�QFSGPSNBODF�PG�,�4UBS�WJ[�
B�WJ[�UP�UIF�HFOFSBM�MFWFMT�PG�$(�BQQMJDBUJPOT�BT�SFQPSUFE�JO�UIF�$(�.POJUPS������BT�XFMM�BT�UP�JEFOUJGZ�BSFBT�GPS�
JNQSPWFNFOU�
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K-Star’s Key Focus Area

5IF�#PBSE�JT�QMFBTFE�UP�QSPWJEF�CFMPX�B�TOBQTIPU�PG�UIF�LFZ�GPDVT�BSFBT�JO�SFMBUJPO�GPS�UIF�"QQMJDBCMF�1FSJPE�GPS�
JOGPSNBUJPO��

MCCG Practices Applications by K-Star

Practice 1.1 

Key Responsibilities of the Board

� 4USBUFHJD� QMBOOJOH� BOE�EJSFDUJPO� UP� &YFDVUJWF�
.BOBHFNFOU

� #VTJOFTT� PWFSWJFX� PO� DPOTVNFS� USFOET� BOE�
àOBODJBM�QFSGPSNBODF�PWFSTJHIU

� 3JTL�.BOBHFNFOU�PWFSTJHIU� m� BTTJTUFE�CZ� UIF�
3JTL�.BOBHFNFOU�$PNNJUUFF

� *OUFSOBM� $POUSPM� BOE� DPNQMJBODF� m� FOTVSF�
SPCVTUOFTT�BEFRVBUF�BOE�XJUI�JOUFHSJUZ

� 4UBLFIPMEFST�� DPNNVOJDBUJPO� m� EFTJHOBUFE�
TQPLFQFSTPO� GPS� FYUFSOBM� QBSUJFT� BOE� HFOFSBM�
QVCMJD

� )VNBO� SFTPVSDFT� QMBOOJOH� BOE� SFNVOFSBUJPO�
m� FOTVSF� &YFDVUJWF�.BOBHFNFOU� SFUBJO� LFZ�
TFOJPS�NBOBHFNFOU�QFSTPOOFM�XJUI�JOUFHSJUZ�BOE�
DPNQFUFODF�

Practice 4.1 

At least half the Board comprises 
independent directors

 71%�PG�UIF�#PBSE�DPNQSJTFT�*OEFQFOEFOU�/PO�
&YFDVUJWF�%JSFDUPST�	iINEDsu
�BOE�UIF�SFNBJOJOH�
29%�BSF�&YFDVUJWF�%JSFDUPST�	iEDsu
�

Practice 4.7 

Nomination Committee is chaired by an 
independent director or 

senior independent director

� .T��9JBP�-V9J�UIF�MPOHFTU�TFSWJOH�*/&%�PO�#PBSE�
JT�UIF�$IBJSQFSTPO�PG�UIF�/PNJOBUJPO�$PNNJUUFF�

Practice 5.1 

Formal and objective evaluation on Board, its 
Committees and each individual director

� 'BDJMJUBUFE�CZ�UIF�SFQSFTFOUBUJWFT�PG�UIF�$PNQBOZ�
4FDSFUBSZ�.T�� 9JBP� -V9J� BT� UIF�$IBJS� PG� UIF�
/PNJOBUJPO�$PNNJUUFF� MFBE� UIF�BOOVBM� SFWJFX�
PG�CPBSE�FGGFDUJWFOFTT�FOTVSJOH�UIF�QFSGPSNBODF�
PG�FBDI�EJSFDUPS�UIF�#PBSE�$PNNJUUFFT�BT�XFMM�
BT� UIF� #PBSE� BT� B� XIPMF� BSF� BTTFTTFE� BOE�
EPDVNFOUFE�

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)

2 EDs 5 INEDs
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CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)

MCCG Practices Applications by K-Star

Practice 8.4

The Audit Committee should comprise solely of 
independent directors 

� 5IF�"VEJU�$PNNJUUFF�DPNQSJTF�TPMFMZ�PG�UISFF�	�
�
*/&%T�

Practice 9.1

The Board should establish an effective risk 
management and internal control framework

� 'PSNBUJPO� PG� B�#PBSE�MFWFM�3JTL�.BOBHFNFOU�
$PNNJUUFF�	iRMCu
�TJODF����.BSDI�����

� 3.$�JT�DIBJSFE�CZ�.S��/H�$IFF�,JO�BO�*/&%
 25%� PG� UIF� 3.$� DPNQSJTFT� */&%T� BOE�

UIF� SFNBJOJOH�75%� BSF� JEFOUJGJFE� LFZ� TFOJPS�
NBOBHFNFOU�QFSTPOOFM�m�IBWJOH�EVF�SFHBSET�UP�
UIF�OBUVSF�PG�CVTJOFTT�BOE�PQFSBUJOH�FOWJSPONFOU�
PG�UIF�DPSF�CVTJOFTT�PG�,�4UBS

5IF�EFUBJM�BQQMJDBUJPOT�PG�FBDI�PG�UIF�UISFF�	�
�LFZ�$(�QSJODJQMFT�BSF�TFU�PVU�CFMPX��

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

1. BOARD RESPONSIBILITIES

� 5IF�#PBSE�JT�SFTQPOTJCMF�GPS�UIF�MFBEFSTIJQ�PWFSTJHIU�BOE�MPOH�UFSN�TVDDFTT�PG�UIF�(SPVQ��5IF�#PBSE�IBT�
FTUBCMJTIFE�B�#PBSE�$IBSUFS�UP�QSPWJEF�HVJEBODF�BOE�DMBSJUZ�GPS�%JSFDUPST�BOE�.BOBHFNFOU�XJUI�SFHBSE�UP�UIF�
GVODUJPOT�SFTFSWFE�GPS�#PBSE�BOE�UIPTF�UP�CF�EFMFHBUFE�UP�.BOBHFNFOU��5IF�#PBSE�IBT�SFTFSWFE�B�GPSNBM�
TDIFEVMF�PG�NBUUFST�GPS�JUT�EFDJTJPO�NBLJOH�UP�FOTVSF�UIBU�EJSFDUJPO�BOE�DPOUSPM�PG�UIF�(SPVQ�BSF�àSNMZ�JO�JUT�
IBOET�

� "T�QBSU�PG�JUT�FGGPSUT�UP�FOTVSF�UIF�FGGFDUJWF�EJTDIBSHF�PG�JUT�EVUJFT�UIF�#PBSE�IBT�EFMFHBUFE�DFSUBJO�GVODUJPOT�UP�
SFTQFDUJWF�#PBSE�$PNNJUUFFT�XJUI�FBDI�PQFSBUJOH�XJUIJO�JU�B�DMFBSMZ�EFàOFE�UFSNT�PG�SFGFSFODF��5IF�$IBJSNBO�
$IBJSQFSTPO�PG�FBDI�$PNNJUUFF�XJMM�SFQPSU�UP�UIF�#PBSE�PO�UIF�PVUDPNF�PG�UIF�$PNNJUUFF�T�NFFUJOHT�XIJDI�
BMTP�JODMVEF�UIF�LFZ�JTTVFT�EFMJCFSBUFE�BU�UIF�$PNNJUUFF�T�NFFUJOHT�

5IF�#PBSE�IBT�QVU�JO�QMBDF�UIF�GPMMPXJOH�#PBSE�$PNNJUUFFT�UP�BTTJTU�JO�DBSSZJOH�PVU�JUT�àEVDJBSZ�EVUJFT��

	B
� "VEJU�$PNNJUUFF�
	C
� /PNJOBUJPO�$PNNJUUFF�
	D
� 3FNVOFSBUJPO�$PNNJUUFF��BOE
	E
� 3JTL�.BOBHFNFOU�$PNNJUUFF��

� 5IF�#PBSE�DPOUJOVFT�UP�CF�NJOEGVM�PG�UIF�DPNCJOFE�SPMF�PG�UIF�&YFDVUJWF�$IBJSNBO�BOE�$IJFG�&YFDVUJWF�0GàDFS�
	iCEOu
�DVSSFOUMZ�IFME�CZ�UIF�TBNF�QFSTPO�J�F��.S��%JOH�+JBO1JOH�JO�WJFX�PG�UIF�DPNNFSDJBM�FOWJSPONFOU�BOE�
TUBUVUPSZ�PCMJHBUJPOT�PO�DPSQPSBUJPOT�BOE�MFHBM�SFQSFTFOUBUJWFT�JO�UIF�1FPQMF�T�3FQVCMJD�PG�$IJOB�	iPRCu�PS�
iChinau
��.S��%JOH�+JBO1JOH�JT�BMTP�UIF�MFHBM�SFQSFTFOUBUJWF�PG�'VKJBO�+JOKJBOH�%JYJOH�4IPFT�1MBTUJDT�$P��-UE��
	iFujian Dixingu
�UIF�XIPMMZ�PXOFE�BDUJWF�TVCTJEJBSZ�PG�UIF�(SPVQ�JO�$IJOB�

� 0O����4FQUFNCFS������UIF�#PBSE�IBT�BQQPJOUFE�.S��,PP�,JFO�:PPO�BT�BO�&YFDVUJWF�%JSFDUPS�PG�,�4UBS�UP�
PWFSTFF�UIF�(SPVQ�T�CVTJOFTT�PQFSBUJPOT�JO�.BMBZTJB�TVDI�BT�DPOTUSVDUJPO�CVTJOFTT�PG�4JOBSBO�5SJMJPO�4EO��
#IE��BOE�UIF�EJTUSJCVUJPO�PG�QIBSNBDFVUJDBM�BOE�PS�IFBMUIDBSF�QSPEVDUT�PG�,�4UBS�)FBMUIDBSF�4EO��#IE��

INEDs
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

1. BOARD RESPONSIBILITIES (CONT’D)

� "T�B�NJUJHBUJOH�GBDUPS�UIF�#PBSE�JT�NBEF�VQ�PG�TFWFO�	�
�%JSFDUPST�PG�XIJDI�àWF�	�
�BSF�*OEFQFOEFOU�/PO�
&YFDVUJWF�%JSFDUPST��5IFSFGPSF�OP�POF�JOEJWJEVBM�DBO�JOáVFODF�CPBSE�T�EJTDVTTJPOT�BOE�EFDJTJPO�NBLJOH�B�
DPODFSO�SBJTFE�VOEFS�(VJEBODF�����PG�UIF�.$$(�

� /PUXJUITUBOEJOH�UIF�BCPWF�UIF�SPMFT�BOE�SFTQPOTJCJMJUJFT�PG�UIF�SFTQFDUJWF�$IBJSNBO�BOE�$&0�BSF�DMFBSMZ�
EFàOFE�JO�UIF�#PBSE�$IBSUFS��

� 5IF�#PBSE�JT�PG�UIF�WJFX�UIBU�UIFSF�JT�B�CBMBODF�PG�NFNCFSTIJQ�JO�UIF�#PBSE�UIVT�FOTVSJOH�UIBU�OP�JOEJWJEVBM�
EPNJOBUFT�UIF�EFDJTJPO�NBLJOH�QSPDFTT�BOE�UIF�SFTVMUT�UIFSFPG�

� 5IF�#PBSE�JT�TVQQPSUFE�CZ�B�TVJUBCMZ�RVBMJàFE�BOE�DPNQFUFOU�$PNQBOZ�4FDSFUBSZ�BOE�PS�-PDBM�"HFOU�JO�
.BMBZTJB�	XIFSF�BQQMJDBCMF
��5IF�$PNQBOZ�4FDSFUBSZ�QSPWJEFT�BEWJTPSZ�TFSWJDFT�UP�UIF�#PBSE�QBSUJDVMBSMZ�PO�
4JOHBQPSF�$"�XIFSFBT�UIF�-PDBM�"HFOU�JO�.BMBZTJB�QSPWJEFT�BEWJTPSZ�TFSWJDFT�UP�UIF�#PBSE�JO�DPNQMJBODF�
XJUI�UIF�.BMBZTJBO�$"������.BJO�-3�PG�#VSTB�4FDVSJUJFT�.$$(�BT�XFMM�BT�SFMFWBOU�MBXT�BOE�SFHVMBUPSZ�
SFRVJSFNFOUT�JO�.BMBZTJB�

� 5IF�#PBSE�IBT�SFBEZ�BOE�VOSFTUSJDUFE�BDDFTT�UP�UIF�BEWJDF�BOE�TFSWJDFT�PG�CPUI�$PNQBOZ�4FDSFUBSZ�BOE�
-PDBM�"HFOU�JO�.BMBZTJB�XIP�BSF�DPOTJEFSFE�DBQBCMF�PG�DBSSZJOH�PVU�UIF�EVUJFT�UP�XIJDI�UIF�QPTU�FOUBJMT��

� 5IF�%JSFDUPST�IBWF�JOEJWJEVBM�BOE�JOEFQFOEFOU�BDDFTT�UP�UIF�BEWJDF�BOE�EFEJDBUFE�TVQQPSU�TFSWJDFT�PG�UIF�
$PNQBOZ�4FDSFUBSZ�BOE�-PDBM�"HFOU� JO�.BMBZTJB� JO�FOTVSJOH� UIF�FGGFDUJWF� GVODUJPOJOH�PG� UIF�#PBSE��5IF�
%JSFDUPST�NBZ�TFFL�BEWJDF�GSPN�UIF�.BOBHFNFOU�PO�JTTVFT�VOEFS�UIFJS�SFTQFDUJWF�QVSWJFX��5IF�%JSFDUPST�
NBZ�BMTP�JOUFSBDU�EJSFDUMZ�XJUI�UIF�.BOBHFNFOU�PS�SFRVFTU�GVSUIFS�FYQMBOBUJPO�JOGPSNBUJPO�PS�VQEBUFT�PO�
BOZ�BTQFDU�PG�UIF�$PNQBOZ�T�PQFSBUJPOT�PS�CVTJOFTT�DPODFSOT�GSPN�UIFN��

� 5IF�BQQPJOUNFOU�BOE�SFNPWBM�PG�CPUI�$PNQBOZ�4FDSFUBSZ�BOE�-PDBM�"HFOU�JO�.BMBZTJB�JT�B�NBUUFS�GPS�UIF�
#PBSE�BT�B�XIPMF�

� 5IF�#PBSE�NBZ�GVSUIFS�TFFL�JOEFQFOEFOU�QSPGFTTJPOBM�BEWJDF�BU�UIF�$PNQBOZ�T�FYQFOTF�PO�TQFDJàD�JTTVFT�
UP�FOBCMF�UIF�#PBSE�UP�EJTDIBSHF�JUT�EVUJFT�JO�SFMBUJPO�UP�UIF�NBUUFST�CFJOH�EFMJCFSBUFE��

� 5IF�#PBSE�IBT�BEPQUFE�B�#PBSE�$IBSUFS�XIJDI�HPWFSOT�IPX�UIF�#PBSE�DPOEVDUT�JUT�BGGBJST��5IF�#PBSE�$IBSUFS�
TFUT�PVU�UIF�DPNQPTJUJPO�BOE�CBMBODF�SPMFT�BOE�SFTQPOTJCJMJUJFT�BOE�QSPDFTTFT�PG�UIF�#PBSE�BOE�JT�UP�FOTVSF�
UIBU�BMM�#PBSE�NFNCFST�BDUJOH�PO�CFIBMG�PG�UIF�$PNQBOZ�BSF�BXBSF�PG�UIFJS�EVUJFT�BOE�SFTQPOTJCJMJUJFT�BT�
#PBSE�NFNCFST��5IF�#PBSE�IBE�PO�BOOVBM�CBTJT�SFWJFXFE�UIF�#PBSE�$IBSUFS�UP�FOTVSF�UIFZ�SFNBJO�DPOTJTUFOU�
XJUI�UIF�#PBSE�T�PCKFDUJWJUZ�BOE�SFTQPOTJCJMJUJFT�BOE�SFMFWBOU�MBXT�SFHVMBUJPOT�HVJEFMJOFT�BOE�TUBOEBSET�PG�
DPSQPSBUF�HPWFSOBODF��"�DPQZ�PG�UIF�#PBSE�$IBSUFS�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�
$PNQBOZ�T�XFCTJUF�BU�XXX�LTUBSTQPSUT�DPN�

� #PBSE�QBQFST�BSF�DJSDVMBUFE�JO�BEWBODF�XJUI�B�NJOJNVN�PG�TFWFO�	�
�EBZT�QSJPS�UP�#PBSE�NFFUJOHT�BOE�UIF�
SFQPSUT�QSPWJEF� BNPOHTU� PUIFST� àOBODJBM� BOE�DPSQPSBUF� JOGPSNBUJPO� TJHOJàDBOU� àOBODJBM� BOE�DPSQPSBUF�
JTTVFT�UIF�(SPVQ�T�QFSGPSNBODF�BOE�BOZ�NBOBHFNFOU�QSPQPTBMT�XIJDI�SFRVJSF�UIF�BQQSPWBM�PG�UIF�#PBSE�

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)
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CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

1. BOARD RESPONSIBILITIES (CONT’D)

� "MM�%JSFDUPST�IBWF�BUUFOEFE�UIF�.BOEBUPSZ�"DDSFEJUBUJPO�1SPHSBNNF�QSFTDSJCFE�CZ�#VSTB�4FDVSJUJFT��'PS�UIF�
"QQMJDBCMF�1FSJPE�UIF�USBJOJOH�QSPHSBNNFT�BOE�TFNJOBST�BUUFOEFE�CZ�UIF�%JSFDUPST�XFSF�BT�GPMMPXT��

Directors List of Training/ Conference/ Seminar/ Workshop Attended/ Participated

%JOH�+JBO1JOH�(丁建萍) r� #SJFàOH�PO�"NFOENFOUT�UP�.BJO�-3�PG�#VSTB�4FDVSJUJFT
r� #SJFàOH�PO�(VJEFMJOF�PO�$POEVDU�PG�%JSFDUPST�PG�-JTUFE�$PSQPSBUJPOT�BOE�

UIFJS�4VCTJEJBSJFT�JTTVFE�CZ�UIF�4FDVSJUJFT�$PNNJTTJPO�.BMBZTJB�	iSCu

r� *40�����������*OUFSOBUJPOBM�2VBMJUZ�.BOBHFNFOU�4ZTUFNT
r� "XBSFOFTT�PG�.BMBZTJBO�"OUJ�$PSSVQUJPO�$PNNJTTJPO�"DU������4FDUJPO�

��"�	iMACC 2009 17Au
���$PSSVQUJPO�#SJCFSZ�BOE�-FHBM�3FRVJSFNFOU
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

$PNQBOJFT�"DU� 	$IBQUFS���
�PG�4JOHBQPSF� JTTVFE�CZ�"DDPVOUJOH�BOE�
$PSQPSBUF�3FHVMBUPSZ�"VUIPSJUZ�	iACRAu


,PP�,JFO�:PPO r� $PWJE����*NQBDU�PO�'JOBODJBM�3FQPSUJOH�BOE�*OUFSOBM�$POUSPMT
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

4JOHBQPSF�$"�JTTVFE�CZ�"$3"

9JBP�-V9J�(肖璐茜) r� #SJFàOH�PO�"NFOENFOUT�UP�.BJO�-3�PG�#VSTB�4FDVSJUJFT�
r� #SJFàOH�PO�(VJEFMJOF�PO�$POEVDU�PG�%JSFDUPST�PG�-JTUFE�$PSQPSBUJPOT�BOE�

UIFJS�4VCTJEJBSJFT�JTTVFE�CZ�UIF�4$
r� *40�����������*OUFSOBUJPOBM�2VBMJUZ�.BOBHFNFOU�4ZTUFNT
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

4JOHBQPSF�$"�JTTVFE�CZ�"$3"

-FF�:FX�8FOH r� #SJFàOH�PO�"NFOENFOUT�UP�.BJO�-3�PG�#VSTB�4FDVSJUJFT�
r� #SJFàOH�PO�(VJEFMJOF�PO�$POEVDU�PG�%JSFDUPST�PG�-JTUFE�$PSQPSBUJPOT�BOE�

UIFJS�4VCTJEJBSJFT�JTTVFE�CZ�UIF�4$
r� "XBSFOFTT�PG�."$$���"���$PSSVQUJPO�#SJCFSZ�BOE�-FHBM�3FRVJSFNFOU
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

4JOHBQPSF�$"�JTTVFE�CZ�"$3"

%BUP��2VBI�)PF�1IBOH�!�
4UFQIFO�2VBI

r� #SJFàOH�PO�"NFOENFOUT�UP�.BJO�-3�PG�#VSTB�4FDVSJUJFT�
r� #SJFàOH�PO�(VJEFMJOF�PO�$POEVDU�PG�%JSFDUPST�PG�-JTUFE�$PSQPSBUJPOT�BOE�

UIFJS�4VCTJEJBSJFT�JTTVFE�CZ�UIF�4$
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

4JOHBQPSF�$"�JTTVFE�CZ�"$3"

/H�$IFF�,JO r� $PWJE����*NQBDU�PO�'JOBODJBM�3FQPSUJOH�BOE�*OUFSOBM�$POUSPMT
r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�

4JOHBQPSF�$"�JTTVFE�CZ�"$3"

.PIUBS�#JO�"CEVMMBI r� #SJFGJOH� PO� 1VCMJD� $POTVMUBUJPO� PO� 1SPQPTFE� "NFOENFOUT� UP� UIF�
4JOHBQPSF�$"�JTTVFE�CZ�"$3"

� 0O�CFIBMG�PG�UIF�$PNQBOZ�4FDSFUBSZ�UIF�-PDBM�"HFOU�JO�.BMBZTJB�SFHVMBSMZ�VQEBUFT�UIF�#PBSE�PO�DIBOHFT�
UP�.BJO�-3�PG�#VSTB�4FDVSJUJFT�BOE�PUIFS�SFMFWBOU�HVJEFMJOFT�MFHJTMBUJPO�BU�#PBSE�NFFUJOHT��6QPO�SFWJFX�UIF�
#PBSE�DPODMVEFE�UIBU�UIF�%JSFDUPST��5SBJOJOHT�GPS�UIF�':&������XFSF�BEFRVBUF�
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

1. BOARD RESPONSIBILITIES (CONT’D)

2021 Directors’ Training Needs

� %VSJOH�UIF�"QQMJDBCMF�1FSJPE�UIF�/PNJOBUJPO�$PNNJUUFF�IBT�DPOEVDUFE�B�SFWJFX�PG�UIF�USBJOJOH�OFFET�PG�
UIF�%JSFDUPST�GPS�UIF�àOBODJBM�ZFBS�FOEJOH����%FDFNCFS������	iFYE 2021u
��6QPO�SFWJFX�UIF�/PNJOBUJPO�
$PNNJUUFF�VSHFE�UIF�%JSFDUPST�UP�VOEFSHP�BU�MFBTU�POF�	�
�DPOUJOVJOH�FEVDBUJPO�QSPHSBNNF�JO�UIF�':&������
OPU�NFSFMZ�UP�DPNQMZ�XJUI�UIF�.BJO�-3�CVU�UP�GVSUIFS�FOIBODF�UIFJS�TLJMMT�BOE�LOPXMFEHF�JO�UIF�EJTDIBSHF�PG�
UIFJS�TUFXBSETIJQ�SPMF�

Code of Conduct

� 5IF�#PBSE�IBT�QVU�JO�QMBDF�B�$PEF�PG�$POEVDU�GPS�UIF�%JSFDUPST�BOE�FNQMPZFFT��5IF�$PEF�PG�$POEVDU�JODMVEFT�
BNPOHTU�PUIFST�UIF�SFTQFDU�GPS�UIF�JOEJWJEVBM�DSFBUF�B�DVMUVSF�PG�PQFO�BOE�IPOFTU�DPNNVOJDBUJPO�TFU�UPOF�
BU�UIF�UPQ�VQIPME�UIF�MBX�BWPJE�DPOáJDUT�PG�JOUFSFTU�TFU�NFUSJDT�BOE�SFQPSU�SFTVMUT�BDDVSBUFMZ��"�DPQZ�PG�UIF�
$PEF�PG�$POEVDU�JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�XXX�LTUBSTQPSUT�DPN��

Anti-Bribery and Corruption Policy 

� *O�MJOF�XJUI�UIF�BNFOENFOU�UP�UIF�.BJO�-3�PG�#VSTB�4FDVSJUJFT�UP�FODBQTVMBUF�BOUJ�DPSSVQUJPO�NFBTVSFT�JO�
TVQQPSU�PG�UIF�/BUJPOBM�"OUJ�$PSSVQUJPO�1MBO�����������PG�.BMBZTJB�UIF�#PBSE�IBE�FTUBCMJTIFE�BOE�BEPQUFE�
UIF�"OUJ�#SJCFSZ�BOE�$PSSVQUJPO�1PMJDZ�	iAB&C Policyu
�JO�XIJDI�UIF�(SPVQ�JT�DPNNJUUFE�UP�DPOEVDUJOH�UIF�
CVTJOFTT�FUIJDBMMZ�BT�XFMM�BT�DPNQMZJOH�XJUI�BMM�BQQMJDBCMF�MBXT�JODMVEJOH�DPNQMJBODF�XJUI�UIF�.BMBZTJBO�"OUJ�
$PSSVQUJPO�$PNNJTTJPO�"DU������	iMACC 2009u
�."$$�	"NFOENFOU
�"DU������BOE�BOZ�PG�JUT�BNFOENFOUT�
PS�SF�FOBDUNFOUT�UIBU�NBZ�CF�NBEF�CZ�UIF�SFMFWBOU�BVUIPSJUZ�GSPN�UJNF�UP�UJNF��

� 5IF�"#�$�1PMJDZ�QSPWJEFT�QSJODJQMFT�HVJEFMJOFT�BOE�SFRVJSFNFOUT�PO�IPX�UP�EFBM�XJUI�CSJCFSZ�BOE�DPSSVQU�
QSBDUJDFT�UIBU�NBZ�BSJTF�JO�UIF�DPVSTF�PG�EBJMZ�CVTJOFTT�BOE�PQFSBUJPO�BDUJWJUJFT�XJUIJO�UIF�(SPVQ��

� 5IF�"#�$�1PMJDZ�BQQMJFT�UP�BMM�JOEJWJEVBMT�XPSLJOH�GPS�UIF�(SPVQ�BOE�BMM�DPNQBOJFT�XJUIJO�UIF�(SPVQ�BU�BMM�
MFWFMT�BOE�HSBEFT�UIF�#PBSE�BOE�BOZ�UIJSE�QBSUZ�BTTPDJBUFE�XJUI�UIF�(SPVQ�

"T�BU����%FDFNCFS������UIF�(SPVQ�IBT�OPU�SFDFJWFE�BOZ�SFQPSU�PS�DPNQMBJOU�PG�WJPMBUJPO�PG�UIF�"#�$�1PMJDZ���

� "�DPQZ�PG�UIF�"#�$�1PMJDZ�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�
XXX�LTUBSTQPSUT�DPN�

Ethical and Compliance Whistleblowing Policy and Procedures 

� 5IF�FYJTUJOH�8IJTUMF�#MPXJOH�1PMJDZ�BEPQUFE�CZ�UIF�#PBSE�JT�BQQMJFE�UP�UIF�FNQMPZFFT�PG�UIF�(SPVQ�UP�SBJTF�
HFOVJOF�DPODFSOT�XJUIPVU�GFBS�PG�SFQSJTBM�BCPVU�QPTTJCMF�JNQSPQSJFUJFT�PO�NBUUFST�QFSUBJOJOH�UP�àOBODJBM�
SFQPSUJOH�DPNQMJBODF�NBMQSBDUJDFT�BOE�VOFUIJDBM�CVTJOFTT�DPOEVDU�XJUIJO�UIF�(SPVQ��5IF�#PBSE�IBE�PO�
BOOVBM�CBTJT�SFWJFXFE�UIF�8IJTUMF�#MPXJOH�1PMJDZ�BOE�VQEBUF�BT�BQQSPQSJBUF��

� /PUXJUITUBOEJOH� UIF�BCPWF� UIF�#PBSE�IBE� UISPVHI� UIF� SFDPNNFOEBUJPO�PG�"$�BEPQUFE�BO�&UIJDBM� BOE�
$PNQMJBODF�8IJTUMFCMPXJOH�1PMJDZ�BOE�1SPDFEVSFT�UP�DPWFS�UIF�FOIBODFNFOU�UP�FYJTUJOH�8IJTUMF�#MPXJOH�
1PMJDZ�JO�PSEFS�UP�DPNQMZ�XJUI�UIF�"#�$�1PMJDZ�PG�UIF�$PNQBOZ�BT�XFMM�BT�UIF�MBXT�BOE�SFHVMBUJPOT�HPWFSOJOH�
JUT�PQFSBUJPO�SFMBUFE�UP�UIF�."$$�������"�DPQZ�PG�UIF�&UIJDBM�BOE�$PNQMJBODF�8IJTUMFCMPXJOH�1PMJDZ�BOE�
1SPDFEVSFT�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�XXX�LTUBSTQPSUT�
DPN��

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)
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CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

1. BOARD RESPONSIBILITIES (CONT’D)

Ethical and Compliance Whistleblowing Policy and Procedures (Cont’d)

� $POTFRVFOU�UP�UIF�BEPQUJPO�PG�UIF�&UIJDBM�BOE�$PNQMJBODF�8IJTUMFCMPXJOH�1PMJDZ�BOE�1SPDFEVSFT�UIF�#PBSE�
IBT�FTUBCMJTIFE�B�8IJTUMFCMPXJOH�$PNNJUUFF�PO����/PWFNCFS������BOE�BT�BO� JOUFSJN�NFBTVSF� UIF�"$�
BTTVNFT�UIF�SPMF�PG�UIF�8IJTUMFCMPXJOH�$PNNJUUFF��5IF�DPNQPTJUJPO�PG�UIF�8IJTUMFCMPXJOH�$PNNJUUFF�JT�BT�
GPMMPXT���

Name Position Directorate/ Designation

.S��-FF�:FX�8FOH $IBJSNBO *OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�

.T��9JBP�-V9J .FNCFS *OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS

.S��/H�$IFF�,JO .FNCFS *OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS

� *O�WJFX�PG�UIF�FTUBCMJTINFOU�PG�UIF�8IJTUMFCMPXJOH�$PNNJUUFF�B�5FSNT�PG�3FGFSFODF�PG�UIF�8IJTUMFCMPXJOH�
$PNNJUUFF�IBT�CFFO�BEPQUFE�CZ�UIF�#PBSE�PO����/PWFNCFS�������

� "T�QBSU�PG�UIF�QSPDFEVSFT�XIJTUMF�CMPXFST�NBZ�SBJTF�B�DPODFSO�JO�XSJUJOH�CZ�àMJOH�JO�FNBJM�PS�NBJM�iConfidential” 
UP�UIF�EFTJHOBUFE�QFSTPOT�UP�POF�PG�UIF�GPMMPXJOH�NBOOFST���

	B
� #Z�IBOE�PS�QPTU

Audit Committee 
3FHJTUFSFE�0GàDF�JO�4JOHBQPSF
,�4UBS�4QPSUT�-JNJUFE
D�P�4�4��$PSQPSBUF�.BOBHFNFOU�1UF��-UE�
����$FDJM�4USFFU�������"�$FDJM�$PVSU�4JOHBQPSF�������
5FMFQIPOF�/VNCFS���������������

0S�

Audit Committee
3FHJTUFSFE�#SBODI�0GàDF�JO�.BMBZTJB�
,�4UBS�4QPSUT�-JNJUFE
D�P�4FDVSJUJFT�4FSWJDFT�	)PMEJOHT
�4EO��#IE��

� -FWFM���.FOBSB�.JMFOJVN�+BMBO�%BNBOMFMB�1VTBU�#BOEBS�%BNBOTBSB�%BNBOTBSB�)FJHIUT�������
,VBMB�-VNQVS�8JMBZBI�1FSTFLVUVBO�,VBMB�-VNQVS�.BMBZTJB�
5FMFQIPOF�/VNCFS����������������

	C
� #Z�F�NBJM�UP�"VEJU�$PNNJUUFF�BU�XIJTUMFCMPXFS�LTUBS!HNBJM�DPN 

� "T�BU����%FDFNCFS������BOE�VQ�UP�UIF�EBUF�PG�UIJT�4UBUFNFOU�UIF�8IJTUMFCMPXJOH�$PNNJUUFF�IBT�OPU�
SFDFJWFE�BOZ�SFQPSU��DPNQMBJOU�PG�WJPMBUJPO�PG�UIF�&UIJDBM�BOE�$PNQMJBODF�8IJTUMFCMPXJOH�1PMJDZ�BOE�
1SPDFEVSFT�
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

2. BOARD COMPOSITION 

� 'PS�UIF�':&������VQ�UP�UIF�EBUF�PG�UIJT�4UBUFNFOU�UIF�#PBSE�DPOTJTUT�PG�TFWFO�	�
�NFNCFST�DPNQSJTJOH�PG�
POF�	�
�&YFDVUJWF�$IBJSNBO�$&0�POF�	�
�&YFDVUJWF�%JSFDUPS�BOE�àWF�	�
�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPST�
	iINEDsu
��

� $VSSFOUMZ�UIF�#PBSE�IBT�POF�	�
�GFNBMF�EJSFDUPS�OBNFMZ�.T��9JBP�-V9J�BO�*/&%�TFSWFT�BT�UIF�$IBJSQFSTPO�
PG�UIF�/PNJOBUJPO�$PNNJUUFF�BT�XFMM�BT�B�NFNCFS�PG�UIF�"VEJU�$PNNJUUFF�UIF�3FNVOFSBUJPO�$PNNJUUFF�
BOE�UIF�3JTL�.BOBHFNFOU�$PNNJUUFF�SFTQFDUJWFMZ��

� 6QPO�FYBNJOJOH�UIF�NJY�PG�TLJMMT�PO�CPBSE�BT�XFMM�BT�UIF�VOJRVF�CVTJOFTT�FOWJSPONFOU�J�F��4JOHBQPSF�EPNJDJMFE�
QSFEPNJOBOUMZ� PQFSBUJOH� JO�13$�BOE� MJTUFE�PO�#VSTB�4FDVSJUJFT� UIF�/$�IBT� DPODMVEFE� UIBU� B�QPUFOUJBM�
DBOEJEBUF�PG�FJUIFS�4JOHBQPSF�PS�.BMBZTJBO�OBUJPOBMJUZ�XJUI�DPNNFSDJBM�FYQFSJFODF�BOE�CVTJOFTT�BDVNFO�
JO�UIF�13$�TIPVME�CF�TPVHIU�BT�B�DBOEJEBUF�GPS�#PBSE�.FNCFS��*O�WJFX�UIFSFPG�UIF�/$�IBT�OPU�VTFE�PUIFS�
TPVSDFT�TVDI�BT�%JSFDUPST��SFHJTUSZ�PS�PQFO�BEWFSUJTFNFOU�XIJDI�BSF�DPTUMZ�BOE�ZFU�PG�OP�SFMFWBODF�

� 5IF�JOEFQFOEFOU�FMFNFOU�CSJOHT�BO�PCKFDUJWF�BOE�JOEFQFOEFOU�KVEHFNFOU�UP�UIF�EFDJTJPO�NBLJOH�QSPDFTT�
PG�UIF�#PBSE�

� 5IF�#PBSE�JT�NJOEGVM�UIBU�UIF�UFOVSF�PG�BO�*/&%�TIPVME�OPU�FYDFFE�B�DVNVMBUJWF�UFSN�PG�OJOF�	�
�ZFBST�VOMFTT�
JU�JT�SFDPNNFOEFE�CZ�UIF�/$�BOE�UIF�#PBSE�JT�UIFO�TBUJTàFE�UIBU�UIF�QSPQPTFE�DBOEJEBUF�JT�BCMF�UP�DPOUJOVF�
UP�CSJOH�JOEFQFOEFOU�KVEHFNFOU�UP�UIF�#PBSE�T�EFMJCFSBUJPOT�

� .T��9JBP�-V9J�BO�*/&%�XIP�IBT�TFSWFE�UIF�#PBSE�TJODF����.BZ�������*O�BDDPSEBODF�XJUI�UIF�1SBDUJDF�����
PG�UIF�.$$(�.T��9JBP�-V9J�IBE�TPVHIU�UIF�BOOVBM�TIBSFIPMEFST��BQQSPWBM�GPS�IFS�SFUFOUJPO�BT�BO�*/&%�PG�
UIF�$PNQBOZ�BU�UIF�"OOVBM�(FOFSBM�.FFUJOH������IFME�PO����+VOF�������

� 5IF�$PNQBOZ�EPFT�OPU�QSBDUJDF�BOZ�GPSN�PG�HFOEFS�FUIOJDJUZ�BOE�BHF�HSPVQ�CJBTOFTT�BT�BMM�DBOEJEBUFT�GPS�
FJUIFS�#PBSE�PS�4FOJPS�.BOBHFNFOU�UFBN�TIBMM�CF�HJWFO�GBJS�BOE�FRVBM�USFBUNFOU�JO�BDDPSEBODF�XJUI�UIF�
BQQMJDBCMF�MBXT�JO�13$�

� 5IF�#PBSE�CFMJFWFT�UIBU�UIFSF�JT�OP�EFUSJNFOU�UP�UIF�$PNQBOZ�JO�OPU�BEPQUJOH�B�GPSNBM�HFOEFS�FUIOJDJUZ�BOE�
BHF�HSPVQ�EJWFSTJUZ�QPMJDZ�BT�UIF�$PNQBOZ�JT�DPNNJUUFE�UP�QSPWJEF�GBJS�BOE�FRVBM�PQQPSUVOJUJFT�BOE�OVSUVSJOH�
EJWFSTJUZ�XJUIJO�UIF�(SPVQ�

� /PUXJUITUBOEJOH�XJUI�UIF�BCPWF�UIF�#PBSE�BGàSNT�JUT�DPNNJUNFOU�UP�CPBSESPPN�EJWFSTJUZ�BT�B�USVMZ�EJWFSTJàFE�
CPBSE�DBO�FOIBODF�UIF�#PBSE�T�FGGFDUJWFOFTT�QFSTQFDUJWF�DSFBUJWJUZ�BOE�DBQBDJUZ�UP�UISJWF�JO�HPPE�UJNFT�BOE�
UP�XFBUIFS�UIF�UPVHI�UJNFT�

� *O�JEFOUJGZJOH�TVJUBCMF�DBOEJEBUFT�GPS�BQQPJOUNFOU�UP�UIF�#PBSE�UIF�/$�XJMM�DPOTJEFS�DBOEJEBUFT�PO�NFSJU�
BHBJOTU�PCKFDUJWF�DSJUFSJB�BOE�XJUI�EVF�SFHBSE�GPS�UIF�CFOFàUT�PG�EJWFSTJUZ�PO�UIF�#PBSE��

� 5IF�#PBSE�IBT�UISPVHI�UIF�SFDPNNFOEBUJPO�PG�UIF�/$�BQQPJOUFE�.S��,PP�,JFO�:PPO�BT�BO�&YFDVUJWF�%JSFDUPS�
BOE�.S��/H�$IFF�,JO�BT�BO�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�UIF�$PNQBOZ�XJUI�FGGFDU�GSPN����4FQUFNCFS�
������

� *O�BEEJUJPO�UIF�#PBSE�IBT�PO����/PWFNCFS������UISPVHI�UIF�SFDPNNFOEBUJPO�PG�UIF�/$�SFTPMWFE�UP�BQQPJOU�
&ODJL�.PIUBS�#JO�"CEVMMBI�BT�BO�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�UIF�$PNQBOZ�XJUI�FGGFDU�GSPN����
/PWFNCFS�������

� 5IF�#PBSE�CFMJFWFT�UIBU�UIF�%JSFDUPST�XJUI�ZPVOHFS�BHF�QSPàMF�XJMM�CF�BCMF�UP�QSPWJEF�EJGGFSFOU�QFSTQFDUJWF�
BOE�CSJOH�WJCSBODZ�UP�UIF�(SPVQ�T�TUSBUFHZ�NBLJOH�QSPDFTT�XIJMTU�DBQJUBMJTJOH�PO�UIF�FYQFSJFODF�BOE�UFDIOJDBM�
TLJMMT�PG�UIF�&YFDVUJWF�$IBJSNBO�$&0�

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)
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CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)

PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

2. BOARD COMPOSITION (CONT’D)

� 8IJMF�UIF�&YFDVUJWF�$IBJSNBO�$&0�.S��%JOH�+JBO1JOH�JT����ZFBST�PG�BHF�UIF�HFOFSBM�BHF�QSPàMF�PG�UIF�NBKPSJUZ�
PG�UIF�%JSFDUPST�BSF�CFUXFFO�UIJSUJFT�UP�GPSUJFT�ZFBST�PG�BHF�

� "T�CFJOH�B�4JOHBQPSF�JODPSQPSBUFE�FOUJUZ�XJUI�NBOVGBDUVSJOH�QMBOUT�JO�$IJOB�XIJMTU�CFJOH�MJTUFE�PO�#VSTB�
4FDVSJUJFT�UIF�DPNQPTJUJPO�PG�UIF�#PBSE�JT�NBEF�VQ�PG�4JOHBQPSFBO�13$�$IJOFTF�BT�XFMM�BT�.BMBZTJBOT�
XIJDI�JT�SFáFDUJWF�PG�UIF�$PNQBOZ�T�BDUVBM�TUBUVT��5IF�DPNQPTJUJPO�PG�UIF�#PBSE�USBOTDFOET�FUIOJDJUZ�BOE�
OBUJPOBM�CPVOEBSZ�UIVT�QSPWJEJOH�UIF�#PBSE�BO�JOUFSOBUJPOBM�BOE�VOJRVF�QFSTQFDUJWF�

� 5IF�#PBSE�JT�TBUJTàFE�XJUI�UIF�MFWFM�PG�UJNF�DPNNJUNFOU�PG�UIF�%JSFDUPST�GSPN�UIFJS�BUUFOEBODF�BU�UIF�.FFUJOHT��
5IF�SFDPSE�PG�UIF�%JSFDUPST��BUUFOEBODF�BU�#PBSE�.FFUJOH�GPS�UIF�':&������JT�DPOUBJOFE�JO�UIF�UBCMF�CFMPX��

Directors Attendance Percentage of Attendance

%JOH�+JBO1JOH (丁建萍) ��PVU�PG���NFFUJOHT ����

,PP�,JFO�:PPO
(Appointed w.e.f. 21 September 2020)

��PVU�PG���NFFUJOHT ����

9JBP�-V9J (肖璐茜) ��PVU�PG���NFFUJOHT ����

-FF�:FX�8FOH ��PVU�PG���NFFUJOHT ����

%BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI� ��PVU�PG���NFFUJOHT ����

/H�$IFF�,JO
(Appointed w.e.f. 21 September 2020)

��PVU�PG���NFFUJOHT ����

.PIUBS�#JO�"CEVMMBI
(Appointed w.e.f. 23 November 2020)

/PU�BQQMJDBCMF /PU�BQQMJDBCMF

/PSNBO�5BJ�-JL�:PVOH
(Resigned w.e.f. 28 September 2020)

��PVU�PG���NFFUJOHT ����

-FF�$IPPO�,XPOH
(Resigned w.e.f. 1 October 2020)

��PVU�PG���NFFUJOHT ����

Nomination Committee (“NC”)

� 5IF�/$�DPNQSJTFT�TPMFMZ�PG�UISFF�	�
�*/&%T��5IF�/$�JT�DIBJSFE�CZ�UIF�*/&%�.T��9JBP�-V9J�XIP�JT�UIF�MPOHFTU�
TFSWJOH�*/&%�PO�CPBSE�BOE�XIFSF�BOZ�DPODFSOT�GSPN�UIF�TIBSFIPMEFST�DBO�CF�DPOWFZFE�UP��

� "T�BU����%FDFNCFS������BOE�VQ�UP�UIF�EBUF�PG�UIJT�4UBUFNFOU�.T��9JBP�-V9J�DPOàSNFE�UIBU�TIF�IBT�OPU�
SFDFJWFE�BOZ�DPSSFTQPOEFODFT�PG�DPODFSOT�GSPN�BOZ�TIBSFIPMEFS��

� 5IF�QSJODJQBM�PCKFDUJWF�PG�UIF�/$�JT�UP�BTTJTU�UIF�#PBSE�UP�JEFOUJGZ�OPNJOBUF�BOE�PSJFOUBUF�OFX�%JSFDUPST��5IF�
EVUJFT�BOE�SFTQPOTJCJMJUJFT�PG�/$�BSF�DMFBSMZ�PVUMJOFE�JO�UIF�5FSNT�PG�3FGFSFODF�	iTORu
�PG�/$��5IF�/$�BOE�
UIF�#PBSE�IBE�PO�BOOVBM�CBTJT�SFWJFXFE�UIF�503�PG�/$�BOE�VQEBUF�BT�BQQSPQSJBUF��"�DPQZ�PG�UIF�503�PG�
/$�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�XXX�LTUBSTQPSUT�DPN�

� 5IF�#PBSE�IBT�UISPVHI�UIF�/PNJOBUJPO�$PNNJUUFF�DPOEVDUFE�UIF�BOOVBM�BTTFTTNFOU�PO�UIF�FGGFDUJWFOFTT�
PG�FBDI�JOEJWJEVBM�EJSFDUPST�UIF�#PBSE�BT�B�XIPMF�BOE�UIF�#PBSE�$PNNJUUFFT��5IF�SFTVMUT�PG�UIF�BTTFTTNFOU�
XFSF�EJTDMPTFE�JO�UIF�$PNQBOZ�T�$(�3FQPSU�GPS�UIF�':&������
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

2. BOARD COMPOSITION (CONT’D)

Nomination Committee (“NC”) (Cont’d)

5IF�/$�NFU�UXJDF�BOE�IBE�VOEFSUBLFO�UIF�GPMMPXJOH�BDUJWJUJFT�GPS�UIF�':&�������

	J
� 'BDJMJUBUFE�UIF�TFMG�BOE�QFFST��BTTFTTNFOU�PO�"$�.FNCFST�
	JJ
� 3FWJFXFE�UIF�FGGFDUJWFOFTT�PG�UIF�"$�BT�B�XIPMF�
	JJJ
� 3FWJFXFE�UIF�FGGFDUJWFOFTT�PG�UIF�JOEJWJEVBM�EJSFDUPST�UIF�#PBSE�BT�B�XIPMF�
	JW
� "OOVBM�SFWJFX�PG�UIF�DPNQPTJUJPO�PG�UIF�#PBSE�BOE�BMM�#PBSE�$PNNJUUFFT�IBWJOH�SFHBSE�UP�UIF�NJY�PG�

TLJMMT�DIBSBDUFS�FYQFSJFODF�JOUFHSJUZ�DPNQFUFODF�BOE�UJNF�DPNNJUNFOU�SFOEFSFE�
	W
� 3FWJFXFE�UIF�JOEFQFOEFODF�PG�*OEFQFOEFOU�%JSFDUPST�
	WJ
� 3FWJFXFE�UIF�SFRVJSFE�NJY�PG�TLJMMT�FYQFSJFODF�BOE�PUIFS�RVBMJUJFT�PG�UIF�#PBSE�
	WJJ
� 3FWJFXFE�BOE�SFDPNNFOEFE�UP�UIF�#PBSE�UIF�SF�FMFDUJPO�PG�UIF�%JSFDUPST�XIP�XJMM�CF�SFUJSJOH�BU�UIF�

GPSUIDPNJOH�"(.�PG�UIF�$PNQBOZ�
	WJJJ
� 3FWJFXFE�BOE�SFDPNNFOEFE�UP�UIF�#PBSE�UIF�SFUFOUJPO�PG�UIF�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS���
	JY
� 3FWJFXFE�UIF�BUUFOEBODF�SFDPSET�PG�%JSFDUPST��USBJOJOHT�BOE�EJTDVTTFE�UIF�USBJOJOH�OFFET�PG�UIF�%JSFDUPST��
	Y
� 3FWJFXFE�UIF�BUUFOEBODF�PG�#PBSE�NFNCFST�BU�#PBSE�BOE�$PNNJUUFFT�.FFUJOHT��BOE
	YJ
� 3FWJFXFE�BOE�SFDPNNFOEFE�UP�UIF�#PBSE�UIF�BQQPJOUNFOUT�PG�.S��,PP�,JFO�:PPO�.S��/H�$IFF�,JO�

BOE�&ODJL�.PIUBS�#JO�"CEVMMBI�BT�BEEJUJPOBM�NFNCFST�PG�UIF�#PBSE�CBTFE�PO�UIF�EFTJHOBUFE�FWBMVBUJPO�
DSJUFSJB��

� 5IF�#PBSE�UPPL�OPUF�PG�UIF�QSPDFFEJOHT�PG�FBDI�/$�.FFUJOHT�IFME�XIJDI�XBT�SFQPSUFE�CZ�UIF�$IBJSQFSTPO�
PG�UIF�/$�BOE�BQQSPWFE�UIF�SFDPNNFOEBUJPOT�NBEF�CZ�UIF�/$�JG�TP�SFRVJSFE��

� 5IF�%JSFDUPST�BSF�SFRVJSFE�UP�OPUJGZ�UIF�$IBJSNBO�PG�UIF�#PBSE�CFGPSF�BDDFQUJOH�BOZ�OFX�EJSFDUPSTIJQT�BOE�UP�
JOEJDBUF�UIF�UJNF�FYQFDUFE�UP�CF�TQFOU�PO�UIF�OFX�BQQPJOUNFOU��(FOFSBMMZ�%JSFDUPST�BSF�BU�MJCFSUZ�UP�BDDFQU�
PUIFS�#PBSE�BQQPJOUNFOUT�TP�MPOH�BT�TVDI�BQQPJOUNFOUT�BSF�OPU�JO�DPOáJDU�XJUI�UIF�CVTJOFTT�PG�UIF�$PNQBOZ�
BOE�EP�OPU�BEWFSTFMZ�BGGFDU�UIF�%JSFDUPS�T�QFSGPSNBODF�BT�B�NFNCFS�PG�UIF�#PBSE��

� "T�BU����%FDFNCFS������BOE�VQ�UP�UIF�EBUF�PG�UIJT�4UBUFNFOU�UIF�#PBSE�IBT�SFDFJWFE�UXP�	�
�OPUJàDBUJPOT�
GSPN�.S��-FF�:FX�8FOH�UIF�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�UIF�$PNQBOZ�JOGPSNFE�UIBU�IF�IBT�CFFO�
BQQPJOUFE�BT�B�/PO�*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS�PG�4VO[FO�#JPUFDI�#FSIBE�BOE�BO�*OEFQFOEFOU�
/PO�&YFDVUJWF�%JSFDUPS�PG�)JBQ�)VBU�)PMEJOHT�#FSIBE�CPUI�QVCMJD�MJTUFE�DPNQBOJFT�PO�UIF�"$&�.BSLFU�PG�
#VSTB�4FDVSJUJFT��

3. REMUNERATION 

� 5IF�3FNVOFSBUJPO�$PNNJUUFF�	iRCu
�DPNQSJTFT�TPMFMZ�PG�UISFF�	�
�*/&%T��5IF�3$�JT�DIBJSFE�CZ�BO�*/&%�
%BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI��

� 5IF�QSJODJQBM�PCKFDUJWF�PG�UIF�503�PG�3$�JT�UP�BDIJFWF�B�CBMBODF�CFUXFFO�TFUUJOH�UIF�MFWFM�BOE�TUSVDUVSF�PG�UIF�
SFNVOFSBUJPO�QBDLBHF�PG�&YFDVUJWF�%JSFDUPS�TP�BT�UP�CF�BCMF�UP�BUUSBDU�BOE�SFUBJO�UIF�CFTU�BHBJOTU�JUT�JOUFSFTU�
JO�OPU�QBZJOH�FYDFTTJWF�SFNVOFSBUJPO��5IF�EVUJFT�BOE�SFTQPOTJCJMJUJFT�PG�3$�BSF�DMFBSMZ�PVUMJOFE�JO�UIF�503�
PG�3$��5IF�3$�BOE�UIF�#PBSE�IBE�PO�BOOVBM�CBTJT�SFWJFXFE�UIF�503�PG�3$�BOE�VQEBUF�BT�BQQSPQSJBUF��"�
DPQZ�PG�UIF�503�PG�3$�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�XXX�
LTUBSTQPSUT�DPN�

� 5IF�#PBSE�EPFT�OPU�IBWF�BOZ�GPSNBM�SFNVOFSBUJPO�QPMJDZ��/PUXJUITUBOEJOH�UIBU�UIF�3$�JT�HVJEFE�CZ�UIF�503�
PG�3$�UP�SFDPNNFOE�UP�UIF�#PBSE�B�3FNVOFSBUJPO�'SBNFXPSL�PO�UIF�GFF�TUSVDUVSF�BOE�MFWFM�PG�SFNVOFSBUJPO�
GPS�UIF�&YFDVUJWF�%JSFDUPS�$&0�BOE�4FOJPS�.BOBHFNFOU�BT�XFMM�BT�SFNVOFSBUJPO�QBDLBHF�GPS�/PO�&YFDVUJWF�
%JSFDUPST��5IF�EFUFSNJOBUJPO�PG�SFNVOFSBUJPO�QBDLBHFT�PG�/&%T�JT�B�NBUUFS�GPS�UIF�#PBSE�BT�B�XIPMF�
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

3. REMUNERATION (CONT’D)

5IF�3$�IBE�NFU�UXJDF�BOE�VOEFSUBLFO�UIF�GPMMPXJOH�BDUJWJUJFT�EVSJOH�UIF�':&�������

�
� 3FWJFXFE�UIF�SFNVOFSBUJPO�QBDLBHF�PG�UIF�&YFDVUJWF�$IBJSNBO�BOE�$&0�BOE�&YFDVUJWF�%JSFDUPST�GPS�
UIF�':&������BOE�':&������SFTQFDUJWFMZ��

�
� 3FWJFXFE�UIF�EJSFDUPS�T�GFFT�PG�XIPMMZ�PXOFE�TVCTJEJBSZ�PG�UIF�$PNQBOZ���
�
� 3FWJFXFE�UIF�SFNVOFSBUJPO�QBDLBHF�PG�UIF�,FZ�4FOJPS�.BOBHFNFOU�UFBN�GPS�UIF�':&�������
�
� 3FWJFXFE�UIF�%JSFDUPST��'FFT�PG�UIF�#PBSE�GPS�UIF�':&�������BOE�
�
� 3FWJFXFE�UIF�503�PG�UIF�3$��

� 5IF�#PBSE�UPPL�OPUF�PG�UIF�QSPDFFEJOHT�PG�3$�.FFUJOH�IFME�XIJDI�XBT�SFQPSUFE�CZ�UIF�$IBJSNBO�PG�UIF�3$�
BOE�BQQSPWFE�UIF�SFDPNNFOEBUJPOT�NBEF�CZ�UIF�3$�JG�TP�SFRVJSFE��

5IF�EFUBJMT�PG�UIF�SFNVOFSBUJPO�PG�%JSFDUPST�PO�OBNFE�CBTJT�GPS�UIF�':&������XFSF�BT�GPMMPXT��

(i) Company Level

    Salaries,
    other
   Directors’ emoluments
   Fees and benefits  Allowances Total
   (RMB’000) (RMB’000) (RMB’000) (RMB’000)

Executive Director

	J
� %JOH�+JBO1JOH (丁建萍) � m� ���� m� ���
	J
� ,PP�,JFO�:PPO

(Appointed w.e.f. 
21 September 2020)� ��� m� m� ��

	JJ
� /PSNBO�5BJ�-JL�:PVOH
(Resigned w.e.f. 
28 September 2020)� m� m� m� m

Subtotal  16 840 – 856

Non-Executive Directors

	J
� 9JBP�-V9J�(肖璐茜)� � ��� m� m� ��
	JJ
� -FF�:FX�8FOH� � ��� m� m� ��
	JJJ
� %BUP��2VBI�)PF�1IBOH
� !�4UFQIFO�2VBI� � ���� m� m� ���
	JW
� /H�$IFF�,JO

(Appointed w.e.f. 
21 September 2020)� ��� m� m� ��

	W
� .PIUBS�#JO�"CEVMMBI
(Appointed w.e.f. 
23 November 2020) � �� m� m� �

	WJ
� -FF�$IPPO�,XPOH
(Resigned w.e.f.
1 October 2020)� � ��� m� m� ��

Grand Total  417 840 – 1,257

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

3. REMUNERATION (CONT’D)

(ii) Group Level

    Salaries,
    other
   Directors’ emoluments
   Fees and benefits  Allowances Total
   (RMB’000) (RMB’000) (RMB’000) (RMB’000)

Executive Director

	J
� %JOH�+JBO1JOH (丁建萍) � m� ����� m� ����
	J
� ,PP�,JFO�:PPO

(Appointed w.e.f. 
21 September 2020)� ��� m� m� ��

	JJ
� /PSNBO�5BJ�-JL�:PVOH
(Resigned w.e.f. 
28 September 2020)� m� ��� m� ��

Subtotal  16 1,138 – 1,154

Non-Executive Directors

	J
� 9JBP�-V9J�(肖璐茜)� � ��� m� m� ��
	JJ
� -FF�:FX�8FOH� � ��� m� m� ��
	JJJ
� %BUP��2VBI�)PF�1IBOH
� !�4UFQIFO�2VBI� � ���� m� m� ���
	JW
� /H�$IFF�,JO

(Appointed w.e.f. 
21 September 2020)� ��� m� m� ��

	W
� .PIUBS�#JO�"CEVMMBI
(Appointed w.e.f. 
23 November 2020)�� �� m� m� �

	WJ
� -FF�$IPPO�,XPOH
(Resigned w.e.f.
1 October 2020)� � ��� m� m� ��

Grand Total  417 1,138 – 1,555

	B
� 5IF�EFUBJMT�PG�UIF�SFNVOFSBUJPO�PG�4FOJPS�.BOBHFNFOU�GPS�UIF�':&������XFSF�BT�GPMMPXT��

     Group Company 
Senior Management Staff Category   RMB’000 RMB’000

4BMBSJFT� � � � ���� m
0UIFS�FNPMVNFOUT�BOE�CFOFàUT� � � ��� m
"MMPXBODFT�� � � � m� m

Total     577 –
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS (CONT’D)

3. REMUNERATION (CONT’D)

	C
� 5IF�OVNCFS�PG�4FOJPS�.BOBHFNFOU�XIPTF�UPUBM�SFNVOFSBUJPO�GBMMT�XJUI�UIF�GPMMPXJOH�CBOET�PG�3.��������
XFSF�BT�GPMMPXT��

Range of remuneration    Number of Senior Management

#FMPX�3.#�������� � � � � m
3.#��������3.#������� � � � �
3.#�������m�3.#������� � � � �

Total      5

� 5BLJOH�JOUP�DPOTJEFSBUJPO�UIF�DPNNFSDJBM�FOWJSPONFOU�BOE�DVMUVSBM�TFOTJUJWJUZ�JO�$IJOB�UIF�#PBSE�IBT�
SFTPMWFE�OPU�UP�BEPQU�4UFQ�6Q�1SBDUJDF�����PG�EJTDMPTJOH�UIF�EFUBJMFE�SFNVOFSBUJPO�PG�FBDI�NFNCFS�PG�
TFOJPS�NBOBHFNFOU�PO�B�OBNFE�CBTJT�JO�PSEFS�UP�BMMFWJBUF�OFHBUJWF�JNQBDU�BSJTJOH�GSPN�UIF�EJTDMPTVSF�
BOE�UIF�MBSHFS�OFFE�UP�NBJOUBJO�B�TUBCMF�XPSL�FOWJSPONFOU�UP�NFFU�MPOH�UFSN�TUSBUFHJD�HPBMT�

PRINCIPLE B – EFFECTIVE AUDIT AND RISK MANAGEMENT

1. AUDIT COMMITTEE (“AC”)

� 5IF�"$�DPNQSJTFT�TPMFMZ�PG�UISFF�	�
�*/&%T��5IF�"$�JT�DIBJSFE�CZ�BO�*/&%�.S��-FF�:FX�8FOH��5IF�#PBSE�
XPVME�FOTVSF�UIBU�UIF�"$�BT�B�XIPMF�JT�àOBODJBMMZ�MJUFSBUF�BOE�IBT�TVGàDJFOU�VOEFSTUBOEJOH�PG�UIF�(SPVQ�T�
CVTJOFTT��
 

� 5IF�#PBSE�IBE�GPSNBMJTFE�B�QPMJDZ�UIBU�SFRVJSFT�B�GPSNFS�LFZ�BVEJU�QBSUOFS�UP�PCTFSWF�B�DPPMJOH�PGG�QFSJPE�PG�BU�
MFBTU�UXP�ZFBST�CFGPSF�CFJOH�BQQPJOUFE�BT�B�NFNCFS�PG�UIF�"$��4VDI�QPMJDZ�XBT�JODPSQPSBUFE�JO�UIF�1PMJDJFT�
BOE�1SPDFEVSFT�UP�BTTFTT�UIF�TVJUBCJMJUZ�PCKFDUJWJUZ�BOE�JOEFQFOEFODF�PG�UIF�&YUFSOBM�"VEJUPST�	iExternal 
Auditors Policyu
�XIJDI�XBT�BQQSPWFE�CZ�UIF�#PBSE�JO�'FCSVBSZ�������

� 5IF�"$�IBE�DPOEVDUFE�BO�BOOVBM�BTTFTTNFOU�PO�UIF�TVJUBCJMJUZ�PCKFDUJWJUZ�BOE�JOEFQFOEFODF�PG�&YUFSOBM�
"VEJUPST�.FTTST��'PP�,PO�5BO�--1�GPS�UIF�':&������JO�BDDPSEBODF�XJUI�UIF�&YUFSOBM�"VEJUPST�1PMJDZ�BEPQUFE�
CZ�UIF�"$�CFGPSF�DPOTJEFSJOH�UIF�BVEJU�GFFT�BOE�SF�BQQPJOUNFOU�VOUJM�UIF�DPODMVTJPO�PG�UIF�OFYU�"(.�PG�UIF�
$PNQBOZ��5IF�"$�JT�HVJEFE�CZ�UIF�DSJUFSJB�BT�QSFTDSJCFE�VOEFS�UIF�&YUFSOBM�"VEJUPST�1PMJDZ��

� 5IF�"$�OPUFE�GPS�UIF�':&������.FTTST��'PP�,PO�5BO�--1�UIF�&YUFSOBM�"VEJUPST�PG�UIF�(SPVQ�DPOàSNFE�JO�
XSJUJOH�UIBU�UIF�FOHBHFNFOU�RVBMJUZ�DPOUSPM�SFWJFXFS�BOE�NFNCFST�PG�UIF�FOHBHFNFOU�UFBN�JO�UIF�DPVSTF�
PG�UIFJS�BVEJUT�XFSF�BOE�IBE�CFFO�JOEFQFOEFOU�GPS�UIF�QVSQPTF�PG�UIF�BVEJU�JO�BDDPSEBODF�XJUI�UIF�UFSNT�PG�
SFMFWBOU�QSPGFTTJPOBM�BOE�SFHVMBUPSZ�SFRVJSFNFOUT�

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE B – EFFECTIVE AUDIT AND RISK MANAGEMENT

2. RISK MANAGEMENT AND INTERNAL CONTROL FRAMEWORK

� 5IF�3JTL�.BOBHFNFOU�$PNNJUUFF� 	iRMCu
� DVSSFOUMZ� DPNQSJTFT�PG� UXP� 	�
� */&%T�BOE�POF� 	�
� &YFDVUJWF�
$IBJSNBO�$&0�BT�XFMM�BT�àWF�	�
�LFZ�TFOJPS�NBOBHFNFOU�QFSTPOOFM�UP�PWFSTFF�UIF�(SPVQ�T�SJTL�NBOBHFNFOU�
BOE�QPMJDJFT��5BLJOH�JOUP�DPOTJEFSBUJPO�UIF�OBUVSF�PG�CVTJOFTT�PG�UIF�$PNQBOZ�BT�XFMM�BT�UIF�DPNNFSDJBM�
FOWJSPONFOU�JO�$IJOB�UIF�#PBSE�PQJOFE�UIBU�TVDI�DPNQPTJUJPO�XPVME�CF�JEFBM�BOE�BQQMJDBCMF�UP�,�4UBS�JO�
PWFSTFFJOH�UIF�$PNQBOZ�T�SJTL�NBOBHFNFOU�GSBNFXPSL�BOE�QPMJDJFT��*O�WJFX�UIFSFPG�UIF�#PBSE�IBT�SFTPMWFE�
OPU�UP�BEPQU�4UFQ�6Q�1SBDUJDF�����XIJDI�SFRVJSFT�UIF�GPSNBUJPO�PG�B�3.$�XJUI�B�NBKPSJUZ�PG�JOEFQFOEFOU�
EJSFDUPST��

� "�DPQZ�PG�UIF�503�PG�3.$�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�BU�
XXX�LTUBSTQPSUT�DPN�

� 5IF�#PBSE�BEPQUFE�BO�FGGFDUJWF�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�GSBNFXPSL�JO�PSEFS�UP�NBOBHF�SJTL�BOE�
PWFSTFF�UIF�SJTL�NBOBHFNFOU�PG�UIF�(SPVQ��5IF�#PBSE�UISPVHI�UIF�"$�XPVME�PCUBJO�SFQPSU�GSPN�UIF�*OUFSOBM�
"VEJUPST�PO�UIF�(SPVQ�T�JOUFSOBM�DPOUSPM�TZTUFN�

� 5IF�*OUFSOBM�"VEJU�'VODUJPO�XBT�PVUTPVSDFE�UP�BO�JOEFQFOEFOU�QSPGFTTJPOBM�DPNQBOZ�BMQIB0OF�(PWFSOBODF�
4EO��#IE��TJODF����/PWFNCFS�������'VSUIFS�EFUBJMT�PG�UIF�JOUFSOBM�BVEJU�GVODUJPO�BSF�TFU�PVU�JO�UIF�"$�3FQPSU�
PG�UIF�$PNQBOZ�T�"OOVBM�3FQPSU�������

� 'VSUIFS�EFUBJMT�PG� UIF� SJTL�NBOBHFNFOU�BOE� JOUFSOBM� BVEJU� GVODUJPO�BSF� TFU�PVU� JO� UIF�4UBUFNFOU�PO�3JTL�
.BOBHFNFOU�BOE�*OUFSOBM�$POUSPM�BOE�UIF�"$�3FQPSU�PG�UIF�$PNQBOZ�T�"OOVBM�3FQPSU�������

PRINCIPLE C – INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP 
WITH STAKEHOLDERS

1. COMMUNICATION WITH STAKEHOLDERS

� 5IF�#PBSE� JT�BXBSF�PG�,�4UBS�T�DPNNJUNFOU� UP�FOIBODJOH� MPOH�UFSN�TIBSFIPMEFST��WBMVF� UISPVHI� SFHVMBS�
DPNNVOJDBUJPO�XJUI�BMM�JUT�TIBSFIPMEFST�JSSFHBSEMFTT�PG�JOEJWJEVBM�PS�JOTUJUVUJPOBM�JOWFTUPST�

5IF�$PNQBOZ�IBT�B�XFCTJUF�XIJDI�JT�BDDFTTJCMF�BU�XXX�LTUBSTQPSUT�DPN�

� 5IF�#PBSE�IBT�JO�QMBDF�B�$PSQPSBUF�%JTDMPTVSF�1PMJDZ�JO�MJOF�XJUI�UIF�.BJO�-3�PG�#VSTB�4FDVSJUJFT��5IF�&YFDVUJWF�
$IBJSNBO�&YFDVUJWF�%JSFDUPS�JT�UIF�TQPLFTQFSTPO�PG�UIF�$PNQBOZ�PO�BMM�NBUUFST�SFMBUJOH�UP�UIF�$PNQBOZ�
UP�FOTVSF�DPNQMJBODF�XJUI�UIF�EJTDMPTVSF�PCMJHBUJPOT�BT�XFMM�BT�PWFSTFFJOH�BOE�DP�PSEJOBUJOH�EJTDMPTVSF�PG�
JOGPSNBUJPO��5IF�#PBSE�IBT�EFMFHBUFE�UIF�BVUIPSJUZ�UP�UIF�&YFDVUJWF�$IBJSNBO�&YFDVUJWF�%JSFDUPS�UP�BQQSPWF�
BMM�DPSQPSBUF�BOOPVODFNFOUT��5IF�&YFDVUJWF�$IBJSNBO�XPSLT�DMPTFMZ�XJUI�UIF�#PBSE�UIF�4FOJPS�.BOBHFNFOU�
BOE�UIF�$PNQBOZ�4FDSFUBSZ�XIP�BSF�QSJWZ�UP�UIF�JOGPSNBUJPO�UP�NBJOUBJO�TUSJDU�DPOàEFOUJBMJUZ�PG�UIF�JOGPSNBUJPO�
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PRINCIPLE C – INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP 
WITH STAKEHOLDERS (CONT’D)

2. CONDUCT OF GENERAL MEETINGS

(A) AGM 2020

 'PS�UIF�':&������BOE�VQ�UP�UIF�EBUF�PG�UIJT�4UBUFNFOU�UIF�$PNQBOZ�IBE�DPOWFOFE�TFWFSBM�HFOFSBM�
NFFUJOHT�BT�GPMMPXT�XJUI�UIF�BUUFOEBODF�PG�%JSFDUPST��

Directors

Number of General Meetings attended/held

AGM 2020 held on 
26 June 2020

Extraordinary General 
Meeting (“EGM”) and Court 

Convened Meetings for 
Shareholders and Holders 

of Warrants 2018/2021 
(“CCMs”) held on 1 March 

2021 respectively

%JOH�+JBO1JOH (丁建萍) ��� ���

,PP�,JFO�:PPO
(Appointed w.e.f. 21 September 2020) /PU�BQQMJDBCMF ���

9JBP�-V9J (肖璐茜) ��� ���

-FF�:FX�8FOH ��� ���

%BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI� ��� ���

/H�$IFF�,JO
(Appointed w.e.f. 21 September 2020) /PU�BQQMJDBCMF ���

.PIUBS�#JO�"CEVMMBI
(Appointed w.e.f. 23 November 2020) /PU�BQQMJDBCMF ���

/PSNBO�5BJ�-JL�:PVOH
(Appointed w.e.f. 13 February 2020 and 
resigned w.e.f. 28 September 2020) 

��� /PU�BQQMJDBCMF

-FF�$IPPO�,XPOH
(Resigned w.e.f. 1 October 2020) ��� /PU�BQQMJDBCMF�

� 5IF�#PBSE�IBE�PO����.BZ������BU� MFBTU����EBZT�CFGPSF�UIF�EBUF�PG�"(.�JTTVFE�JUT�/PUJDF�PG�UIF�
"(.������PG�UIF�$PNQBOZ�IFME�PO����+VOF�������5IF�/PUJDF�DMFBSMZ�JEFOUJàFE�UIF�EJSFDUPST��TFFLJOH�
SF�FMFDUJPO�UIF�BVEJUPST�TFFLJOH�SF�BQQPJOUNFOU�UIF�QBZNFOU�PG�EJSFDUPST��GFFT�UIF�SFUFOUJPO�PG�*/&%�
BOE�QSPQPTFE�BNFOENFOU�UP�UIF�$POTUJUVUJPO�PG�,�4UBS��*O�WJFX�UIFSFPG�UIF�TIBSFIPMEFST�IBE�CFFO�
HJWFO�TVGàDJFOU�UJNF�BOE�OPUJDF�UP�DPOTJEFS�UIF�SFTPMVUJPOT�UIBU�XPVME�CF�EJTDVTTFE�BOE�EFDJEFE�BU�
UIF�"(.�������5IF�$PNQBOZ�IBE�DPOEVDUFE�UIF�NBOVBM�QPMM�WPUJOH�GPS�UIF�TIBSFIPMEFST�UP�DBTU�UIFJS�
WPUFT�BU�UIF�"(.�������

� 4BWF�GPS�.S��%JOH�+JBO1JOH�BOE�.T��9JBP�-V9J�XIP�XFSF�QSFTFOU�WJSUVBMMZ�BU�UIF�"(.������EVF�UP�UIF�
USBWFM�SFTUSJDUJPO�BNJE�UIF�$PWJE����QBOEFNJD�HMPCBMMZ�BMM�%JSFDUPST�.BOBHFNFOU�T�SFQSFTFOUBUJWFT�
BOE�UIF�3FQSFTFOUBUJWF�PG�UIF�$PNQBOZ�4FDSFUBSZ�PG�UIF�$PNQBOZ�XFSF�QSFTFOU�QIZTJDBMMZ�BU�UIF�"(.�
�����UP�SFTQPOE�UP�UIF�RVFSJFT�SBJTFE�CZ�TIBSFIPMEFST�QSPYJFT�BOE�DPSQPSBUF�SFQSFTFOUBUJWFT�QSFTFOU��

� 5IF�#PBSE�IBE�BQQPJOUFE�%BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI�BT�$IBJSNBO�UP�DIBJS�UIF�"(.������
PO�CFIBMG�PG�&YFDVUJWF�$IBJSNBO�PG�UIF�$PNQBOZ�.S��%JOH�+JBO1JOH��5IF�$IBJSNBO�PG�UIF�"(.������
QSPWJEFE�TVGàDJFOU�UJNF�GPS�UIF�QSFTFOU�UP�BTL�RVFTUJPOT�GPS�FBDI�BHFOEB�JO�UIF�/PUJDF�PG�UIF�"(.������
CFGPSF�QVUUJOH�UIF�SFTPMVUJPO�UP�WPUF��
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PRINCIPLE C – INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP 
WITH STAKEHOLDERS (CONT’D)

2. CONDUCT OF GENERAL MEETINGS (CON’D)

(A) AGM 2020 (CONT’D)

� "T�B�MJTUFE�FOUJUZ�PO�#VSTB�4FDVSJUJFT�JO�.BMBZTJB�UIF�#PBSE�OPUFE�UIBU�NBKPSJUZ�PG�UIF�TIBSFIPMEFST�PG�UIF�
$PNQBOZ�SFTJEF�JO�.BMBZTJB�BOE�QSFEPNJOBOUMZ�JO�,MBOH�7BMMFZ�BSFB��5IFSFGPSF�UIF�HFOFSBM�NFFUJOH�PG�
UIF�$PNQBOZ�IBT�CFFO�IFME�JO�UIF�,MBOH�7BMMFZ�BSFB��*O�UIF�FWFOU�PG�DIBOHFT�JO�UIF�TIBSFIPMEFST��CBTF�
XIFSF�NBKPSJUZ�PG�UIF�TIBSFIPMEFST�NPWF�PVU�PG�UIF�,MBOH�7BMMFZ�BSFB�UIF�#PBSE�XPVME�DPOTJEFS�UIF�
MFWFSBHF�PO�UFDIOPMPHZ�UP�GBDJMJUBUF�WPUJOH�JO�BCTFOUJB�PS�SFNPUF�TIBSFIPMEFST��QBSUJDJQBUJPO�BU�HFOFSBM�
NFFUJOHT�TVCKFDU�UP�DPTU�FGGFDUJWFOFTT�BOE�UIF�BWBJMBCJMJUZ�PG�SFNPUF�WPUJOH�GBDJMJUZ�

� /PUXJUITUBOEJOH� UIF�(PWFSONFOU�PG�.BMBZTJB�IBT�FOGPSDFE� UIF�3FDPWFSZ�.PWFNFOU�$POUSPM�0SEFS�
	iMCOu
�	iRMCOu
�UP�DVSC�UIF�TQSFBE�PG�UIF�$PWJE����GPS�UIF�QFSJPE����+VOF������UP����"VHVTU������
UIF�$PNQBOZ�IBE�DPOWFOFE�JUT�QIZTJDBM�"(.������EVMZ�IFME�PO����+VOF������JO�DPNQMJBODF�XJUI�UIF�
(FOFSBM�4UBOEBSE�0QFSBUJOH�1SPDFEVSFT�PO�&WFOU�*NQMFNFOUBUJPO�PG�(PWFSONFOU�BOE�1SJWBUF�*OTUJUVUJPOT�
JTTVFE�CZ�UIF�.BKMJT�,FTFMBNBUBO�/FHBSB�.BMBZTJBO�/BUJPOBM�4FDVSJUZ�$PVODJM�	iMKNu
�	iMKN’s SOPu
�
BT�XFMM�BT�UIF�(VJEBODF�BOE�'SFRVFOUMZ�"TLFE�2VFTUJPOT�PO�UIF�$POEVDU�PG�(FOFSBM�.FFUJOHT�GPS�-JTUFE�
*TTVFST�	iGuidance Noteu
�JTTVFE�CZ�UIF�4FDVSJUJFT�$PNNJTTJPO�.BMBZTJB�	iSCu
��

� 5IF�$PNQBOZ�IBE�UBLFO�UIF�OFDFTTBSZ�QSFDBVUJPOT�BOE�QSFWFOUJWF�NFBTVSFT�BT�EJSFDUFE�CZ�UIF�SFMFWBOU�
BVUIPSJUJFT��5IF�TIBSFIPMEFST�XFSF�BEWJTFE�UP�UBLF�BMM�OFDFTTBSZ�QSFDBVUJPOT�BOE�QSFWFOUJWF�BT�EJSFDUFE�
CZ�UIF�.JOJTUSZ�PG�)FBMUI�.BMBZTJB�CFGPSF�BUUFOEJOH�UIF�"(.�������

(B) EGM and CCMs

� $POTJEFSJOH� UIF� BSJTJOH�PG� UIF�$PWJE���� DBTFT� UISPVHIPVU�.BMBZTJB� JO� UIF� FBSMZ� PG� ZFBS� ����� UIF�
$PNQBOZ�IBE�MFWFSBHFE�PO�UFDIOPMPHZ�UP�GBDJMJUBUF�WPUJOH�JO�BCTFOUJB�BOE�SFNPUF�TIBSFIPMEFST��BOE�
XBSSBOU�IPMEFST��QBSUJDJQBUJPO�BU�UIF�&(.�BOE�$$.T�GPS�UIF�àSTU�UJNF��5IF�$PNQBOZ�IBE�JUT�àSTU�GVMMZ�
WJSUVBM�HFOFSBM�NFFUJOHT�J�F��&(.�BOE�$$.T�PG�UIF�$PNQBOZ�IFME�PO���.BSDI������WJB�MJWF�TUSFBNJOH�
XFCDBTU�BOE�POMJOF�SFNPUF�WPUJOH�VTJOH�UIF�SFNPUF�QBSUJDJQBUJPO�BOE�WPUJOH�GBDJMJUJFT�	iRPVu
�XJUIPVU�
QIZTJDBM�BUUFOEBODF�CZ�UIF�TIBSFIPMEFST�XBSSBOU�IPMEFST�BOE�QSPYJFT�JO�BDDPSEBODF�XJUI�4FDUJPOT�
���	�
�BOE�	�
�PG�UIF�.BMBZTJBO�$"������"SUJDMF���	"
�PG�UIF�$PNQBOZ�T�$POTUJUVUJPO�BOE�UIF�4$�T�
(VJEBODF�/PUF��

� 5IF�#PBSE�IBT�CFFO�SFHVMBSMZ�VQEBUFE�CZ�UIF�-PDBM�"HFOU�PG�UIF�$PNQBOZ�XJUI�SFHBSE�UP�UIF�(VJEBODF�
/PUFT�JTTVFE�CZ�UIF�4$�GSPN�UJNF�UP�UJNF�FOTVSJOH�UIBU�UIF�$PNQBOZ�IBT�DPNQMJFE�XJUI�UIF�MBUFTU�4$�T�
(VJEBODF�/PUF�BOE�.,/�T�401�GPS�DPOEVDUJOH�UIF�HFOFSBM�NFFUJOH�PG�UIF�$PNQBOZ��

� 5IF�FTTFOUJBM�QFSTPOT�J�F��$IBJSNFO�PG�UIF�&(.�BOE�$$.T�3FQSFTFOUBUJWF�PG�UIF�$PNQBOZ�4FDSFUBSZ�
BOE�UIF�4DSVUJOFFS�XFSF�QSFTFOU�BU�#SPBEDBTU�7FOVF�PG�UIF�&(.�BOE�$$.T�BU�-FWFM���.FOBSB�-JFO�
)PF�/P����1FSTJBSBO�5SPQJDBOB�5SPQJDBOB�(PMG���$PVOUSZ�3FTPSU�������1FUBMJOH�+BZB�4FMBOHPS�%BSVM�
&ITBO�.BMBZTJB�UP�DPOEVDU�UIF�&(.�BOE�$$.T�JO�BO�PSEFSMZ�NBOOFS��8IFSFBT�UIF�SFNBJOJOH�PG�UIF�
%JSFDUPST�.BOBHFNFOU�T� SFQSFTFOUBUJWFT�QSJODJQBM�BEWJTFS�BOE�4JOHBQPSF�-BXZFS�PG� UIF�$PNQBOZ�
KPJOFE�UIF�&(.�BOE�$$.T�WJSUVBMMZ��

� 5IF�#PBSE�IBE�BQQPJOUFE�.S��,PP�,JFO�:PPO�UIF�&YFDVUJWF�%JSFDUPS�PG�UIF�$PNQBOZ�UP�DIBJS�UIF�&(.�
PG�UIF�$PNQBOZ��8IFSFBT�UIF�#PBSE�IBE�BQQPJOUFE�.S��:FF�:JU�:BOH�UIF�4DIFNF�.BOBHFS�GPS�UIF�
4DIFNF�PG�"SSBOHFNFOU�PG�UIF�$PNQBOZ�BT�UIF�$IBJSNBO�UP�DIBJS�UIF�$$.T�PG�UIF�$PNQBOZ��5IF�
$IBJSNFO�PG�UIF�&(.�BOE�$$.T�QSPWJEFE�TVGàDJFOU�UJNF�GPS�UIF�QSFTFOU�UP�BTL�RVFTUJPOT�GPS�FBDI�
BHFOEB�JO�UIF�/PUJDF�PG�UIF�&(.�BOE�$$.T�BGUFS�BMM�UIF�JUFNT�PO�UIF�"HFOEB�IBE�CFFO�EFBMU�XJUI���

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)
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PRINCIPLE C – INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP 
WITH STAKEHOLDERS (CONT’D)

2. CONDUCT OF GENERAL MEETINGS (CON’D)

(B) EGM and CCMs (Cont’d)

� 5IF�/PUJDF�PG�UIF�&(.�BOE�$$.T�UPHFUIFS�XJUI�UIF�"ENJOJTUSBUJWF�(VJEF�GPS�SFHJTUSBUJPO�BOE�WPUJOH�
QSPDFEVSFT�XFSF�JTTVFE�UP�UIF�TIBSFIPMEFST�BOE�XBSSBOU�IPMEFST�BU�MFBTU����EBZT�CFGPSF�UIF�EBUF�PG�UIF�
&(.�BOE�$$.T�*O�WJFX�UIFSFPG�UIF�TIBSFIPMEFST�BOE�XBSSBOU�IPMEFST�IBE�CFFO�HJWFO�TVGàDJFOU�UJNF�
BOE�OPUJDF�UP�DPOTJEFS�UIF�SFTPMVUJPOT�UIBU�XPVME�CF�EJTDVTTFE�BOE�EFDJEFE�BU�UIF�&(.�BOE�$$.T��
5IF�TIBSFIPMEFST�BOE�XBSSBOU�IPMEFST�XFSF�BEWJTFE�UP�QBSUJDJQBUF�UIF�&(.�BOE�$$.T�WJB�317�BT�B�
QSFDBVUJPOBSZ�NFBTVSF�UP�DVSC�UIF�TQSFBE�PG�UIF�$PWJE�����5IF�$PNQBOZ�IBE�DPOEVDUFE�BO�POMJOF�
SFNPUF�WPUJOH�TZTUFN�GPS�UIF�TIBSFIPMEFST�BOE�XBSSBOU�IPMEFST�UP�DBTU�UIFJS�WPUFT�EVSJOH�UIF�&(.�BOE�
$$.T��

Key CG future priorities for financial year ending 31 December 2021 (“FYE 2021”)

Outbreak of Covid-19 Pandemic

(1) Business-As-Usual

� 5IF�PVUCSFBL�PG�UIF�$PWJE����JO�$IJOB�TJODF�FBSMZ������IBT�SFTVMUFE�UIF�13$�(PWFSONFOU�UP�JNQPTF�MPDLEPXO�
PO�8VIBO�DJUZ�BOE�PUIFS�DJUJFT� JO�)VCFJ�1SPWJODF� JO�BO�FGGPSU� UP�RVBSBOUJOF�UIF�DFOUSF�PG� UIF�PVUCSFBL�PG�
$PWJE�����%VSJOH�UIJT�QFSJPE�PG�NPWFNFOU�DPOUSPM�UIFSF�XFSF�EFMBZ�PG�DFSUBJO�GBDUPSZ�XPSLFST�SFTVNJOH�UP�
XPSL�BGUFS�UIF�$IJOFTF�/FX�:FBS�CSFBL�GSPN�QSPWJODFT�XJUI�USBWFM�SFTUSJDUJPO�BOE�TFMG�RVBSBOUJOF�NFBTVSF��
6OEFS�UIFTF�DJSDVNTUBODFT�UIF�QSPEVDUJPO�BOE�QSPEVDU�EFMJWFSZ�PG�UIF�(SPVQ�XFSF�JOFWJUBCMZ�CF�TMPXFE�JO�
'FCSVBSZ������BOE�UIF�SFDPWFSZ�XBT�QJDLJOH�VQ�JO�.BSDI�������5IF�#PBSE�T�JNNFEJBUF�GVUVSF�QSJPSJUZ�GPS�':&�
�����XPVME�CF�UP�FOTVSF�.BOBHFNFOU�DPVME�DVTIJPO�UIF�JNQBDU�GSPN�UIF�EFMBZ�JO�QSPEVDUJWJUZ�BOE�QSPEVDU�
EFMJWFSZ�JO�PSEFS�UP�BDIJFWF�UIF�iCVTJOFTT�BT�VTVBMu�TUBUVT�BOE�MFTTFO�UIF�àOBODJBM�JNQBDU�UP�UIF�$PNQBOZ�
GPS�':&������

(2) To instil risk awareness and good conduct conscious within the Group

� 5IF�$PWJE����QBOEFNJD�IBT�SFTVMUFE�JO�HPWFSONFOUT�JO�$IJOB�4JOHBQPSF�BOE�.BMBZTJB�UP�JNQPTF�UIF�4UBZ�
BU�)PNF�NFBTVSF�BOE�UP�NBJOUBJO�TUSJOHFOU�QFSTPOBM�IZHJFOF� GPS� JOEJWJEVBMT��"T�B� GVUVSF�QSJPSJUZ� GPS�':&�
�����UIF�#PBSE�XPVME�UBLF�UIF�PQQPSUVOJUZ�UP�VSHF�UIF�.BOBHFNFOU�UP�JOTUJM�SJTL�BXBSFOFTT�BOE�FOTVSF�
.BOBHFNFOU�DPNQMZ�XJUI�UIF�SFMFWBOU�QSFWFOUJWF�NFBTVSFT�NBOEBUFE�CZ�UIF�SFHVMBUPSZ�BVUIPSJUJFT�BT�XFMM�
BT�UP�NBJOUBJO�HPPE�DPSQPSBUF�DPOEVDU�JO�QBSUJDVMBS�UIF�DPSQPSBUF�PCMJHBUJPOT�UP�NBJOUBJO�B�TBGF�BOE�IJHI�
MFWFM�XPSLQMBDF�IZHJFOF�BT�XFMM�BT�UP�QSPWJEF�UIF�OFDFTTBSZ�QFSJQIFSBMT�TVDI�BT�GBDF�NBTLT�HMPWFT�TPDJBM�
EJTUBODJOH�BSSBOHFNFOU�BU�GPPE�DPVSU�BOE�DPOTUBOU�DPNNVOJDBUJPOT�UP�UIF�TUBGG�PG�UIF�(SPVQ�UP�NBJOUBJO�
HPPE�DPOEVDU�BOE�QFSTPOBM�IZHJFOF��

� 5IF�#PBSE�OPUFE�TUSPOH�$(� JT� UIF�HMVF� UIBU�IPMET�B�DPNQBOZ� UPHFUIFS� JO� UJNFT�PG� DSJTJT�� 5IF�$PWJE����
QBOEFNJD�IBT�DBVTFE�BEEJUJPOBM�DIBMMFOHF�PG�DPOOFDUJOH�SBQJEMZ�EFQMPZFE�DSJTJT�NBOBHFNFOU�QSPDFTT�XJUI�
HPWFSOBODF�BOE�SJTL�NBOBHFNFOU�BSSBOHFNFOUT�

CONCLUSION

�"T�BU����%FDFNCFS������UIF�#PBSE�JT�TBUJTàFE�UIBU�JU�DPNQMJFT�TVCTUBOUJBMMZ�XJUI�UIF�1SBDUJDFT�PG�.$$(�XJUI�UIF�
BEPQUJPO�PG�POF�4UFQ�6Q�1SBDUJDF��

5IJT�$(�4UBUFNFOU�BOE�UIF�$(�3FQPSU�BSF�NBEF�JO�BDDPSEBODF�XJUI�UIF�BQQSPWBM�CZ�UIF�#PBSE�PG�%JSFDUPST�PO����
.BZ�������

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(Cont’d)
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STATEMENT ON RISK MANAGEMENT  
AND INTERNAL CONTROL

INTRODUCTION

1VSTVBOU�UP�QBSBHSBQI������	C
�PG�UIF�.BJO�.BSLFU�-JTUJOH�3FRVJSFNFOUT�	iMain LRu
�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�
#FSIBE�	iBursa Securitiesu
�BOE�BT�HVJEFE�CZ�UIF�4UBUFNFOU�PG�3JTL�.BOBHFNFOU�BOE�*OUFSOBM�$POUSPM�(VJEFMJOFT�
GPS�%JSFDUPST�PG�-JTUFE�*TTVFST�	UIF�iGuidelinesu
�UIF�#PBSE�PG�%JSFDUPST�PG�,�4UBS�4QPSUT�-JNJUFE�	iK-Star�PS�UIF�
iCompanyu
�JT�QMFBTFE�UP�JODMVEF�UIJT�TUBUFNFOU�PO�UIF�TUBUF�PG�JOUFSOBM�DPOUSPMT�PG�,�4UBS�BOE�JUT�TVCTJEJBSJFT�
	UIF�iGroupu
�

BOARD’S RESPONSIBILITIES

5IF�#PBSE�PG�%JSFDUPST�SFDPHOJTFT�UIF�JNQPSUBODF�PG�HPPE�SJTL�NBOBHFNFOU�QSBDUJDFT�BOE�TPVOE�JOUFSOBM�DPOUSPMT�
BT�B�QMBUGPSN�UP�HPPE�DPSQPSBUF�HPWFSOBODF��5IF�#PBSE�PG�%JSFDUPST�BDLOPXMFEHFT�JUT�PWFSBMM�SFTQPOTJCJMJUJFT�GPS�
NBJOUBJOJOH�B�TPVOE�TZTUFN�PG�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�BOE�GPS�SFWJFXJOH�JUT�BEFRVBDZ�BOE�JOUFHSJUZ�

*O�BEEJUJPO�UIF�#PBSE�PG�%JSFDUPST�IBT�SFDFJWFE�XSJUUFO�BTTVSBODF�GSPN�UIF�&YFDVUJWF�$IBJSNBO���$IJFG�&YFDVUJWF�
0GàDFS�&YFDVUJWF�%JSFDUPS�BOE�'JOBODF�.BOBHFS�UIBU�UIF�(SPVQ�T�TZTUFN�PG�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPMT�
JT�PQFSBUJOH�BEFRVBUFMZ�BOE�FGGFDUJWFMZ�JO�BMM�NBUFSJBM�BTQFDUT�

%VF�UP�UIF�JOIFSFOU�MJNJUBUJPOT�JO�BOZ�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�TZTUFN�TVDI�TZTUFN�JNQMFNFOUFE�CZ�UIF�
NBOBHFNFOU�JT�EFTJHOFE�UP�NBOBHF�SBUIFS�UIBO�FMJNJOBUF�SJTLT�UIBU�NBZ�JNQFEF�UIF�BDIJFWFNFOU�PG�UIF�(SPVQ�T�
CVTJOFTT�PCKFDUJWFT��5IFSFGPSF�UIF�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�TZTUFN�DBO�POMZ�QSPWJEF�SFBTPOBCMF�CVU�
OP�BCTPMVUF�BTTVSBODF�BHBJOTU�NBUFSJBM�NJTTUBUFNFOU�PS�MPTTFT�

KEY FEATURES OF THE GROUP’S RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM

5IF�LFZ�FMFNFOUT�PG�UIF�(SPVQ�T�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�TZTUFN�UIBU�IBWF�CFFO�FTUBCMJTIFE�UP�GBDJMJUBUF�
QSPQFS�DPOEVDU�PG�UIF�(SPVQ�T�CVTJOFTTFT�BSF�BT�GPMMPXT�

A. RISK MANAGEMENT SYSTEM

� %VSJOH�UIF�àOBODJBM�ZFBS�VOEFS�SFWJFX�UIF�3JTL�.BOBHFNFOU�$PNNJUUFF�DPNQSJTJOH�UIF�&YFDVUJWF�$IBJSNBO��
$IJFG�&YFDVUJWF�0GàDFS�BOE�UIF�)FBET�PG�%FQBSUNFOU�SFWJFXFE�UIF�FYJTUFODF�PG�OFX�SJTLT�BOE�BTTFTTFE�UIF�
SFMFWBODF�PG�UIF�(SPVQ�T�FYJTUJOH�SJTL�QSPàMF�UP�FOTVSF�UIBU�BEFRVBUF�BOE�FGGFDUJWF�NFBTVSFT�BSF�JO�QMBDF�
UP�NJUJHBUF�UIF�SJTLT�JEFOUJàFE��5IF�TJHOJàDBOU�SJTLT�BGGFDUJOH�UIF�(SPVQ�T�CVTJOFTT�PCKFDUJWFT�BSF�NPOJUPSFE�
DMPTFMZ�CZ�UIF�&YFDVUJWF�$IBJSNBO��$IJFG�&YFDVUJWF�0GàDFS��5IF�SFTVMUT�PG�UIF�SJTL�BTTFTTNFOUT�BSF�CSPVHIU�
UP�UIF�BUUFOUJPO�PG�UIF�"VEJU�$PNNJUUFF�BU�UIFJS�TDIFEVMFE�NFFUJOHT�

� 5IF�BCPWFNFOUJPOFE�SJTL�NBOBHFNFOU�QSBDUJDFT�PG�UIF�(SPVQ�TFSWF�BT�UIF�PO�HPJOH�QSPDFTT�VTFE�UP�JEFOUJGZ�
FWBMVBUF�BOE�NBOBHF�SJTLT��5IJT�QSPDFTT�IBT�CFFO�JO�QMBDF�GPS�UIF�ZFBS�VOEFS�SFWJFX�BOE�VQ�UP�UIF�EBUF�PG�
BQQSPWBM�PG�UIJT�4UBUFNFOU��5IF�#PBSE�PG�%JSFDUPST�TIBMM�SF�FWBMVBUF�UIF�FYJTUJOH�SJTL�NBOBHFNFOU�QSBDUJDFT�
BOE�XIFSF�BQQSPQSJBUF�BOE�OFDFTTBSZ�SFWJTF�TVDI�QSBDUJDFT�BDDPSEJOHMZ�

B. INTERNAL CONTROL SYSTEM

t� 0SHBOJTBUJPO�4USVDUVSF���"VUIPSJTBUJPO�1SPDFEVSFT

� 5IF�(SPVQ�NBJOUBJOT�B�GPSNBM�PSHBOJTBUJPO�TUSVDUVSF�UIBU�JODMVEFT�DMFBS�EFMFHBUJPO�PG�SFTQPOTJCJMJUJFT�
BOE�BDDPVOUBCJMJUZ��5IF�&YFDVUJWF�$IBJSNBO���$IJFG�&YFDVUJWF�0GàDFS�IFBET�UIF�PSHBOJTBUJPO�TUSVDUVSF�
BOE�JT�BTTJTUFE�CZ�IJT�UFBN�PG�LFZ�NBOBHFNFOU�BSF�XFMM�JO�QMBDF�UP�NPOJUPS�UIF�JOUFSOBM�DPOUSPM�TZTUFN�
PG�UIF�(SPVQ��
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KEY FEATURES OF THE GROUP’S RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM 
(CONT’D)

B. INTERNAL CONTROL SYSTEM (Cont’d)

t� (SPVQ�1PMJDJFT�BOE�1SPDFEVSFT

5IF�QPMJDJFT�BOE�QSPDFEVSFT�BSF�EPDVNFOUFE�BOE�SFWJFXFE�JO�PSEFS�UP�CF�DVSSFOU�

t� *OGPSNBUJPO�BOE�$PNNVOJDBUJPO

� 0GàDJBM�JOGPSNBUJPO�JT�DPNNVOJDBUFE�UP�UIF�QFSTPOOFM�PG�UIF�(SPVQ�UP�FOTVSF�UIBU�NBUUFST�UIBU�SFRVJSF�
UIF�BUUFOUJPO�PG�UIF�#PBSE�PG�%JSFDUPST�BOE�JUT�4FOJPS�.BOBHFNFOU�BSF�IJHIMJHIUFE�GPS�SFWJFX�PO�B�UJNFMZ�
CBTJT�

t� .POJUPSJOH�BOE�3FWJFX

 .BOBHFNFOU�NFFUJOHT�BSF�IFME�UP�EJTDVTT�BOE�SFWJFX�CVTJOFTT�QMBOT�BOE�UIF�SFRVJTJUF�BDUJPO�QMBOT�
UP�BDIJFWF�UIF�UBSHFU�BOE�PQFSBUJPOBM�QFSGPSNBODFT�PG�UIF�(SPVQ��5IF�àOBODJBM�QFSGPSNBODF�PG�,�4UBS�
BOE�UIF�(SPVQ�BSF�SFWJFXFE�EFMJCFSBUFE�BOE�SFDPNNFOEFE�UP�UIF�#PBSE�PG�%JSFDUPST�GPS�UIF�BQQSPWBM�
EVSJOH�UIF�TDIFEVMFE�NFFUJOHT�FBDI�RVBSUFS�

C. INTERNAL AUDIT FUNCTION

� 5IF�(SPVQ�T�JOUFSOBM�BVEJU�GVODUJPO�JT�PVUTPVSDFE�UP�B�QSPGFTTJPOBM�TFSWJDFT�àSN�UP�BTTJTU�UIF�#PBSE�PG�%JSFDUPST�
UIF�"VEJU�$PNNJUUFF� 	iACu
�BOE� UIF�3JTL�.BOBHFNFOU�$PNNJUUFF� 	iRMCu
� JO�QSPWJEJOH�BO� JOEFQFOEFOU�
BTTFTTNFOU�PG�UIF�BEFRVBDZ�FGàDJFODZ�BOE�FGGFDUJWFOFTT�PG�UIF�(SPVQ�T�JOUFSOBM�DPOUSPM�TZTUFN��5IF�JOUFSOBM�
BVEJUPST�SFQPSUFE�UP�UIF�"$�BOE�3.$�PO�JTTVFT�SFMBUJOH�UP�JOUFSOBM�DPOUSPMT�BOE�UIF�BTTPDJBUFE�SJTLT�UPHFUIFS�
XJUI�SFDPNNFOEBUJPOT�GPS�BQQSPQSJBUF�BDUJPOT�UP�UIF�"$�BOE�3.$��5IF�"$�JT�DIBJSFE�CZ�BO�*OEFQFOEFOU�
/PO��&YFDVUJWF�%JSFDUPS�BOE�JUT�NFNCFST�DPNQSJTF�PG�/PO�&YFDVUJWF�%JSFDUPST�

� %VSJOH�UIF�àOBODJBM�ZFBS�FOEFE�	iFYEu
����%FDFNCFS������BO�JOUFSOBM�BVEJU�SFWJFX�XBT�DBSSJFE�PVU�BT�EJSFDUFE�
CZ�UIF�"$�CBTFE�PO�UIFJS�BTTFTTNFOU�PG�SJTLT�GBDFE�CZ�,�4UBS�BOE�NBUUFST�PG�DPODFSO�UP�UIFN�

� 'PS�UIF�':&����%FDFNCFS������UIF�FOUJUZ�CFJOH�BVEJUFE�XBT�4JOBSBO�5SJMJPO�4EO��#IE��BOE�UIF�CVTJOFTT�
QSPDFTTFT���BVEJU�BSFBT�DPWFSFE�XFSF�BT�GPMMPXT�

Audit Area Audit Objectives and Scope

$POTUSVDUJPO��
DPOUSBDU�NBOBHFNFOU

��� 5P�FOTVSF�UIFSF�JT�B�QSPQFS�JOUFSOBM�DPOUSPM�TZTUFN�JO�QMBDF�GPS�

	 1SPKFDU�TDIFEVMF�BOE�QSPKFDU�CVEHFUJOH
	 1SPKFDU�QSPHSFTT�BOE�DPTU�NPOJUPSJOH
	 1SPKFDU�TUBUVT�SFQPSUJOH
	 0CUBJOJOH�SFHVMBUPSZ�BQQSPWBM
	 $PNQMJBODF�XJUI� SFHVMBUJPOT� 	F�H��0DDVQBUJPOBM� 4BGFUZ�"OE�

)FBMUI� "DU� ����� )VNBO� 3FTPVSDFT� %FWFMPQNFOU� 'VOE�
'BDUPSJFT�BOE�.BDIJOFSJFT�"DU�FUD
�

��� 3FWJFX�PG�QPMJDJFT�BOE�QSPDFEVSFT�

��� 3FWJFX�PG�JOTVSBODF�QPMJDJFT�

��� 5P�FOTVSF�DPNQMJBODF�XJUI�QPMJDJFT�BOE�QSPDFEVSFT���BVUIPSJUZ�MJNJUT�

STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL
(Cont’d)
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KEY FEATURES OF THE GROUP’S RISK MANAGEMENT AND INTERNAL CONTROL SYSTEM 
(CONT’D)

C. INTERNAL AUDIT FUNCTION (Cont’d)

5IF�SFTVMUT�PG�UIF�BVEJU�BOE�UIF�SFDPNNFOEBUJPOT�XFSF�EJTDVTTFE�XJUI�4FOJPS�.BOBHFNFOU�BOE�TVCTFRVFOUMZ�UIF�
BVEJU�àOEJOHT�JODMVEJOH�VQEBUJOH�UIF�SJTL�BTTFTTNFOU�UIF�SFDPNNFOEBUJPOT�GPS�JNQSPWFNFOU�BOE�UIF�GPMMPX�VQ�
SFWJFX�UP�BTDFSUBJO�UIF�TUBUVT�JNQMFNFOUBUJPO�PG�UIF�BHSFFE�VQPO�NBOBHFNFOU�BDUJPO�QMBOT�PG�UIF�QSFWJPVT�JOUFSOBM�
BVEJU�SFQPSU�XFSF�SFQPSUFE�UP�UIF�"$�BU�UIFJS�TDIFEVMFE�NFFUJOH�PO����/PWFNCFS������

#BTFE�PO�UIF�JOUFSOBM�BVEJU�SFWJFX�DPOEVDUFE�OPOF�PG�UIF�XFBLOFTTFT�OPUFE�IBWF�SFTVMUFE�JO�BOZ�NBUFSJBM�MPTTFT�
DPOUJOHFODJFT�PS�VODFSUBJOUJFT�UIBU�XPVME�SFRVJSF�TFQBSBUF�EJTDMPTVSF�JO�UIJT�BOOVBM�SFQPSU�

5IF�QSPGFTTJPOBM�GFFT�QBJE�GPS�PVUTPVSDJOH�UIF�JOUFSOBM�BVEJU�GVODUJPO�GPS�UIF�ZFBS�FOEFE����%FDFNCFS������XBT�
3.��������	3.#������
�

REVIEW OF THIS STATEMENT BY EXTERNAL AUDITORS

5IF�&YUFSOBM�"VEJUPST�IBWF� SFWJFXFE� UIJT�4UBUFNFOU�PO�3JTL�.BOBHFNFOU�BOE� *OUFSOBM�$POUSPM� JO�BDDPSEBODF�
XJUI�3FDPNNFOEFE�1SBDUJDF�(VJEF�	iRPGu
���	3FWJTFE
�(VJEBODF�GPS�"VEJUPST�PO�&OHBHFNFOUT�UP�3FQPSU�PO�UIF�
4UBUFNFOU�PO�3JTL�.BOBHFNFOU�BOE�*OUFSOBM�$POUSPM�JODMVEFE�JO�UIF�"OOVBM�3FQPSU�JTTVFE�CZ�UIF�.BMBZTJBO�*OTUJUVUF�
PG�"DDPVOUBOUT�	iMIAu
��#BTFE�PO�UIFJS�SFWJFX�UIF�&YUFSOBM�"VEJUPST�IBWF�SFQPSUFE�UP�UIF�#PBSE�PG�%JSFDUPST�UIBU�
OPUIJOH�IBT�DPNF�UP�UIFJS�BUUFOUJPO�UIBU�DBVTFT�UIFN�UP�CFMJFWF�UIBU�UIJT�4UBUFNFOU�JOUFOEFE�UP�CF�JODMVEFE�JO�UIF�
BOOVBM�SFQPSU�PG�UIF�(SPVQ�JO�BMM�NBUFSJBM�BTQFDUT�

	B
� IBT�OPU�CFFO�QSFQBSFE�JO�BDDPSEBODF�XJUI�UIF�EJTDMPTVSFT�SFRVJSFE�CZ�QBSBHSBQIT����BOE����PG�UIF�4UBUFNFOU�
PO�3JTL�.BOBHFNFOU�BOE�*OUFSOBM�$POUSPM��(VJEFMJOFT�GPS�%JSFDUPST�PG�-JTUFE�*TTVFST��PS

	C
� JT�GBDUVBMMZ�JOBDDVSBUF�

31(���	3FWJTFE�����
�EPFT�OPU�SFRVJSF�UIF�FYUFSOBM�BVEJUPST�UP�GPSN�BO�PQJOJPO�PO�UIF�BEFRVBDZ�BOE�FGGFDUJWFOFTT�
PG�UIF�SJTL�NBOBHFNFOU�BOE�JOUFSOBM�DPOUSPM�TZTUFNT�PG�UIF�(SPVQ�JODMVEJOH�UIF�BTTFTTNFOU�BOE�PQJOJPO�CZ�UIF�
#PBSE�PG�%JSFDUPST�BOE�NBOBHFNFOU�UIFSFPO��5IF�BVEJUPST�BSF�BMTP�OPU�SFRVJSFE�UP�DPOTJEFS�XIFUIFS�UIF�QSPDFTTFT�
EFTDSJCFE�UP�EFBM�XJUI�NBUFSJBM�JOUFSOBM�DPOUSPM�BTQFDUT�PG�BOZ�TJHOJàDBOU�QSPCMFNT�EJTDMPTFE�JO�UIF�BOOVBM�SFQPSU�
XJMM�JO�GBDU�SFNFEZ�UIF�QSPCMFNT�

CONCLUSION

'PS�UIF�àOBODJBM�ZFBS�VOEFS�SFWJFX�BOE�VQ�UP�UIF�EBUF�PG�JTTVBODF�PG�UIF�'JOBODJBM�4UBUFNFOUT�UIF�#PBSE�PG�%JSFDUPST�
IBT�SFDFJWFE�BTTVSBODF�GSPN�UIF�$IJFG�&YFDVUJWF�0GàDFS�&YFDVUJWF�%JSFDUPS�BOE�'JOBODF�.BOBHFS�BOE�JT�TBUJTàFE�
XJUI�UIF�BEFRVBDZ�JOUFHSJUZ�BOE�FGGFDUJWFOFTT�PG�UIF�(SPVQ�T�TZTUFNT�PG�JOUFSOBM�DPOUSPMT�BOE�SJTL�NBOBHFNFOU��
%VF�UP�UIF�DIBOHJOH�DJSDVNTUBODFT�BOE�DPOEJUJPOT�UIF�FGGFDUJWFOFTT�PG�BO�JOUFSOBM�DPOUSPM�TZTUFN�NBZ�WBSZ�GSPN�
UJNF� UP� UJNF�BOE� UIF�#PBSE�PG�%JSFDUPST�XJMM�DPOUJOVBMMZ�FWBMVBUF�BOE� UBLF�NFBTVSFT� UP�TUSFOHUIFO� UIF� JOUFSOBM�
DPOUSPM�TZTUFNT�

STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL
(Cont’d)
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5IF�"VEJU�$PNNJUUFF�	iACu
�PG�UIF�$PNQBOZ�JT�QMFBTFE�UP�QSFTFOU�UP�UIF�TIBSFIPMEFST�PG�UIF�$PNQBOZ�UIF�"$�
3FQPSU�XIJDI�QSPWJEFT�JOTJHIUT�BT�UP�UIF�NBOOFS�UIF�"VEJU�$PNNJUUFF�EJTDIBSHFE�JUT�GVODUJPOT�GPS�UIF�(SPVQ�GPS�
UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������	iFYE 2020u
�

A. COMPOSITION AND ATTENDANCE

� 5IF�"$�DPNQSJTFE�PG� UISFF� 	�
�NFNCFST�BMM�PG�XIPN�BSF� JOEFQFOEFOU�BOE�OPO�FYFDVUJWF�EJSFDUPST��5IF�
DVSSFOU�DPNQPTJUJPO�DPNQMJFT�XJUI�1BSBHSBQI������	�
	B
�BOE�	C
�PG�UIF�.BJO�.BSLFU�-JTUJOH�3FRVJSFNFOUT�
	iMain LRu
�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�	iBursa Securitiesu
��

4JY�	�
�"$�.FFUJOHT�XFSF�IFME�EVSJOH�UIF�':&������BOE�UIF�BUUFOEBODF�PG�UIF�"$�NFNCFST�XFSF�BT�GPMMPXT��

Members Position/ Designation Attendance

-FF�:FX�8FOH $IBJSNBO��*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS ��PVU�PG���NFFUJOHT

9JBP�-V9J (肖璐茜) .FNCFS��*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS ��PVU�PG���NFFUJOHT

/H�$IFF�,JO
(Appointed w.e.f. 
21 September 2020)

.FNCFS��*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS ��PVU�PG���NFFUJOHT

-FF�$IPPO�,XPOH
(Ceased w.e.f. 
1 October 2020)

.FNCFS��*OEFQFOEFOU�/PO�&YFDVUJWF�%JSFDUPS ��PVU�PG���NFFUJOHT

� .S��-FF�:FX�8FOH�XIP�CFJOH�$1"�BOE�NFNCFS�PG�UIF�.*"�UIF�$PNQBOZ�IBT�UIFSFCZ�DPNQMJFE�XJUI�UIF�
NJOJNVN�SFRVJSFNFOUT�BT�TFU�GPSUI�VOEFS�1BSBHSBQI������	�
	D
�PG�UIF�.BJO�-3�PG�#VSTB�4FDVSJUJFT�BT�XFMM�
BT�$MBVTF���PG�UIF�5FSNT�PG�3FGFSFODF�PG�UIF�"$�

B. ASSESSMENT ON TERM OF OFFICE AND PERFORMANCE OF THE AC

� 5IF�/PNJOBUJPO�$PNNJUUFF�	iNCu
�IBE�PO����/PWFNCFS������SFWJFXFE�UIF�5FSN�PG�0GàDF�BOE�QFSGPSNBODF�
PG� UIF�"$�BT�XFMM�BT�XIFUIFS� JUT�NFNCFST�IBWF�DBSSJFE�PVU� UIFJS�EVUJFT� JO�BDDPSEBODF�XJUI�UIF�5FSNT�PG�
3FGFSFODF�PG�"$�GPS�UIF�':&������

� 6QPO�SFWJFX�UIF�/$�XBT�TBUJTàFE�UIF�PWFSBMM�QFSGPSNBODF�PG�UIF�"$�BOE�JUT�JOEJWJEVBM�NFNCFST�GPS�UIF�':&�
������5IF�/$�IBE�SFQPSUFE�JUT�TBUJTGBDUJPO�UP�UIF�#PBSE�PG�%JSFDUPST�GPS�OPUBUJPO�

C. TERMS OF REFERENCE

� 5IF�5FSNT�PG�3FGFSFODF�PG�UIF�"$�BT�BU����/PWFNCFS������JT�BWBJMBCMF�GPS�SFGFSFODF�BU�UIF�$PNQBOZ�T�XFCTJUF�
BU�XXX�LTUBSTQPSUT�DPN�

D. MEETINGS

� 'PS�UIF�':&������UIF�"$�NFNCFST�IBWF�BUUFOEFE�BOE�QBSUJDJQBUFE�UIF�"$�NFFUJOHT�XIJDI�XFSF�IFME�QIZTJDBMMZ�
BOE�PS�WJB�UFMF�DPOGFSFODJOH��&BDI�PG�UIF�"$�NFNCFS�IBE�BDIJFWFE�GVMM�BUUFOEBODF�PG�UIF�"$�NFFUJOHT�IFME�
JO�UIF�':&������

� 3FQSFTFOUBUJWFT� GSPN�UIF�.BOBHFNFOU� UIF�$IJFG�&YFDVUJWF�0GàDFS�.S��%JOH�+JBO1JOH�BOE�UIF�&YFDVUJWF�
%JSFDUPS�.S��,PP�,JFO�:PPO�XFSF�JOWJUFE�UP�BUUFOE�"$�.FFUJOHT�UP�IJHIMJHIU�BOE�QSPWJEF�DMBSJàDBUJPOT�PO�BVEJU�
JTTVFT�BSJTJOH�GSPN�UIF�(SPVQ�T�PQFSBUJPOT�

AUDIT COMMITTEE 
REPORT
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D. MEETINGS (CONT’D)

� 'PS�UIF�':&������UIF�"$�IFME�UXP�	�
�QSJWBUF�TFTTJPOT�XJUI�.FTTST��'PP�,PO�5BO�--1�XJUIPVU�UIF�QSFTFODF�PG�
UIF�FYFDVUJWF�#PBSE�.FNCFST�BOE�FNQMPZFFT�XIJDI�XFSF�DPOEVDUFE�PO����'FCSVBSZ������BOE����%FDFNCFS�
������

� 5IF�OPUJDF�PG�UIF�"$�NFFUJOHT�JT�TFSWFE�BU�MFBTU�POF�	�
�XFFL�QSJPS�FBDI�"$�NFFUJOH�BOE�UIF�NFFUJOH�QBQFST�
XPVME�CF�F�NBJMFE�JO�BEWBODF�UP�FBDI�"$�NFNCFS�GPS�SFGFSFODF��"T�B�TUBOEJOH�QSBDUJDF�UIF�"$�$IBJSNBO�
XPVME�CSJFG�UIF�#PBSE�BU�FBDI�PG�UIF�#PBSE�PG�%JSFDUPST��.FFUJOH�PO�UIF�NBUUFST�EJTDVTTFE�EVSJOH�UIF�"$�
.FFUJOH�IFME�FBSMJFS��

� .JOVUFT�PG�UIF�"$�.FFUJOHT�XFSF�SFDPSEFE�CZ�UIF�4FDSFUBSJBM�"HFOU�JO�BUUFOEBODF�BOE�UBCMFE�GPS�DPOàSNBUJPO�
BU�UIF�OFYU�GPMMPXJOH�"$�.FFUJOH�BOE�TVCTFRVFOUMZ�CF�QSFTFOUFE�UP�UIF�#PBSE�GPS�OPUBUJPO��5IF�"$�$IBJSNBO�
DPOWFZFE�UIF�#PBSE�PO� JTTVFT�PG�TJHOJàDBOU�DPODFSO�SBJTFE�CZ� UIF�"$� *OUFSOBM�"VEJUPST�BOE�PS�&YUFSOBM�
"VEJUPST�

E. SUMMARY OF THE WORKS OF THE AC

5IF�XPSLT�VOEFSUBLFO�CZ�UIF�"$�EVSJOH�UIF�':&������XFSF�TVNNBSJTFE�BT�GPMMPXT��

(i) Oversight of Financial Reporting matters

r� 3FWJFXFE�UIF�VOBVEJUFE�RVBSUFSMZ�SFTVMUT�BOE�ZFBS�FOE�àOBODJBM�TUBUFNFOUT�QSJPS�UP�TVCNJTTJPO�
UP�UIF�#PBSE�GPS�EFMJCFSBUJPO�BOE�BQQSPWBM�GPS�UIF�BOOPVODFNFOU�UP�CF�SFMFBTFE��

r� 3FWJFXFE�UIF�"VEJUFE�$POTPMJEBUFE�'JOBODJBM�4UBUFNFOUT�%JSFDUPST��4UBUFNFOU�BOE�*OEFQFOEFOU�
"VEJUPST��3FQPSU�BOE�PUIFS�TJHOJàDBOU�BDDPVOUJOH�JTTVFT�GSPN�UIF�BVEJU�PG�UIF�':&������

(ii) Oversight of External Audit

r� 3FWJFXFE�UIF�&YUFSOBM�"VEJUPST�.FTTST��'PP�,PO�5BO�--1�T�UIF�"VEJU�1MBOOJOH�.FNPSBOEVN�
GPS�UIF�':&������XIJDI�DPWFSFE�UIF�NBUUFST�BT�GPMMPXT�BOE�UIFSFBGUFS�SFDPNNFOEFE�UIF�TBNF�
UP�UIF�#PBSE�GPS�OPUBUJPO��

r� 5IF�PSHBOJTBUJPO�
r� "VEJUPS�T�.BOBHFNFOU�T�BOE�"$�T�SFTQPOTJCJMJUJFT�
r� "VEJU�QSPDFTT�
r� 'SBVE�DPOTJEFSBUJPO�
r� "VEJU�TDPQF�
r� %FWFMPQNFOUT�EVSJOH�UIF�ZFBS�
r� 3JTL�BTTFTTNFOU�
r� ,FZ�BVEJU�NBUUFST�
r� "VEJU�NBUFSJBMJUZ�
r� $PNNVOJDBUJPOT�XJUI�UIF�"$�BOE�.BOBHFNFOU�
r� $IBOHFT�JO�àOBODJBM�SFQPSUJOH�TUBOEBSET�
r� 6QEBUF�UP�SFHVMBUPSZ�NBUUFST�
r� 'JOBODJBM�SFQPSUJOH�TVSWFJMMBODF�QSPHSBNNF�
r� "VEJU�RVBMJUZ�
r� *OEFQFOEFODF�
r� 5JNFMJOF�BOE�EFMJWFSBCMFT�
r� "VEJU�GFFT��BOE
r� "ENJOJTUSBUJWF�NBUUFST�

AUDIT COMMITTEE REPORT
(Cont’d)
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E. SUMMARY OF THE WORKS OF THE AC (CONT’D)

5IF�XPSLT�VOEFSUBLFO�CZ�UIF�"$�EVSJOH�UIF�':&������XFSF�TVNNBSJTFE�BT�GPMMPXT���	$POU�E


(ii) Oversight of External Audit (Cont’d)

r� 6QEBUFE�CZ�UIF�&YUFSOBM�"VEJUPST�PO�DIBOHFT�UP�UIF�SFMFWBOU�HVJEFMJOFT�PO�UIF�SFHVMBUPSZ�BOE�
TUBUVUPSZ�SFRVJSFNFOUT�

r� 5XP�	�
�QSJWBUF�TFTTJPOT�IFME�XJUI�.FTTST��'PP�,PO�5BO�--1�XJUIPVU�UIF�QSFTFODF�PG�FYFDVUJWF�
#PBSE�NFNCFST�BOE�FNQMPZFFT�UP�EJTDVTT�PO�JTTVFT�PG�DPODFSO�

r� 3FDPNNFOEFE�UP�UIF�#PBSE�UIF�SF�BQQPJOUNFOU�PG�.FTTST��'PP�,PO�5BO�--1�BT�UIF�&YUFSOBM�
"VEJUPST�BU�UIF�GPSUIDPNJOH�"OOVBM�(FOFSBM�.FFUJOH������

(iii) Oversight of Internal Audit Function

1MFBTF�SFGFS�UP�UIF�4FDUJPO�	'
�PG�UIJT�"$�3FQPSU�

(iv) Whistleblowing Committee

� "�8IJTUMFCMPXJOH�$PNNJUUFF� IBT�CFFO�FTUBCMJTIFE�CZ� UIF�#PBSE�XIJDI� UIF�"$�XBT�BTTVNFE� UIF�
SPMF�PG�UIF�8IJTUMFCMPXJOH�$PNNJUUFF�UP�PWFSTFF�UIF�JNQMFNFOUBUJPO�PG�UIF�&UIJDBM�BOE�$PNQMJBODF�
8IJTUMFCMPXJOH�1PMJDZ�BOE�1SPDFEVSFT�BOE�SFDFJWJOH�BOE�IBOEMJOH�UIF�XIJTUMFCMPXJOH�SFQPSU	T
�

(v) Other activities

r� 3FWJFXFE�UIF�RVBSUFSMZ�TUBUVT�PG�BOZ�SFMBUFE�QBSUZ�USBOTBDUJPOT�EFCUPST��BHFJOH�SFQPSUT�GPS�MPDBM�
BOE�GPSFJHO�EJTUSJCVUPST�GPS�'VKJBO�+JOKJBOH�%JYJOH�4IPFT�1MBTUJDT�$P��-UE��	iFujian Dixingu
�BOE�
4JOBSBO�5SJMJPO�4EO��#IE�

r� 3FWJFXFE�UIF�$PSQPSBUF�4VTUBJOBCJMJUZ�4UBUFNFOU�$PSQPSBUF�(PWFSOBODF�0WFSWJFX�4UBUFNFOU�
BOE�"VEJU�$PNNJUUFF�3FQPSU�QSJPS�UP�TVCNJTTJPO�UP�UIF�#PBSE�GPS�BQQSPWBM�BOE�JODMVTJPO�JO�UIF�
"OOVBM�3FQPSU������

r� 1SPQPTFE�SF�BQQPJOUNFOU�PG�FYUFSOBM�BVEJUPST�
r� 3FWJFXFE�BOE�SFWJTFE�UIF�503�PG�"$�
r� 3FWJFXFE�UIF�&UIJDBM�BOE�$PNQMJBODF�8IJTUMFCMPXJOH�1SPDFEVSFT�BOE�1PMJDZ�UIF�FTUBCMJTINFOU�

PG�8IJTUMFCMPXJOH�$PNNJUUFF�XIJDI�UP�CF�BTTVNFE�CZ�UIF�"VEJU�$PNNJUFF�BOE�SFDPNNFOEFE�
UIF�TBNF�UP�UIF�#PBSE�GPS�BQQSPWBM�BOE�BEPQUJPO�

AUDIT COMMITTEE REPORT
(Cont’d)
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F. SUMMARY OF THE WORKS OF THE INTERNAL AUDIT FUNCTION

� 5IF�"$�JT�TVQQPSUFE�CZ�UIF�JOUFSOBM�BVEJU�UFBN�XIPTF�QSJNBSZ�SFTQPOTJCJMJUZ�JT�UP�FWBMVBUF�BOE�SFQPSU�UIF�
BEFRVBDZ�JOUFHSJUZ�BOE�FGGFDUJWFOFTT�PG�UIF�PWFSBMM�TZTUFN�PG�JOUFSOBM�DPOUSPM�PG�UIF�(SPVQ�

� 5IF�*OUFSOBM�"VEJU�	iIAu
�GVODUJPO�PG�UIF�(SPVQ�JT�PVUTPVSDFE�UP�BO�JOEFQFOEFOU�QSPGFTTJPOBM�DPNQBOZ�OBNFMZ�
BMQIB0OF�(PWFSOBODF�4EO��#IE��	ialphaOneu�PS�UIF�iOutsourced Internal Auditorsu
�TJODF����/PWFNCFS�
�����

5IF�1SPàMF�PG�UIF�0VUTPVSDFE�*OUFSOBM�"VEJUPST�JT�TFU�PVU�BT�GPMMPXT��

%BUF�PG�"QQPJOUNFOU� �� ���/PWFNCFS�����
  
1SJODJQBM�&OHBHFNFOU�%JSFDUPS� �� .S��"MMFO�5IBN�
  
2VBMJàDBUJPOT� �� r� $FSUJàFE�*OUFSOBM�"VEJUPS�64"�
� � � r� �$FSUJàDBUJPO�JO�$POUSPM�4FMG�"TTFTTNFOU�64"�
� � � r� .FNCFS�PG�UIF�"TTPDJBUJPO�PG�$IBSUFSFE�$FSUJàFE�"DDPVOUBOUT�
� � � r� $IBSUFSFE�.FNCFS�PG�UIF�.BMBZTJBO�*OTUJUVUF�PG�"DDPVOUBOUT�
� � � � BOE
� � � r� #4D�"DDPVOUJOH�BOE�'JOBODF�	)POT
�6,�

&YQFSJFODFT� �� .S��"MMFO�5IBN�IBT�PWFS�àGUFFO�	��
�ZFBST�PG�QSPGFTTJPOBM�FYQFSJFODF�
� � � JO� QSPWJEJOH� JOUFSOBM� BVEJU� SJTL�NBOBHFNFOU� BEWJTPSZ� BT�XFMM� BT
� � � àOBODJBM�NBOBHFNFOU�BEWJTPSZ�TFSWJDFT�

/VNCFS�PG�SFTPVSDFT� �� 5IF� àFMEXPSL� GPS� UIF� BVEJUFE� BSFBT�XFSF� DPOEVDUFE� CZ� UXP� 	�

� � � QFSTPOOFM��

� BMQIB0OF�BTTJTUFE�UIF�"$�JO�FOTVSJOH�B�TPVOE�JOUFSOBM�DPOUSPM�TUBUF�BU�UIF�(SPVQ�XIJDI�JT�IJHIMZ�FNQIBTJTFE�
CZ�UIF�.BMBZTJBO�SFHVMBUPST��BMQIB0OF�SFQPSUT�EJSFDUMZ�UP�UIF�"$�XJUI�JUT�àOEJOHT�BOE�SFDPNNFOEBUJPOT��"OZ�
OFDFTTBSZ�DPSSFDUJWF�BDUJPOT�BGUFS�SFQPSUJOH�UP�UIF�#PBSE�CZ�UIF�"$�XPVME�CF�EJSFDUFE�CZ�UIF�#PBSE�

Assessment on adequacy and performance

� 5IF�"$�IBT�DPOEVDUFE�BO�BTTFTTNFOU�UP�FWBMVBUF�UIF�BEFRVBDZ�BOE�QFSGPSNBODF�PG�BMQIB0OF�GPS�UIF�':&�
�����CBTFE�PO�UIF�GPMMPXJOH�NBJO�DSJUFSJB��

	J
� 2VBMJàDBUJPO�BOE�FYQFSJFODF�
	JJ
� 6OEFSTUBOEJOH�
	JJJ
� 4DPQF�PG�JOUFSOBM�BVEJU�GVODUJPOT�
	JW
� $PNNVOJDBUJPO��BOE
	W
� 1FSGPSNBODF�

� 6QPO�FWBMVBUJPO�UIF�"$�DPODMVEFE�UIBU�UIF�PWFSBMM�QFSGPSNBODF�PG�UIF�*"�GPS�UIF�':&������XBT�iSatisfactory” 
BOE�UIF�"$�XBT�TBUJTàFE�XJUI�UIF�BEFRVBDZ�BOE�QFSGPSNBODF�PG�UIF�*"�EVSJOH�UIF�':&������

� 'PS�UIF�':&������UIF�0VUTPVSDFE�*OUFSOBM�"VEJUPST�IBWF�BGàSNFE�UP�UIF�"$�UIBU�UIFZ�XFSF�GSFF�GSPN�BOZ�
SFMBUJPOTIJQ�PS�DPOáJDUT�PG�JOUFSFTU�XIJDI�DPVME�JNQBJS�UIFJS�PCKFDUJWJUZ�BOE�JOEFQFOEFODF�

AUDIT COMMITTEE REPORT
(Cont’d)
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F. SUMMARY OF THE WORKS OF THE INTERNAL AUDIT FUNCTION (CONT’D)

IA Approach

5IF�"$�OPUFE�BMQIB0OF�XPVME�QFSGPSN�UIFJS�*"�QSPHSBNNFT�VTJOH�B�UXP�QSPOHFE�BQQSPBDIFT��

(i) Risk-based IA Approach

� "�TUSVDUVSFE�NFUIPE�UP�QSPWJEF�UIF�BTTVSBODF�UIBU�iauditableu�SJTLT�IBWF�CFFO�JODMVEFE�JO�UIF�*"�QMBO�
XJUI�TVGàDJFOU�DPWFSBHF�PO�UIF�FGGFDUJWFOFTT�BT�XFMM�BT�UIF�DPNQMJBODF�MFWFM�PG�UIF�VOEFSMZJOH�JOUFSOBM�
DPOUSPMT�

(ii) Top-down Approach

� 5P�FOTVSF�UIBU�UIF�PSHBOJTBUJPO�T�DPSQPSBUF�HPWFSOBODF�TUSBUFHZ�BOE�PQFSBUJPOT�BSF�BMJHOFE��

r� 1SFMJNJOBSZ�SJTL�BTTFTTNFOU�UP�àSTU�JEFOUJGZ�UIF�LFZ�SJTL�BSFBT�BOE�JTTVFT�
r� $POTUSVDU�BO�BVEJU�XPSL�QSPHSBNNF�GPS�UIF�CVTJOFTT�QSPDFTTFT��VOJUT�XJUI�UIF�DPSSFTQPOEJOH�

PCKFDUJWFT�BOE�BVEJU�QSPDFEVSFT�BOE�PCTFSWBUJPOT�

Internal Audit Plan and Internal Audit Review by alphaOne

� 'PS�UIF�':&������BMQIB0OF�IBT�QSFTFOUFE�UIF�*"�1MBO�GPS�UIF�':&������UP�UIF�"$�GPS�SFWJFX�BOE�BEPQUJPO��
5IF�"$�IBT�JO�UVSO�SFDPNNFOEFE�UIF�TBNF�UP�UIF�#PBSE�GPS�OPUBUJPO��5IF�*"�1MBO�GPS�UIF�':&������DPWFSFE�
UIF�JOUSPEVDUJPO�PWFSWJFX�PG�*"�BQQSPBDI�BVEJUBCMF�BSFBT�GPS�UIF�':&������QSJPS�BVEJUFE�BSFBT�TJODF�QSFWJPVT�
ZFBS�BOE�QSPQPTFE�*"�GFF�GPS�UIF�':&�������

� 'PS�UIF�':&������BMQIB0OF�IBT�NBOBHFE�UP�DPOEVDU�BO�JOUFSOBM�BVEJU�SFWJFX�PO�UIF�BTTFTTNFOU�PG�UIF�
ikey risksu�BOE�UIF�BTTFTTNFOU�PG�UIF�BEFRVBDZ�BOE�FGGFDUJWFOFTT�PG�UIF�TZTUFNT�BOE�JOUFSOBM�DPOUSPM�BOE�
DPNQMJBODF�PG�4JOBSBO�5SJMJPO�4EO��#IE��CFJOH�UIF�XIPMMZ�PXOFE�TVCTJEJBSZ�PG�UIF�$PNQBOZ�JO�.BMBZTJB��

� BMQIB0OF�IBT�UBCMFE�UIF�BCPWF�*"�3FQPSU�BU�UIF�"$�.FFUJOH�IFME�PO����/PWFNCFS������GPS�"$�T�SFWJFX�
BOE�BEPQUJPO��5IF�"$�IBT�JO�UVSO�SFDPNNFOEFE�UIF�TBNF�UP�UIF�#PBSE�GPS�OPUBUJPO�XIJMTU�SFRVFTUJOH�UIF�
.BOBHFNFOU�UP�BUUFOE�UP�UIF�*"�JTTVFT�BT�IJHIMJHIUFE�CZ�BMQIB0OF�

� 5IF�DPTU�JODVSSFE�GPS�UIF�*"�GVODUJPO�JO�SFTQFDU�PG�UIF�':&������XBT�BQQSPYJNBUFMZ�3.#������FRVJWBMFOU�
UP�3.������	������3.#������FRVJWBMFOU�UP�3.�����
�

5IJT�"$�3FQPSU�JT�NBEF�JO�BDDPSEBODF�XJUI�UIF�BQQSPWBM�CZ�UIF�#PBSE�PG�%JSFDUPST�PO����.BZ�������

AUDIT COMMITTEE REPORT
(Cont’d)
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DIRECTORS’ RESPONSIBILITIES 
STATEMENT

5IF�%JSFDUPST�BSF�SFRVJSFE�CZ�UIF�4JOHBQPSF�$PNQBOJFT�"DU�	$IBQUFS���
�UP�QSFQBSF�àOBODJBM�TUBUFNFOUT�UIBU�BSF�JO�
BDDPSEBODF�XJUI�UIF�4JOHBQPSF�'JOBODJBM�3FQPSUJOH�4UBOEBSET�BOE�SFáFDU�B�USVF�BOE�GBJS�WJFX�PG�UIF�TUBUF�PG�BGGBJST�PG�
UIF�$PNQBOZ�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�BOE�PG�UIF�SFTVMUT�BOE�DBTI�áPXT�PG�UIF�$PNQBOZ�GPS�UIF�àOBODJBM�ZFBS�

5IF�%JSFDUPST�BSF�SFTQPOTJCMF�UP�FOTVSF�UIBU�UIF�àOBODJBM�TUBUFNFOUT�HJWF�B�USVF�BOE�GBJS�WJFX�PG�UIF�TUBUF�PG�BGGBJST�
PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�BOE�PG�UIF�SFTVMUT�BOE�DBTI�áPXT�PG�UIF�(SPVQ�BOE�
UIF�$PNQBOZ�GPS�UIF�àOBODJBM�ZFBS�

*O�QSFQBSJOH�UIF�àOBODJBM�TUBUFNFOUT�UIF�%JSFDUPST�IBWF�

r� BEPQUFE�TVJUBCMF�BDDPVOUJOH�QPMJDJFT�BOE�BQQMJFE�UIFN�DPOTJTUFOUMZ�
r� NBEF�KVEHFNFOUT�BOE�FTUJNBUFT�UIBU�BSF�QSVEFOU�BOE�SFBTPOBCMF�
r� FOTVSFE�UIBU�BQQMJDBCMF�BDDPVOUJOH�TUBOEBSET�IBWF�CFFO�GPMMPXFE�
r� QSFQBSFE�UIF�àOBODJBM�TUBUFNFOUT�PO�B�HPJOH�DPODFSO�CBTJT��BOE
r� FOTVSFE�UIBU�QSPQFS�BDDPVOUJOH�SFDPSET�BSF�LFQU�TP�BT�UP�FOBCMF�UIF�QSFQBSBUJPO�PG�UIF�àOBODJBM�TUBUFNFOUT�

XJUI�SFBTPOBCMF�BDDVSBDZ�

5IF�%JSFDUPST�BSF�SFTQPOTJCMF�GPS�UBLJOH�TVDI�TUFQT�BT�BSF�SFBTPOBCMZ�PQFO�UP�UIFN�UP�TBGFHVBSE�UIF�BTTFUT�PG�UIF�
(SPVQ�BOE�UIF�$PNQBOZ�BOE�UP�EFUFDU�BOE�QSFWFOU�GSBVE�BOE�PUIFS�JSSFHVMBSJUJFT�

5IJT�4UBUFNFOU�JT�NBEF�JO�BDDPSEBODF�XJUI�UIF�BQQSPWBM�CZ�UIF�#PBSE�PG�%JSFDUPST�PO����.BZ��������



��� r� %JSFDUPST��4UBUFNFOU

��� r� 4UBUVUPSZ�%FDMBSBUJPO

��� r� *OEFQFOEFOU�"VEJUPST��
3FQPSU

��� r� 4UBUFNFOUT�PG�'JOBODJBM�
1PTUJUJPO

��� r� $POTPMJEBUFE�4UBUFNFOU�PG�
$PNQSFIFOTJWF�*ODPNF

��� r� $POTPMJEBUFE�4UBUFNFOU�PG�
$IBOHFT�JO�&RVJUZ

��� r� $POTPMJEBUFE�4UBUFNFOU�PG�
$BTI�'MPXT

��� r� /PUFT�UP�UIF�'JOBODJBM�
4UBUFNFOUT

FINANCIAL
STATEMENTS 
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5IF�EJSFDUPST� TVCNJU� UIJT� TUBUFNFOU� UP� UIF�NFNCFST�PG� UIF�$PNQBOZ� UPHFUIFS�XJUI� UIF� BVEJUFE� DPOTPMJEBUFE�
àOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�BOE�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�PG�UIF�$PNQBOZ�GPS�UIF�àOBODJBM�ZFBS�FOEFE�
���%FDFNCFS������

*O�PVS�PQJOJPO

	B
� UIF�BDDPNQBOZJOH�àOBODJBM�TUBUFNFOUT�BSF�ESBXO�VQ�TP�BT�UP�HJWF�B�USVF�BOE�GBJS�WJFX�PG�UIF�àOBODJBM�QPTJUJPO�
PG�UIF�(SPVQ�BOE�PG�UIF�$PNQBOZ�BT�BU����%FDFNCFS������BOE�PG�UIF�àOBODJBM�QFSGPSNBODF�DIBOHFT�JO�FRVJUZ�
BOE�DBTI�áPXT�PG�UIF�(SPVQ�GPS�UIF�àOBODJBM�ZFBS�FOEFE�PO�UIBU�EBUF�JO�BDDPSEBODF�XJUI�UIF�QSPWJTJPOT�PG�UIF�
4JOHBQPSF�$PNQBOJFT�"DU�$IBQUFS����	UIF�i"DUu
�BOE�4JOHBQPSF�'JOBODJBM�3FQPSUJOH�4UBOEBSET�	*OUFSOBUJPOBM
��
BOE

	C
� BU�UIF�EBUF�PG�UIJT�TUBUFNFOU�IBWJOH�SFHBSE�UP�UIF�NBUUFST�EJTDMPTFE�JO�/PUF���UIFSF�BSF�SFBTPOBCMF�HSPVOET�
UP�CFMJFWF�UIBU�UIF�$PNQBOZ�XJMM�CF�BCMF�UP�QBZ�JUT�EFCUT�BT�BOE�XIFO�UIFZ�GBMM�EVF�

5IF�#PBSE�PG�%JSFDUPST�IBT�PO�UIF�EBUF�PG�UIJT�TUBUFNFOU�BVUIPSJTFE�UIFTF�àOBODJBM�TUBUFNFOUT�GPS�JTTVF�

5IF�TVQQMFNFOUBSZ�JOGPSNBUJPO�TFU�PVU�JO�/PUF����UP�UIF�àOBODJBM�TUBUFNFOUT�IBT�CFFO�QSFQBSFE�JO�BDDPSEBODF�XJUI�
UIF�(VJEBODF�PO�4QFDJBM�.BUUFS�/P����%FUFSNJOBUJPO�PG�3FBMJTFE�BOE�6OSFBMJTFE�1SPàUT�PS�-PTTFT�JO�UIF�$POUFYU�
PG�%JTDMPTVSF�1VSTVBOU� UP�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�-JTUJOH�3FRVJSFNFOUT�BT� JTTVFE�CZ� UIF�.BMBZTJBO�
*OTUJUVUF�PG�"DDPVOUBOUT�

NAMES OF DIRECTORS

5IF�EJSFDUPST�PG�UIF�$PNQBOZ�JO�PGàDF�BU�UIF�EBUF�PG�UIJT�SFQPSU�BSF�

%JOH�+JBO1JOH
-FF�:FX�8FOH
9JBP�-V9J
%BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI
,PP�,JFO�:PPO�(Appointed on 21 September 2020)
/H�$IFF�,JO�(Appointed on 21 September 2020)
.PIUBS�#JO�"CEVMMBI�(Appointed on 23 November 2020)

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

%VSJOH�BOE�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�OFJUIFS�UIF�$PNQBOZ�OPS�BOZ�PG� JUT�TVCTJEJBSJFT�XBT�B�QBSUZ�UP�BOZ�
BSSBOHFNFOU�PG�XIJDI�UIF�PCKFDU�XBT�UP�FOBCMF�UIF�EJSFDUPST�UP�BDRVJSF�CFOFàUT�UISPVHI�UIF�BDRVJTJUJPO�PG�TIBSFT�
EFCFOUVSFT�XBSSBOUT�PS�PQUJPOT�PG�UIF�$PNQBOZ�PS�PG�BOZ�PUIFS�DPSQPSBUF�CPEZ�PUIFS�UIBO�BT�EJTDMPTFE�JO�UIJT�
TUBUFNFOU�

DIRECTORS’ 
STATEMENT

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020
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DIRECTORS’ INTEREST IN SHARES, DEBENTURES OR WARRANTS

"DDPSEJOH�UP�UIF�3FHJTUFS�PG�%JSFDUPST��4IBSFIPMEJOHT�LFQU�CZ�UIF�$PNQBOZ�VOEFS�4FDUJPO�����PG�UIF�"DU� UIF�
GPMMPXJOH�EJSFDUPST�XIP�IFME�PGàDF�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�XFSF�JOUFSFTUFE�JO�UIF�TIBSFT�PS�XBSSBOUT�PG�UIF�
$PNQBOZ�BOE�JUT�SFMBUFE�DPSQPSBUJPOT�BT�GPMMPXT�

  Holdings registered in the Holdings in which director
  name of director or nominee is deemed to have an interest
   "T�BU As at "T�BU As at
   �������� 31.12.2020 �������� 31.12.2020

The Company –  Number of ordinary shares
K-Star Sports Limited

%JOH�+JBO1JOH� � m� –� ��������� –

  Number of warrants
%JOH�+JBO1JOH� � m� –� ��������� 189,400

SHARE OPTIONS

5IFSF�XFSF�OP�PQUJPOT�HSBOUFE�EVSJOH�UIF�àOBODJBM�ZFBS�UP�TVCTDSJCF�GPS�VOJTTVFE�TIBSFT�PG�UIF�$PNQBOZ�PS�PG�JUT�
TVCTJEJBSJFT�

/P�TIBSFT�XFSF�JTTVFE�EVSJOH�UIF�àOBODJBM�ZFBS�UP�XIJDI�UIJT�SFQPSU�SFMBUFE�CZ�WJSUVF�PG�UIF�FYFSDJTF�PG�PQUJPOT�UP�
UBLF�VQ�VOJTTVFE�TIBSFT�PG�UIF�$PNQBOZ�PS�PG�JUT�TVCTJEJBSJFT�

5IFSF�XFSF�OP�VOJTTVFE�TIBSFT�PG�UIF�$PNQBOZ�PS�JUT�TVCTJEJBSJFT�VOEFS�PQUJPO�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�

WARRANTS

0O����"QSJM������UIF�$PNQBOZ�DPNQMFUFE�UIF�JTTVBODF�PG�����������XBSSBOUT�PO�UIF�CBTJT�PG�UXP�XBSSBOUT�GPS�
FWFSZ�àWF�FYJTUJOH�TIBSFT��5IF�FYFSDJTF�QSJDF�PG�UIF�XBSSBOUT�IBT�CFFO�àYFE�BU�3.������5IF�XBSSBOUT�XJMM�FYQJSF�PO�
���"QSJM�������5IF�XBSSBOU�IPMEFST�XJMM�OPU�CF�FOUJUMFE�UP�BOZ�WPUJOH�SJHIUT�PS�QBSUJDJQBUJPO�JO�BOZ�GPSN�PG�EJTUSJCVUJPO�
BOE�PS�PGGFS�PG�GVSUIFS�TFDVSJUJFT�JO�UIF�$PNQBOZ�VOUJM�BOE�VOMFTT�TVDI�XBSSBOU�IPMEFST�FYFSDJTF�UIFJS�XBSSBOUT�GPS�
OFX�TIBSFT�

5IF�OFX�TIBSFT�UP�CF�JTTVFE�BSJTJOH�GSPN�UIF�BCPWF�FYFSDJTF�PG�UIF�XBSSBOUT�XJMM�VQPO�BMMPUNFOU�BOE�JTTVBODF�
SBOL�QBSJ�QBTTV�JO�BMM�SFTQFDUT�XJUI�UIF�UIFO�FYJTUJOH�TIBSFT�FYDFQU�UIBU�UIFZ�TIBMM�OPU�CF�FOUJUMFE�UP�BOZ�EJWJEFOET�
SJHIUT�BMMPUNFOUT�BOE�PS�PUIFS�EJTUSJCVUJPOT�UIBU�NBZ�CF�EFDMBSFE�NBEF�PS�QBJE�UIF�FOUJUMFNFOU�EBUF�PG�XIJDI�JT�
QSJPS�UP�UIF�EBUF�PG�BMMPUNFOU�BOE�JTTVBODF�PG�UIF�OFX�TIBSFT�

"T�BU����%FDFNCFS����������������XBSSBOUT�IBWF�CFFO�FYFSDJTFE�BOE�DPOWFSUFE�JOUP�PSEJOBSZ�TIBSFT�JO�UIF�
DBQJUBM�PG�UIF�$PNQBOZ�����������XBSSBOUT�SFNBJOFE�VOFYFSDJTFE�BT�BU�UIF�àOBODJBM�ZFBS�FOE�

DIRECTORS’ STATEMENT
(Cont’d)
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AUDIT COMMITTEE

5IF�"VEJU�$PNNJUUFF�	i"$u
�BU�UIF�FOE�PG�UIF�àOBODJBM�ZFBS�DPNQSJTFT�UIF�GPMMPXJOH�NFNCFST�

-FF�:FX�8FOH�	$IBJSNBO

9JBP�-V9J�	.FNCFS

/H�$IFF�,JO�	.FNCFS


5IF�"$�QFSGPSNT�JUT�GVODUJPOT�JO�BDDPSEBODF�XJUI�4FDUJPO����#�	�
�PG�UIF�4JOHBQPSF�$PNQBOJFT�"DU�$IBQUFS����
.BJO�.BSLFU�-JTUJOH�3FRVJSFNFOUT�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�	i#VSTB�4FDVSJUJFTu
�BOE�UIF�.BMBZTJBO�$PEF�
PO�$PSQPSBUF�(PWFSOBODF��5IF�GVODUJPOT�QFSGPSNFE�BSF�EFUBJMFE�JO�UIF�$PSQPSBUF�(PWFSOBODF�0WFSWJFX�4UBUFNFOU�
TFU�PVU�JO�UIF�"OOVBM�3FQPSU�PG�UIF�$PNQBOZ�GPS�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������

5IF�"$�IBT�GVMM�BDDFTT�UP�NBOBHFNFOU�BOE�JT�HJWFO�UIF�SFTPVSDFT�SFRVJSFE�GPS� JU�UP�EJTDIBSHF�JUT�GVODUJPOT��� *U�
IBT�GVMM�BVUIPSJUZ�BOE�UIF�EJTDSFUJPO�UP�JOWJUF�BOZ�EJSFDUPS�PS�FYFDVUJWF�PGàDFS�UP�BUUFOE�JUT�NFFUJOHT���5IF�"$�BMTP�
SFDPNNFOET�UIF�BQQPJOUNFOU�PG�UIF�FYUFSOBM�BVEJUPS�BOE�SFWJFXT�UIF�MFWFM�PG�BVEJU�BOE�OPO�BVEJU�GFFT�

5IF�"$�JT�TBUJTàFE�XJUI�UIF�JOEFQFOEFODF�BOE�PCKFDUJWJUZ�PG�UIF�FYUFSOBM�BVEJUPST�BOE�IBT�SFDPNNFOEFE�UP�UIF�
#PBSE�PG�%JSFDUPST�UIBU�UIF�BVEJUPS�'PP�,PO�5BO�--1�CF�OPNJOBUFE�GPS�SF�BQQPJOUNFOU�BT�BVEJUPST�BU�UIF�GPSUIDPNJOH�
"OOVBM�(FOFSBM�.FFUJOH�PG�UIF�$PNQBOZ�

'VMM�EFUBJMT�SFHBSEJOH�UIF�"$�BSF�QSPWJEFE�JO�UIF�$PSQPSBUF�(PWFSOBODF�0WFSWJFX�4UBUFNFOU�BOE�"$�3FQPSU�

INDEPENDENT AUDITOR

5IF�JOEFQFOEFOU�BVEJUPS�'PP�,PO�5BO�--1�1VCMJD�"DDPVOUBOUT�BOE�$IBSUFSFE�"DDPVOUBOUT�IBT�FYQSFTTFE�JUT�
XJMMJOHOFTT�UP�BDDFQU�SF�BQQPJOUNFOU�

0O�CFIBMG�PG�UIF�%JSFDUPST

��������������������������������������������������������������������
DING JIANPING 
%*3&$503

��������������������������������������������������������������������
KOO KIEN YOON
%*3&$503

%BUFE�����.BZ�����

DIRECTORS’ STATEMENT
(Cont’d)
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STATUTORY
DECLARATION

1VSTVBOU�UP�1BSBHSBQI������PG�UIF�.BJO�.BSLFU�-JTUJOH�3FRVJSFNFOUT�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�

*�%JOH�+JBO1JOH�	1BTTQPSU�/P��&��������
�CFJOH�UIF�EJSFDUPS�QSJNBSJMZ�SFTQPOTJCMF�GPS�UIF�àOBODJBM�NBOBHFNFOU�
PG�,�45"3�410354�-*.*5&%�EP�TPMFNOMZ�BOE�TJODFSFMZ�EFDMBSF�UIBU�UIF�BDDPNQBOZJOH�àOBODJBM�TUBUFNFOUT�TFU�
PVU�PO�QBHFT����UP�����BSF�JO�NZ�PQJOJPO�DPSSFDU�BOE�*�NBLF�UIJT�TPMFNO�EFDMBSBUJPO�DPOTDJFOUJPVTMZ�CFMJFWJOH�UIF�
TBNF�UP�CF�USVF�BOE�CZ�WJSUVF�PG�UIF�QSFWBJMJOH�MBXT�HPWFSOJOH�EFDMBSBUJPOT�GPS�PBUIT�JO�$IJOB�

....................................................................
DING JIANPING 
%*3&$503

4VCTDSJCFE�BOE�TPMFNOMZ�EFDMBSFE�CZ�UIF�BCPWF�NFOUJPOFE�JO�'VKJBO�+JOKJBOH�

5IJT�EBZ�PG ���.BZ�����

#FGPSF�NF�� DULY NOTARISED IN CHINA BY 刘卫建, NOTARY PUBLIC IN CHINA
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INDEPENDENT 
AUDITOR’S REPORT

TO THE MEMBERS OF K-STAR SPORTS LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

8F�IBWF�BVEJUFE�UIF�àOBODJBM�TUBUFNFOUT�PG�,�4UBS�4QPSUT�-JNJUFE�	UIF�i$PNQBOZu
�BOE�JUT�TVCTJEJBSJFT�	UIF�i(SPVQu
�
XIJDI�DPNQSJTF�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�PG�UIF�(SPVQ�BOE�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�
PG�UIF�$PNQBOZ�BT�BU����%FDFNCFS������UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�DPOTPMJEBUFE�
TUBUFNFOU�PG�DIBOHFT�JO�FRVJUZ�BOE�DPOTPMJEBUFE�TUBUFNFOU�PG�DBTI�áPXT�PG�UIF�(SPVQ�GPS�UIF�ZFBS�UIFO�FOEFE�
BOE�OPUFT�UP�UIF�àOBODJBM�TUBUFNFOUT�JODMVEJOH�B�TVNNBSZ�PG�TJHOJàDBOU�BDDPVOUJOH�QPMJDJFT�

*O�PVS�PQJOJPO�UIF�BDDPNQBOZJOH�DPOTPMJEBUFE�àOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�BOE�UIF�TUBUFNFOU�PG�àOBODJBM�
QPTJUJPO�PG�UIF�$PNQBOZ�BSF�QSPQFSMZ�ESBXO�VQ�JO�BDDPSEBODF�XJUI�UIF�QSPWJTJPOT�PG�UIF�4JOHBQPSF�$PNQBOJFT�
"DU�$IBQUFS����	UIF�i"DUu
�BOE�4JOHBQPSF�'JOBODJBM�3FQPSUJOH�4UBOEBSET�	*OUFSOBUJPOBM
�	i4'34	*
u
��TP�BT�UP�HJWF�B�
USVF�BOE�GBJS�WJFX�PG�UIF�DPOTPMJEBUFE�àOBODJBM�QPTJUJPO�PG�UIF�(SPVQ�BOE�àOBODJBM�QPTJUJPO�PG�UIF�$PNQBOZ�BT�BU����
%FDFNCFS������BOE�PG�UIF�DPOTPMJEBUFE�àOBODJBM�QFSGPSNBODF�DPOTPMJEBUFE�DIBOHFT�JO�FRVJUZ�BOE�DPOTPMJEBUFE�
DBTI�áPXT�PG�UIF�(SPVQ�GPS�UIF�ZFBS�FOEFE�PO�UIBU�EBUF�

Basis for Opinion

8F�DPOEVDUFE�PVS�BVEJU�JO�BDDPSEBODF�XJUI�4JOHBQPSF�4UBOEBSET�PO�"VEJUJOH�	i44"u
��0VS�SFTQPOTJCJMJUJFT�VOEFS�UIPTF�
TUBOEBSET�BSF�GVSUIFS�EFTDSJCFE�JO�UIF�Auditor’s Responsibilities for the Audit of the Financial Statements TFDUJPO�PG�
PVS�SFQPSU��8F�BSF�JOEFQFOEFOU�PG�UIF�(SPVQ�JO�BDDPSEBODF�XJUI�UIF�"DDPVOUJOH�BOE�$PSQPSBUF�3FHVMBUPSZ�"VUIPSJUZ�
	i"$3"u
�Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities�	i"$3"�$PEFu
�
UPHFUIFS�XJUI�UIF�FUIJDBM�SFRVJSFNFOUT�UIBU�BSF�SFMFWBOU�UP�PVS�BVEJU�PG�UIF�àOBODJBM�TUBUFNFOUT�JO�4JOHBQPSF�BOE�
XF�IBWF�GVMàMMFE�PVS�PUIFS�FUIJDBM�SFTQPOTJCJMJUJFT�JO�BDDPSEBODF�XJUI�UIFTF�SFRVJSFNFOUT�BOE�UIF�"$3"�$PEF��8F�
CFMJFWF�UIBU�UIF�BVEJU�FWJEFODF�XF�IBWF�PCUBJOFE�JT�TVGàDJFOU�BOE�BQQSPQSJBUF�UP�QSPWJEF�B�CBTJT�GPS�PVS�PQJOJPO�

Key Audit Matters

,FZ�BVEJU�NBUUFST�BSF�UIPTF�NBUUFST�UIBU� JO�PVS�QSPGFTTJPOBM�KVEHFNFOU�XFSF�PG�NPTU�TJHOJàDBODF�JO�PVS�BVEJU�
PG�UIF�àOBODJBM�TUBUFNFOUT�PG�UIF�DVSSFOU�QFSJPE��5IFTF�NBUUFST�XFSF�BEESFTTFE�JO�UIF�DPOUFYU�PG�PVS�BVEJU�PG�UIF�
àOBODJBM�TUBUFNFOUT�BT�B�XIPMF�BOE�JO�GPSNJOH�PVS�PQJOJPO�UIFSFPO�BOE�XF�EP�OPU�QSPWJEF�B�TFQBSBUF�PQJOJPO�PO�
UIFTF�NBUUFST��

1. Impairment assessment of the Group’s non-financial assets, including investments in subsidiaries

� 5IF�(SPVQ�T�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BOE�SJHIU�PG�VTF�BTTFUT�	DPMMFDUJWFMZ�LOPXO�BT�i11&u
�BNPVOUFE�UP�
3.#������NJMMJPO�BOE�3.#������NJMMJPO�SFTQFDUJWFMZ�BT�BU����%FDFNCFS������BSPTF�GSPN�UIF�(SPVQ�T�TQPSUT�
GPPUXFBS�CVTJOFTT�JO�UIF�1FPQMF�T�3FQVCMJD�PG�$IJOB�	i13$u
���"U�UIF�$PNQBOZ�T�MFWFM�UIF�DPTU�PG�JOWFTUNFOU�
BNPVOUJOH�UP�3.#������NJMMJPO�BSPTF�QSJNBSJMZ�GSPN�UIF�JOWFTUNFOU�JO�'VKJBO�+JOKJBOH�%JYJOH�4IPFT�1MBTUJDT�
$P��-UE��	i'VKJBO�%JYJOHu
���

� 5IF�(SPVQ�T� SFWFOVF� GSPN� JUT� TQPSUT� GPPUXFBS� TFHNFOU� GPS� UIF� DVSSFOU� àOBODJBM� ZFBS� IBT� EFDMJOFE�CZ�
BQQSPYJNBUFMZ�����BOE�JUT�DPOUJOVJOH�PQFSBUJPOT�JO�'VKJBO�%JYJOH�IBWF�IJTUPSJDBMMZ�CFFO�MPTT�NBLJOH��5IF�
NBDSP�FOWJSPONFOU�SFNBJOT�DIBMMFOHJOH�EVF�UP�JOUFOTF�DPNQFUJUJPO�XJUIJO�UIF�TQPSUT�GPPUXFBS�JOEVTUSZ�BOE�
UIF�FGGFDUT�PG�UIF�PVUCSFBL�PG�$07*%����QBOEFNJD�JO�UIF�13$�TJODF�UIF�àSTU�RVBSUFS�PG�':��������5IFTF�BSF�
UIFSFGPSF� JOEJDBUPST�PG�QPTTJCMF� JNQBJSNFOU�PO�UIF�(SPVQ�T�11&�BOE�UIF�$PNQBOZ�T� JOWFTUNFOU� JO�'VKJBO�
%JYJOH�BT�BU�UIF�SFQPSUJOH�EBUF���

� "O�JNQBJSNFOU�MPTT�JT�SFDPHOJTFE�GPS�UIF�BNPVOU�CZ�XIJDI�UIF�BTTFUT��DBSSZJOH�BNPVOU�FYDFFET�JUT�SFDPWFSBCMF�
BNPVOU�BOE�UIF�SFDPWFSBCMF�BNPVOU�PG�UIF�DBTI�HFOFSBUJOH�VOJU�JT�EFUFSNJOFE�CBTFE�PO�UIF�IJHIFS�PG�WBMVF�
JO�VTF�PS�GBJS�WBMVF�MFTT�DPTUT�UP�TFMM�
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Key Audit Matters (Cont’d)

1. Impairment assessment of the Group’s non-financial assets, including investments in subsidiaries 
(Cont’d)

� 5IF�SFDPWFSBCMF�BNPVOU�PG�UIF�(SPVQ�T�11&�XBT�EFUFSNJOFE�CBTFE�PO�UIF�GBJS�WBMVF�MFTT�DPTU�UP�TFMM�NFUIPE�
EFSJWFE�VTJOH�UIF�JODPNF�DBQJUBMJTBUJPO�NFUIPE���5IF�TBNF�NFUIPEPMPHZ�XBT�VTFE�CZ�UIF�(SPVQ�T�BQQPJOUFE�
FYUFSOBM�BOE�JOEFQFOEFOU�WBMVFS�	UIF�i7BMVFSu
�JO�EFUFSNJOJOH�UIF�SFDPWFSBCMF�BNPVOUT�PG�UIF�(SPVQ�T�11&�JO�
UIF�QSFWJPVT�àOBODJBM�ZFBS�XIJDI�IBE�CFFO�SFWJFXFE�CZ�PVS�FYUFSOBM�WBMVBUJPO�TQFDJBMJTU�XIP�IBE�FWBMVBUFE�BOE�
DPODVSSFE�PO�UIF�BQQSPQSJBUFOFTT�PG�UIF�WBMVBUJPO�NFUIPEPMPHZ�VTFE�CZ�UIF�7BMVFS���5IF�JODPNF�DBQJUBMJTBUJPO�
NFUIPE�UBLFT�JOUP�BDDPVOU�FTUJNBUFT�TVDI�BT�	J
�NPOUIMZ�DPOUSBDUFE�NBSLFU�SFOU��	JJ
�BOOVBM�SFOUBM�HSPXUI��
BOE�	JJJ
�DBQJUBMJTBUJPO�SBUF�SFTQFDUJWFMZ���

� *O�SFTQFDU�PG�UIF�$PNQBOZ�T�DPTU�PG�JOWFTUNFOU�JO�'VKJBO�%JYJOH�NBOBHFNFOU�EFUFSNJOFE�UIF�SFDPWFSBCMF�
BNPVOU�JODMVEJOH�UIF�OPO�USBEF�BNPVOUT�FYUFOEFE�UP�'VKJBO�%JYJOH�CBTFE�PO�JUT�SFBMJTBCMF�OFU�BTTFUT�WBMVF�

� 8F�DPOTJEFSFE� UIF� JNQBJSNFOU� UFTUJOH�PG� UIFTF�OPO�àOBODJBM� BTTFUT� UP�CF� B� TJHOJàDBOU� SJTL� BSFB�EVF� UP�
KVEHFNFOUBM�OBUVSF�PG�UIF�LFZ�BTTVNQUJPOT�VTFE�CZ�NBOBHFNFOU�BOE�UIF�TJHOJàDBODF�PG�UIF�DBSSZJOH�BNPVOUT�
PG�UIFTF�BTTFUT�JO�UIF�TUBUFNFOUT�PG�àOBODJBM�QPTJUJPO�PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ���

� .BOBHFNFOU�IBT�DBSSJFE�PVU� UIF�BTTFTTNFOU�BOE�DPODMVEFE�UIBU�OP�GVSUIFS� JNQBJSNFOU� MPTT��SFWFSTBM�PG�
JNQBJSNFOU�MPTT�JT�SFRVJSFE�PO�UIF�(SPVQ�T�11&�BOE�UIF�$PNQBOZ�T�DPTU�PG�JOWFTUNFOU�JO�TVCTJEJBSJFT�BT�BU�
UIF�CBMBODF�TIFFU�EBUF�

Our response and work performed:

� 8F� BTTFTTFE� UIF� BQQSPQSJBUFOFTT� PG�NBOBHFNFOU�T� JEFOUJàDBUJPO� PG� UIF� DBTI� HFOFSBUJOH� VOJU� 	i$(6u
�
UISPVHI�NBLJOH�JORVJSJFT�XJUI�NBOBHFNFOU�BOE�PVS�VOEFSTUBOEJOH�PG�UIF�(SPVQ�T�PQFSBUJPOT�BOE�JUT�JOUFSOBM�
NBOBHFNFOU�SFQPSUJOH�QSPDFTT���

� *O�SFTQFDU�PG�UIF�SFDPWFSBCMF�BNPVOU�PG�UIF�(SPVQ�T�11&�EFUFSNJOFE�VTJOH�UIF�JODPNF�DBQJUBMJTBUJPO�NFUIPE�
XF�DPSSPCPSBUFE�UIF�NPOUIMZ�DPOUSBDUFE�NBSLFU�SFOU�BOE�BOOVBM�SFOUBM�HSPXUI�SBUF�VTFE�CZ�NBOBHFNFOU�
UP�UIF�DVSSFOU�DPOUSBDUFE�SFOU�BOE�BDUVBM�SFOUBM�HSPXUI�SBUF�PG�DPNQBSBCMF�QSPQFSUJFT�JO�UIF�TBNF�WJDJOJUZ�PG�
$IFOEBJ�5PXO�+JOKJBOH�$JUZ�'VKJBO�1SPWJODF

� *O�BEEJUJPO�XF�SBO�B�SBOHF�PG�TFOTJUJWJUZ�BOBMZTFT�XIFSF�B�SFBTPOBCMZ�QPTTJCMF�DIBOHF�JO�BTTVNQUJPOT�DPVME�
IBWF�B�TJHOJàDBOU�JNQBDU�UP�UIF�WBMVBUJPO�BOE�GPVOE�UIBU�UIFSF�JT�TVGàDJFOU�IFBESPPN�CFUXFFO�UIF�SFDPWFSBCMF�
BNPVOU�BOE�UIF�DVSSFOU�DBSSZJOH�BNPVOU�BT�BU�UIF�CBMBODF�TIFFU�EBUF�����8F�IBWF�BMTP�DPOTJEFSFE�UIF�BEFRVBDZ�
PG�UIF�EJTDMPTVSF�JO�UIF�àOBODJBM�TUBUFNFOUT�SFHBSEJOH�UIF�JOIFSFOU�EFHSFF�PG�TVCKFDUJWJUZ�BOE�LFZ�BTTVNQUJPOT�
VTFE�JO�UIF�FTUJNBUFT���5IJT�JODMVEFT�UIF�SFMBUJPOTIJQ�CFUXFFO�UIF�JOQVUT�VTFE�BOE�GBJS�WBMVFT�

� *O� SFTQFDU� PG� UIF� SFDPWFSBCMF� BNPVOU� PG� UIF�$PNQBOZ�T� JOWFTUNFOUT� JO� TVCTJEJBSJFT�XF� PCUBJOFE� BO�
VOEFSTUBOEJOH�GSPN�NBOBHFNFOU�PO�UIFJS�BTTFTTNFOU�PG�UIF�QPUFOUJBM�JNQBDU�PG�$07*%����QBOEFNJD�IBT�
PO�UIF�PQFSBUJPOT�PG�UIF�TVCTJEJBSJFT�PG�UIF�$PNQBOZ���*O�BEEJUJPO�UIF�BVEJU�QSPDFEVSFT�EJTDVTTFE�JO�UIF�
QSFDFEJOH�QBSBHSBQIT�SFMBUJOH�UP�UIF�JNQBJSNFOU�BTTFTTNFOU�PG�UIF�(SPVQ�T�11&�BOE�PUIFS�GBDUPST�TVDI�BT�UIF�
WBSJPVT�TVCTJEJBSJFT��IJTUPSJDBM�BOE�DVSSFOU�QFSGPSNBODF�BOE�àOBODJBM�QPTJUJPOT�XFSF�UBLFO�JOUP�DPOTJEFSBUJPO�
XIFO�BTTFTTJOH�UIF�JNQBJSNFOU�BTTFTTNFOU�PG�JOWFTUNFOUT�JO�TVCTJEJBSJFT�JODMVEJOH�UIF�OPO�USBEF�BNPVOUT�
FYUFOEFE�UP�UIF�TVCTJEJBSJFT���

%JTDMPTVSF�PG�UIF�QFSUJOFOU�JOGPSNBUJPO�IBT�BMTP�CFFO�TFU�PVU�JO�/PUFT���BOE���UP�UIF�àOBODJBM�TUBUFNFOUT�

INDEPENDENT AUDITOR’S REPORT
(Cont’d)
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Key Audit Matters (Cont’d)

2. Impairment assessment of financial assets

� 5IF�(SPVQ�T�USBEF�BOE�PUIFS�SFDFJWBCMFT�BT�BU����%FDFNCFS������BNPVOUFE�UP�3.#������NJMMJPO�	/PUF���
�
SFQSFTFOUJOH�����PG�UIF�(SPVQ�T�UPUBM�BTTFUT���5IF�DPMMFDUBCJMJUZ�PG�USBEF�SFDFJWBCMFT�JT�B�LFZ�FMFNFOU�PG�UIF�
(SPVQ�T�XPSLJOH�DBQJUBM�NBOBHFNFOU�XIJDI�JT�NBOBHFE�PO�BO�POHPJOH�CBTJT�CZ�NBOBHFNFOU���.BOBHFNFOU�
EFUFSNJOFT�JNQBJSNFOU�PG�USBEF�SFDFJWBCMFT�CZ�NBLJOH�EFCUPS�TQFDJàD�BTTFTTNFOU�GPS�DSFEJU�JNQBJSFE�EFCUPST���
'PS�UIF�SFNBJOJOH�HSPVQ�PG�EFCUPST�NBOBHFNFOU�QSPWJEFT�MJGFUJNF�FYQFDUFE�DSFEJU�MPTTFT�VTJOH�B�QSPWJTJPO�
NBUSJY���5IF�QSPWJTJPO�SBUFT�BSF�EFUFSNJOFE�CBTFE�PO�UIF�(SPVQ�T�IJTUPSJDBM�EFGBVMU�SBUFT�BOBMZTFE�CBTFE�
PO�EBZT�QBTU�EVF�CZ�HSPVQJOH�DVTUPNFST�CBTFE�PO�UIFJS�QSPàMFT�BEKVTUFE�GPS�DVSSFOU�BOE�GPSXBSE�MPPLJOH�
JOGPSNBUJPO���

� 5IJT�BSFB�JT�B�LFZ�BVEJU�NBUUFS�EVF�UP�UIF�BNPVOUT�BT�XFMM�BT�UIF�JOIFSFOU�TVCKFDUJWJUZ�UIBU�XBT�JOWPMWFE�JO�
NBLJOH�KVEHFNFOU�CZ�UIF�NBOBHFNFOU�JO�SFMBUJPO�UP�BTTVNQUJPOT�VTFE�JO�UIF�FYQFDUFE�DSFEJU�MPTT�	i&$-u
�
NPEFM�TVDI�BT�GPSXBSE�MPPLJOH�NBDSPFDPOPNJD�GBDUPST�

Our response and work performed:

� "T�QBSU�PG�PVS�BVEJU�XF�BTTFTTFE�UIF�(SPVQ�T�QSPDFTTFT�BOE�LFZ�DPOUSPMT�SFMBUJOH�UP�UIF�NPOJUPSJOH�PG�USBEF�
SFDFJWBCMFT�JODMVEJOH�UIF�QSPDFTT�JO�EFUFSNJOJOH�XIFUIFS�B�EFCUPS�JT�DSFEJU�JNQBJSFE�BOE�UIF�(SPVQ�T�QSPDFTTFT�
JO�DPMMBUJOH�UIF�LFZ�EBUB�TPVSDFT�BOE�BTTVNQUJPOT�GPS�EBUB�VTFE�JO�UIF�&$-�NPEFM�

� 8F�SFWJFXFE�UIF�LFZ�EBUB�TPVSDFT�BOE�BTTVNQUJPOT�GPS�EBUB�VTFE�JO�UIF�EFUFSNJOBUJPO�PG�EFGBVMU�SBUF�BOE�
UIF�DVSSFOU�BOE�GPSXBSE�MPPLJOH�BEKVTUNFOU�GBDUPS���8F�DPOTJEFSFE�UIF�BHF�PG�UIF�EFCUT�BT�XFMM�BT�UIF�USFOE�
PG�DPMMFDUJPOT�UP�JEFOUJGZ�UIF�DPMMFDUJPO�SJTLT���8F�PCUBJOFE�USBEF�SFDFJWBCMF�DPOàSNBUJPOT�BOE�SFWJFXFE�GPS�
DPMMFDUBCJMJUZ�CZ�XBZ�PG�PCUBJOJOH�FWJEFODF�PG�SFDFJQUT�GSPN�UIF�EFCUPST�PO�B�TBNQMJOH�CBTJT�TVCTFRVFOU�UP�
UIF�CBMBODF�TIFFU�EBUF���8F�BMTP�DPOTJEFSFE�UIF�EJTDMPTVSFT�JO�UIF�àOBODJBM�TUBUFNFOUT�BCPVU�UIF�FYUFOU�PG�
FTUJNBUJPO�BOE�KVEHFNFOU�JOWPMWFE�JO�EFUFSNJOJOH�BMMPXBODF�GPS�EPVCUGVM�EFCUT�

� %JTDMPTVSF�PG� UIF�QFSUJOFOU� JOGPSNBUJPO�IBT�CFFO�TFU�PVU� JO�/PUFT����BOE���� UP� UIF�àOBODJBM� TUBUFNFOUT�
SFTQFDUJWFMZ�

Information Other than the Financial Statements and Auditor’s Report Thereon

.BOBHFNFOU�JT�SFTQPOTJCMF�GPS�UIF�PUIFS�JOGPSNBUJPO��5IF�PUIFS�JOGPSNBUJPO�PCUBJOFE�BU�UIF�EBUF�PG�UIJT�BVEJUPS�T�
SFQPSU�JT�JOGPSNBUJPO�JODMVEFE�JO�UIF�BOOVBM�SFQPSU�CVU�EPFT�OPU�JODMVEF�UIF�àOBODJBM�TUBUFNFOUT�BOE�PVS�BVEJUPS�T�
SFQPSU�UIFSFPO��

0VS�PQJOJPO�PO�UIF�àOBODJBM�TUBUFNFOUT�EPFT�OPU�DPWFS�UIF�PUIFS�JOGPSNBUJPO�BOE�XF�EP�OPU�FYQSFTT�BOZ�GPSN�PG�
BTTVSBODF�DPODMVTJPO�UIFSFPO�

*O�DPOOFDUJPO�XJUI�PVS�BVEJU�PG�UIF�àOBODJBM�TUBUFNFOUT�PVS�SFTQPOTJCJMJUZ� JT�UP�SFBE�UIF�PUIFS� JOGPSNBUJPO�BOE�
JO�EPJOH�TP�DPOTJEFS�XIFUIFS�UIF�PUIFS�JOGPSNBUJPO�JT�NBUFSJBMMZ�JODPOTJTUFOU�XJUI�UIF�àOBODJBM�TUBUFNFOUT�PS�PVS�
LOPXMFEHF�PCUBJOFE�JO�UIF�BVEJU�PS�PUIFSXJTF�BQQFBST�UP�CF�NBUFSJBMMZ�NJTTUBUFE��*G�CBTFE�PO�UIF�XPSL�XF�IBWF�
QFSGPSNFE�XF�DPODMVEF�UIBU�UIFSF�JT�B�NBUFSJBM�NJTTUBUFNFOU�PG�UIJT�PUIFS�JOGPSNBUJPO�XF�BSF�SFRVJSFE�UP�SFQPSU�
UIBU�GBDU��8F�IBWF�OPUIJOH�UP�SFQPSU�JO�UIJT�SFHBSE�

INDEPENDENT AUDITOR’S REPORT
(Cont’d)
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Responsibilities of Management and Directors for the Financial Statements

.BOBHFNFOU�JT�SFTQPOTJCMF�GPS�UIF�QSFQBSBUJPO�PG�àOBODJBM�TUBUFNFOUT�UIBU�HJWF�B�USVF�BOE�GBJS�WJFX�JO�BDDPSEBODF�
XJUI� UIF�QSPWJTJPOT�PG� UIF�"DU�BOE�4'34	*
T�BOE� GPS�EFWJTJOH�BOE�NBJOUBJOJOH�B�TZTUFN�PG� JOUFSOBM�BDDPVOUJOH�
DPOUSPMT�TVGàDJFOU�UP�QSPWJEF�B�SFBTPOBCMF�BTTVSBODF�UIBU�BTTFUT�BSF�TBGFHVBSEFE�BHBJOTU�MPTT�GSPN�VOBVUIPSJTFE�
VTF�PS�EJTQPTJUJPO��BOE�USBOTBDUJPOT�BSF�QSPQFSMZ�BVUIPSJTFE�BOE�UIBU�UIFZ�BSF�SFDPSEFE�BT�OFDFTTBSZ�UP�QFSNJU�UIF�
QSFQBSBUJPO�PG�USVF�BOE�GBJS�àOBODJBM�TUBUFNFOUT�BOE�UP�NBJOUBJO�BDDPVOUBCJMJUZ�PG�BTTFUT�

*O�QSFQBSJOH�UIF�àOBODJBM�TUBUFNFOUT�NBOBHFNFOU�JT�SFTQPOTJCMF�GPS�BTTFTTJOH�UIF�(SPVQ�T�BCJMJUZ�UP�DPOUJOVF�BT�
B�HPJOH�DPODFSO�EJTDMPTJOH�BT�BQQMJDBCMF�NBUUFST�SFMBUFE�UP�HPJOH�DPODFSO�BOE�VTJOH�UIF�HPJOH�DPODFSO�CBTJT�
PG�BDDPVOUJOH�VOMFTT�NBOBHFNFOU�FJUIFS�JOUFOET�UP�MJRVJEBUF�UIF�(SPVQ�PS�UP�DFBTF�PQFSBUJPOT�PS�IBT�OP�SFBMJTUJD�
BMUFSOBUJWF�CVU�UP�EP�TP�

5IF�EJSFDUPST��SFTQPOTJCJMJUJFT�JODMVEF�PWFSTFFJOH�UIF�(SPVQ�T�àOBODJBM�SFQPSUJOH�QSPDFTTFT�

Auditor’s Responsibilities for the Audit of the Financial Statements

0VS�PCKFDUJWFT�BSF�UP�PCUBJO�SFBTPOBCMF�BTTVSBODF�BCPVU�XIFUIFS�UIF�àOBODJBM�TUBUFNFOUT�BT�B�XIPMF�BSF�GSFF�GSPN�
NBUFSJBM�NJTTUBUFNFOU�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS�BOE�UP�JTTVF�BO�BVEJUPS�T�SFQPSU�UIBU�JODMVEFT�PVS�PQJOJPO��
3FBTPOBCMF�BTTVSBODF�JT�B�IJHI�MFWFM�PG�BTTVSBODF�CVU�JT�OPU�B�HVBSBOUFF�UIBU�BO�BVEJU�DPOEVDUFE�JO�BDDPSEBODF�
XJUI�44"T�XJMM�BMXBZT�EFUFDU�B�NBUFSJBM�NJTTUBUFNFOU�XIFO�JU�FYJTUT��.JTTUBUFNFOUT�DBO�BSJTF�GSPN�GSBVE�PS�FSSPS�
BOE�BSF�DPOTJEFSFE�NBUFSJBM�JG�JOEJWJEVBMMZ�PS�JO�UIF�BHHSFHBUF�UIFZ�DPVME�SFBTPOBCMZ�CF�FYQFDUFE�UP�JOáVFODF�UIF�
FDPOPNJD�EFDJTJPOT�PG�VTFST�UBLFO�PO�UIF�CBTJT�PG�UIFTF�àOBODJBM�TUBUFNFOUT�

"T�QBSU� PG� BO� BVEJU� JO� BDDPSEBODF�XJUI�44"T�XF� FYFSDJTF�QSPGFTTJPOBM� KVEHFNFOU� BOE�NBJOUBJO� QSPGFTTJPOBM�
TDFQUJDJTN�UISPVHIPVU�UIF�BVEJU��8F�BMTP�

r� *EFOUJGZ�BOE�BTTFTT�UIF�SJTLT�PG�NBUFSJBM�NJTTUBUFNFOU�PG�UIF�àOBODJBM�TUBUFNFOUT�XIFUIFS�EVF�UP�GSBVE�PS�FSSPS�
EFTJHO�BOE�QFSGPSN�BVEJU�QSPDFEVSFT�SFTQPOTJWF�UP�UIPTF�SJTLT�BOE�PCUBJO�BVEJU�FWJEFODF�UIBU�JT�TVGàDJFOU�BOE�
BQQSPQSJBUF�UP�QSPWJEF�B�CBTJT�GPS�PVS�PQJOJPO��5IF�SJTL�PG�OPU�EFUFDUJOH�B�NBUFSJBM�NJTTUBUFNFOU�SFTVMUJOH�GSPN�
GSBVE�JT�IJHIFS�UIBO�GPS�POF�SFTVMUJOH�GSPN�FSSPS�BT�GSBVE�NBZ�JOWPMWF�DPMMVTJPO�GPSHFSZ�JOUFOUJPOBM�PNJTTJPOT�
NJTSFQSFTFOUBUJPOT�PS�UIF�PWFSSJEF�PG�JOUFSOBM�DPOUSPMT�

r� 0CUBJO�BO�VOEFSTUBOEJOH�PG�JOUFSOBM�DPOUSPM�SFMFWBOU�UP�UIF�BVEJU�JO�PSEFS�UP�EFTJHO�BVEJU�QSPDFEVSFT�UIBU�BSF�
BQQSPQSJBUF�JO�UIF�DJSDVNTUBODFT�CVU�OPU�GPS�UIF�QVSQPTF�PG�FYQSFTTJOH�BO�PQJOJPO�PO�UIF�FGGFDUJWFOFTT�PG�
UIF�(SPVQ�T�JOUFSOBM�DPOUSPMT�

r� &WBMVBUF�UIF�BQQSPQSJBUFOFTT�PG�BDDPVOUJOH�QPMJDJFT�VTFE�BOE�UIF�SFBTPOBCMFOFTT�PG�BDDPVOUJOH�FTUJNBUFT�
BOE�SFMBUFE�EJTDMPTVSFT�NBEF�CZ�NBOBHFNFOU��

r� $PODMVEF�PO�UIF�BQQSPQSJBUFOFTT�PG�NBOBHFNFOU�T�VTF�PG�UIF�HPJOH�DPODFSO�CBTJT�PG�BDDPVOUJOH�BOE�CBTFE�
PO�UIF�BVEJU�FWJEFODF�PCUBJOFE�XIFUIFS�B�NBUFSJBM�VODFSUBJOUZ�FYJTUT�SFMBUFE�UP�FWFOUT�PS�DPOEJUJPOT�UIBU�NBZ�
DBTU�TJHOJàDBOU�EPVCU�PO�UIF�(SPVQ�T�BCJMJUZ�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO��*G�XF�DPODMVEF�UIBU�B�NBUFSJBM�
VODFSUBJOUZ�FYJTUT�XF�BSF�SFRVJSFE�UP�ESBX�BUUFOUJPO�JO�PVS�BVEJUPS�T�SFQPSU�UP�UIF�SFMBUFE�EJTDMPTVSFT�JO�UIF�
àOBODJBM�TUBUFNFOUT�PS�JG�TVDI�EJTDMPTVSFT�BSF�JOBEFRVBUF�UP�NPEJGZ�PVS�PQJOJPO��0VS�DPODMVTJPOT�BSF�CBTFE�
PO�UIF�BVEJU�FWJEFODF�PCUBJOFE�VQ�UP�UIF�EBUF�PG�PVS�BVEJUPS�T�SFQPSU��)PXFWFS�GVUVSF�FWFOUT�PS�DPOEJUJPOT�
NBZ�DBVTF�UIF�(SPVQ�UP�DFBTF�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO�

r� &WBMVBUF�UIF�PWFSBMM�QSFTFOUBUJPO�TUSVDUVSF�BOE�DPOUFOU�PG�UIF�àOBODJBM�TUBUFNFOUT�JODMVEJOH�UIF�EJTDMPTVSFT�
BOE�XIFUIFS� UIF�àOBODJBM� TUBUFNFOUT� SFQSFTFOU� UIF�VOEFSMZJOH� USBOTBDUJPOT�BOE�FWFOUT� JO�B�NBOOFS� UIBU�
BDIJFWFT�GBJS�QSFTFOUBUJPO�

r� 0CUBJO�TVGàDJFOU�BQQSPQSJBUF�BVEJU�FWJEFODF�SFHBSEJOH�UIF�àOBODJBM�JOGPSNBUJPO�PG�UIF�FOUJUJFT�PS�CVTJOFTT�
BDUJWJUJFT�XJUIJO�UIF�(SPVQ�UP�FYQSFTT�BO�PQJOJPO�PO�UIF�DPOTPMJEBUFE�àOBODJBM�TUBUFNFOUT��8F�BSF�SFTQPOTJCMF�
GPS�UIF�EJSFDUJPO�TVQFSWJTJPO�BOE�QFSGPSNBODF�PG�UIF�HSPVQ�BVEJU��8F�SFNBJO�TPMFMZ�SFTQPOTJCMF�GPS�PVS�BVEJU�
PQJOJPO�

INDEPENDENT AUDITOR’S REPORT
(Cont’d)
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Auditor’s Responsibilities for the Audit of the Financial Statements (Cont’d)

8F�DPNNVOJDBUF�XJUI�UIF�EJSFDUPST�SFHBSEJOH�BNPOH�PUIFS�NBUUFST�UIF�QMBOOFE�TDPQF�BOE�UJNJOH�PG�UIF�BVEJU�BOE�
TJHOJàDBOU�BVEJU�àOEJOHT�JODMVEJOH�BOZ�TJHOJàDBOU�EFàDJFODJFT�JO�JOUFSOBM�DPOUSPM�UIBU�XF�JEFOUJGZ�EVSJOH�PVS�BVEJU�

8F�BMTP�QSPWJEF�UIF�EJSFDUPST�XJUI�B�TUBUFNFOU�UIBU�XF�IBWF�DPNQMJFE�XJUI�SFMFWBOU�FUIJDBM�SFRVJSFNFOUT�SFHBSEJOH�
JOEFQFOEFODF�BOE�UP�DPNNVOJDBUF�XJUI�UIFN�BMM�SFMBUJPOTIJQT�BOE�PUIFS�NBUUFST�UIBU�NBZ�SFBTPOBCMZ�CF�UIPVHIU�
UP�CFBS�PO�PVS�JOEFQFOEFODF�BOE�XIFSF�BQQMJDBCMF�SFMBUFE�TBGFHVBSET�

'SPN�UIF�NBUUFST�DPNNVOJDBUFE�XJUI�UIF�EJSFDUPST�XF�EFUFSNJOF�UIPTF�NBUUFST�UIBU�XFSF�PG�NPTU�TJHOJàDBODF�
JO�UIF�BVEJU�PG�UIF�àOBODJBM�TUBUFNFOUT�PG�UIF�DVSSFOU�QFSJPE�BOE�BSF�UIFSFGPSF�UIF�LFZ�BVEJU�NBUUFST��8F�EFTDSJCF�
UIFTF�NBUUFST�JO�PVS�BVEJUPS�T�SFQPSU�VOMFTT�MBX�PS�SFHVMBUJPO�QSFDMVEFT�QVCMJD�EJTDMPTVSF�BCPVU�UIF�NBUUFS�PS�XIFO�
JO�FYUSFNFMZ�SBSF�DJSDVNTUBODFT�XF�EFUFSNJOF�UIBU�B�NBUUFS�TIPVME�OPU�CF�DPNNVOJDBUFE�JO�PVS�SFQPSU�CFDBVTF�
UIF�BEWFSTF�DPOTFRVFODFT�PG�EPJOH�TP�XPVME�SFBTPOBCMZ�CF�FYQFDUFE�UP�PVUXFJHI�UIF�QVCMJD�JOUFSFTU�CFOFàUT�PG�
TVDI�DPNNVOJDBUJPO�

Report on Other Legal and Regulatory Requirements

*O�PVS�PQJOJPO�UIF�BDDPVOUJOH�BOE�PUIFS�SFDPSET�SFRVJSFE�CZ�UIF�"DU�UP�CF�LFQU�CZ�UIF�$PNQBOZ�IBWF�CFFO�QSPQFSMZ�
LFQU�JO�BDDPSEBODF�XJUI�UIF�QSPWJTJPOT�PG�UIF�"DU�

5IF�FOHBHFNFOU�QBSUOFS�PO�UIF�BVEJU�SFTVMUJOH�JO�UIJT�JOEFQFOEFOU�BVEJUPS�T�SFQPSU�JT�,POH�$IJI�)TJBOH�3BZNPOE�

Other Reporting Responsibilities

5IF�TVQQMFNFOUBSZ�JOGPSNBUJPO�TFU�PVU�JO�/PUF����UP�UIF�àOBODJBM�TUBUFNFOUT�JT�EJTDMPTFE�UP�NFFU�UIF�SFRVJSFNFOUT�
PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�BOE�JT�OPU�QBSU�PG�UIF�àOBODJBM�TUBUFNFOUT��5IF�EJSFDUPST�BSF�SFTQPOTJCMF�GPS�UIF�
QSFQBSBUJPO�PG�UIF�TVQQMFNFOUBSZ�JOGPSNBUJPO�JO�BDDPSEBODF�XJUI�(VJEBODF�PO�4QFDJBM�.BUUFS�/P����%FUFSNJOBUJPO�
PG�3FBMJTFE�BOE�6OSFBMJTFE�1SPàUT�PS�-PTTFT�JO�UIF�$POUFYU�PG�%JTDMPTVSF�1VSTVBOU�UP�#VSTB�.BMBZTJB�4FDVSJUJFT�
#FSIBE�-JTUJOH�3FRVJSFNFOUT�BT�JTTVFE�CZ�UIF�.BMBZTJBO�*OTUJUVUF�PG�"DDPVOUBOUT�	i.*"�(VJEBODFu
�BOE�UIF�EJSFDUJWF�
PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�� *O�PVS�PQJOJPO� UIF�TVQQMFNFOUBSZ� JOGPSNBUJPO� JT�QSFQBSFE� JO�BMM�NBUFSJBM�
SFTQFDUT�JO�BDDPSEBODF�XJUI�UIF�.*"�(VJEBODF�BOE�UIF�EJSFDUJWF�PG�#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�

Foo Kon Tan LLP
1VCMJD�"DDPVOUBOUT�BOE�
$IBSUFSFE�"DDPVOUBOUT

4JOHBQPSF����.BZ�����

INDEPENDENT AUDITOR’S REPORT
(Cont’d)
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STATEMENTS OF 
FINANCIAL POSITION
AS AT 31 DECEMBER 2020

 The Group The Company
  31  31 31  31
  December %FDFNCFS December %FDFNCFS
  2020 ���� 2020 ����
 Note RMB’000 3.#���� RMB’000 3.#����
     
ASSETS     
Non-current     
1SPQFSUZ�QMBOU�BOE�FRVJQNFOU� �� 30,789� ������ 2 4
*OUBOHJCMF�BTTFUT�� �� –� m� –� m
*OWFTUNFOU�JO�TVCTJEJBSJFT� �� –� m� 43,439� �����
3JHIU�PG�VTF�BTTFUT� �� 39,312� ������ –� m

  70,101� ������ 43,441� �����
Current
3JHIU�PG�VTF�BTTFUT� �� 1,071� ����� –� m
*OWFOUPSJFT� �� 2,132� ����� –� m
5SBEF�BOE�PUIFS�SFDFJWBCMFT� ��� 31,658� ������ 1,144 24
$BTI�BOE�CBOL�CBMBODFT� ��� 21,519� ������ 2,715� ��

  56,380� ������ 3,859 117

TOTAL ASSETS  126,481� ������� 47,300� �����

EQUITY AND LIABILITIES
Capital and Reserves
4IBSF�DBQJUBM� ��� 117,779� ������� 117,779� ������
3FTFSWFT� ��� (137,661)� 	������
� 11,883� �����
3FUBJOFE�FBSOJOHT�
� 	BDDVNVMBUFE�MPTTFT
� � 63,536� ������ (82,997)� 	�����


  43,654� ������ 46,665� �����
LIABILITIES
Non-current
%FGFSSFE�UBY�MJBCJMJUJFT� ��� 4,795� ����� –� m
#PSSPXJOHT� ��� m� ������ –� m

  4,795� ������ –� m
Current
#PSSPXJOHT�� ��� 50,630� ������ –� �
5SBEF�BOE�PUIFS�QBZBCMFT� ��� 27,402� ������ 635� ����

  78,032� ������ 635� ����

TOTAL LIABILITIES  82,827� ������� 635� ����

TOTAL EQUITY AND LIABILITIES  126,481� ������� 47,300� �����

5IF�BOOFYFE�OPUFT�GPSN�BO�JOUFHSBM�QBSU�PG�BOE�TIPVME�CF�SFBE�JO�DPOKVODUJPO�XJUI�UIFTF�àOBODJBM�TUBUFNFOUT�
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

5IF�BOOFYFE�OPUFT�GPSN�BO�JOUFHSBM�QBSU�PG�BOE�TIPVME�CF�SFBE�JO�DPOKVODUJPO�XJUI�UIFTF�àOBODJBM�TUBUFNFOUT�

    Year ended� :FBS�FOEFE
    31 December� ���%FDFNCFS
    2020� ����
   Note RMB’000� 3.#����

3FWFOVF� � � ��� 133,420� ������
$PTU�PG�TBMFT� � � ��� (120,544)� 	������


Gross profit    12,876� �����
0UIFS�JODPNF� � � � 292� ���
4FMMJOH�BOE�EJTUSJCVUJPO�FYQFOTFT� � � � (1,460)� 	����

"ENJOJTUSBUJWF�FYQFOTFT� � � � (11,512)� 	�����

0UIFS�PQFSBUJOH�FYQFOTFT� � � � –� 	����

'JOBODF�DPTUT� � � ��� (6,225)� 	����


Loss before tax   20 (6,029)� 	�����

*ODPNF�UBY�DSFEJU� � � ��� 168 106

Net loss for the year    (5,861)� 	�����


Other comprehensive (loss)/income:
Items that may be reclassified subsequently to profit or loss
'PSFJHO�DVSSFODZ�USBOTMBUJPO�EJGGFSFODFT� � � (93) 16

0UIFS�DPNQSFIFOTJWF�	MPTT
�JODPNF�GPS�UIF�ZFBS�BU�OJM�UBY� � (93) 16

Total comprehensive loss for the year attributable 
 to owners of the Company    (5,954)� 	�����


Loss per share attributable to owners  of the Company
 (RMB cents)
#BTJD��EJMVUFE� � � ��� (1.29)� 	����
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  Statutory
 Share common Merger Warrant Translation Retained
The Group capital reserve reserve reserve reserve profits Total
 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

"U���+BOVBSZ������ ������ ������ �	������
� ������ 	��
� ������ �����
5PUBM�DPNQSFIFOTJWF�MPTT�GPS�UIF�ZFBS m� m� m� m� ��� �	�����
� �	�����


Transactions with owners, recognised
 directly in equity:
Contributions by and distributions to
 owners of the Company
*TTVBODF�PG�PSEJOBSZ�TIBSFT�	/PUF���
� ����� m� m� m� m� m� ����
&YFSDJTF�PG�XBSSBOUT�	/PUF���
� ����� m� m� �	���
� m� m� ���

"U����%FDFNCFS������ ������� ������ �	������
� ������ 	�
� ������ �����
5PUBM�DPNQSFIFOTJWF�MPTT�GPS�UIF�ZFBS� – – – – (93) (5,861) (5,954)

Transactions with owners, recognised
 directly in equity:
Contributions by and distributions to
 owners of the Company
&YFSDJTF�PG�XBSSBOUT�	/PUF���
� 17,758 – – (9,297) – – 8,461

At 31 December 2020 117,779 24,712 (174,156) 11,884 (101) 63,536 43,654

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

5IF�BOOFYFE�OPUFT�GPSN�BO�JOUFHSBM�QBSU�PG�BOE�TIPVME�CF�SFBE�JO�DPOKVODUJPO�XJUI�UIFTF�àOBODJBM�TUBUFNFOUT�
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CONSOLIDATED STATEMENT OF
CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

    Year ended� :FBS�FOEFE
    31 December� ���%FDFNCFS
    2020� ����
   Note RMB’000� 3.#����

Cash Flows from Operating Activities
-PTT�CFGPSF�UBY� � � � � (6,029)� 	�����

Adjustments for:
"NPSUJTBUJPO�PG�SJHIU�PG�VTF�BTTFUT� � � � ����� 1,071� ����
"NPSUJTBUJPO�PG�JOUBOHJCMF�BTTFUT� � � � ����� –� ����
%FQSFDJBUJPO�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�� � ����� 3,053� ����
*NQBJSNFOU�MPTT�SFDPHOJTFE�PO�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU� ����� –� ���
*NQBJSNFOU�MPTT�SFDPHOJTFE�PO�SJHIU�PG�VTF�BTTFUT� � ����� –� ���
*OUFSFTU�FYQFOTF� � � � ��� 6,225� ����
*OUFSFTU�JODPNF� � � � ��� (20)� 	��


0QFSBUJOH�QSPàU�CFGPSF�XPSLJOH�DBQJUBM�DIBOHFT� � � 4,300� �����
$IBOHFT�JO�JOWFOUPSJFT� � � � � 2,322� 	���

$IBOHFT�JO�USBEF�BOE�PUIFS�SFDFJWBCMFT� � � � 43,627� ����
$IBOHFT�JO�USBEF�BOE�PUIFS�QBZBCMFT� � � � � (19,386)� 	����


$BTI�áPXT�HFOFSBUFE�GSPN�PQFSBUJPOT� � � � 30,863� ����
*OUFSFTU�SFDFJWFE� � � � � 20 20
*ODPNF�UBY�	QBJE
��SFGVOEFE� � � � � (107)� ��

/FU�DBTI�áPXT�HFOFSBUFE�GSPN�PQFSBUJOH�BDUJWJUJFT� � � 30,776� ����

Cash Flows from Financing Activities
*OUFSFTU�QBJE� � � � /PUF�"� (7,080)� 	����

1SPDFFET�GSPN�CBOL�CPSSPXJOHT� � � � /PUF�"� 34,630� �����
3FQBZNFOU�PG�CBOL�CPSSPXJOHT� � � � /PUF�"� (34,630)� 	�����

3FQBZNFOU�PG�MPBOT�GSPN�BO�VOSFMBUFE�QBSUZ� � /PUF�"� (28,500)� �m
1SPDFFET�GSPN�JTTVBODF�PG�PSEJOBSZ�TIBSFT� � ��	"
� –� ����
1SPDFFET�GSPN�JTTVBODF�PG�PSEJOBSZ�TIBSFT�WJB�XBSSBOUT�DPOWFSTJPO� ��	#
� 8,461� ���
3FTUSJDUFE�CBOL�CBMBODFT� � � � ��	#
� –� �����

/FU�DBTI�áPXT�	VTFE�JO
��HFOFSBUFE�GSPN�àOBODJOH�BDUJWJUJFT� � (27,119)� �����

/FU�JODSFBTF�JO�DBTI�BOE�DBTI�FRVJWBMFOUT� � � 3,657� �����
$BTI�BOE�DBTI�FRVJWBMFOUT�BT�BU�CFHJOOJOH�PG�ZFBS�� � � 17,955� ����
&GGFDU�PG�FYDIBOHF�SBUF�DIBOHFT�PO�DBTI�BOE��DBTI�FRVJWBMFOUT� � (93) 16

$BTI�BOE�DBTI�FRVJWBMFOUT�BT�BU�FOE�PG�ZFBS�� � ��� 21,519� �����
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Note A: Reconciliation of liabilities arising from financing activities, excluding equity items:

     Interest
    Borrowings payable Total
    (Note 15) (Note 16)
    RMB’000 RMB’000 RMB’000

"U���+BOVBSZ������ � � � ������ ����� �����

*OUFSFTU�QBJE� � � � m� 	����
� 	����

1SPDFFET�GSPN�CBOL�MPBOT� � � � ������ m� �����
3FQBZNFOU�PG�CBOL�MPBOT� � � � 	�����
� m� 	�����


$BTI�áPXT� � � � 	����
� 	����
� 	����

/PO�DBTI�áPXT��*OUFSFTU�FYQFOTF� � � � m� ����� ����

"U����%FDFNCFS������ � � � ������ ����� �����

*OUFSFTU�QBJE� � � � – (7,080) (7,080)
1SPDFFET�GSPN�CBOL�MPBOT� � � � 34,630 – 34,630
3FQBZNFOU�PG�CBOL�MPBOT� � � � (34,630) – (34,630)
3FQBZNFOU�PG�MPBOT�GSPN�BO�VOSFMBUFE�QBSUZ�  (28,500) – (28,500)

$BTI�áPXT� � � � (28,500) (7,080) (35,580)
/PO�DBTI�áPXT��*OUFSFTU�FYQFOTF� � � � – 6,225 6,225

At 31 December 2020    50,630 480 51,110

CONSOLIDATED STATEMENT OF CASH FLOWS 
(Cont’d)

5IF�BOOFYFE�OPUFT�GPSN�BO�JOUFHSBM�QBSU�PG�BOE�TIPVME�CF�SFBE�JO�DPOKVODUJPO�XJUI�UIFTF�àOBODJBM�TUBUFNFOUT�
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NOTES TO
THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020

1 GENERAL INFORMATION

� 5IF�àOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ�GPS�UIF�ZFBS�FOEFE����%FDFNCFS������XFSF�BVUIPSJTFE�
GPS�JTTVF�JO�BDDPSEBODF�XJUI�B�SFTPMVUJPO�PG�UIF�EJSFDUPST�PO�UIF�EBUF�PG�UIF�%JSFDUPST��TUBUFNFOU��

� ,�4UBS�4QPSUT�-JNJUFE�	UIF�i$PNQBOZu
�	$PNQBOZ�3FHJTUSBUJPO�/VNCFS�����������)
�JT�B�MJNJUFE�MJBCJMJUZ�
DPNQBOZ�JODPSQPSBUFE�JO�4JOHBQPSF�BOE�JT�SFHJTUFSFE�JO�.BMBZTJB�BT�B�GPSFJHO�DPNQBOZ�	.BMBZTJBO�#SBODI�
3FHJTUSBUJPO�/VNCFS���������������	�������%

���5IF�$PNQBOZ�JT�DVSSFOUMZ�MJTUFE�PO�UIF�.BJO�.BSLFU�PG�
#VSTB�.BMBZTJB�4FDVSJUJFT�#FSIBE�	i#VSTB�4FDVSJUJFTu
�

� 5IF�$PNQBOZ�IBT�UXP�SFHJTUFSFE�PGàDFT�XIJDI�BSF�MPDBUFE�JO�4JOHBQPSF�BOE�.BMBZTJB��5IF�SFHJTUFSFE�PGàDF�PG�
UIF�$PNQBOZ�JO�4JOHBQPSF�JT�BU�����$FDJM�4USFFU�������"�$FDJM�$PVSU�4JOHBQPSF���������XIJMF�UIF�SFHJTUFSFE�
PGàDF�JO�.BMBZTJB�JT�BU�-FWFM���.FOBSB�.JMFOJVN�+BMBO�%BNBOMFMB�1VTBU�#BOEBS�%BNBOTBSB�%BNBOTBSB�
)FJHIUT�������,VBMB�-VNQVS�8JMBZBI�1FSTFLVUVBO�.BMBZTJB��

� 5IF�QSJODJQBM�QMBDF�PG�CVTJOFTT�PG�UIF�(SPVQ�JT�MPDBUFE�BU�/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI�+JBOHUPV�
*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF�$IFOEBJ�5PXO�+JOKJBOH�$JUZ�'VKJBO�1SPWJODF��������5IF�1FPQMF�T�3FQVCMJD�
PG�$IJOB�	i13$u
���

� 5IF�QSJODJQBM�BDUJWJUJFT�PG�UIF�$PNQBOZ�BSF�UIPTF�SFMBUJOH�UP�JOWFTUNFOU�IPMEJOH��5IF�QSJODJQBM�BDUJWJUJFT�PG�
UIF�TVCTJEJBSJFT�BSF�EJTDMPTFE�JO�/PUF���UP�UIF�àOBODJBM�TUBUFNFOUT�

2 GOING CONCERN 

� 5IF�(SPVQ�SFQPSUFE�B�MPTT�CFGPSF�UBY�BOE�UPUBM�DPNQSFIFOTJWF�MPTT�PG�3.#�����NJMMJPO�BOE�3.#�����NJMMJPO�
SFTQFDUJWFMZ�GPS�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������BOE�UIF�(SPVQ�T�DVSSFOU�MJBCJMJUJFT�IBWF�FYDFFEFE�
JUT�DVSSFOU�BTTFUT�CZ�BQQSPYJNBUFMZ�3.#������NJMMJPO�BT�BU����%FDFNCFS������

� *O�BTTFTTJOH�UIF�BQQSPQSJBUFOFTT�PG�UIF�VTF�PG�HPJOH�DPODFSO�CBTJT�PG�BDDPVOUJOH�JO�UIF�QSFQBSBUJPO�PG�UIF�
àOBODJBM�TUBUFNFOUT�NBOBHFNFOU�IBT�DPOTJEFSFE�UIF�EJTSVQUJPOT�DBVTFE�CZ�UIF�$07*%����QBOEFNJD�BOE�
UIF�GPMMPXJOH�TPVSDFT�PG�MJRVJEJUZ�BOE�GVOEJOH�BWBJMBCMF�UP�UIF�(SPVQ�

	B
� 'VUVSF�DBTI�JOáPXT�GSPN�UIF�(SPVQ�T�PQFSBUJOH�BDUJWJUJFT�GPS�UIF�àOBODJBM�ZFBS�FOEJOH����%FDFNCFS�
�����

	C
� 0O���.BSDI������ UIF�$PNQBOZ�T� TIBSFIPMEFST�BQQSPWFE� UIF�QSPQPTFE�TQFDJBM� JTTVBODF�PG�VQ� UP�
����������OFX�PSEJOBSZ� TIBSFT� JO� UIF�$PNQBOZ� UP� JOEFQFOEFOU� UIJSE�QBSUZ� JOWFTUPST�� 5IF� JTTVF�
QSJDF�PG�UIF�TQFDJBM�JTTVF�TIBSFT�XBT�àYFE�BU�.:3��������FBDI�QFS�TQFDJBM�JTTVF�TIBSF�PO���.BSDI�
������5IF�$PNQBOZ�TVCTFRVFOUMZ�SFDFJWFE�OFU�QSPDFFET�BNPVOUJOH�UP�.:3������NJMMJPO�	FRVJWBMFOU�
UP�BQQSPYJNBUFMZ�3.#������NJMMJPO
�PO����.BSDI��������

	D
� 5IF� TIBSFIPMEFST� BMTP� BQQSPWFE� UIF�QSPQPTFE� JOUFSOBM� SFTUSVDUVSJOH�PG� UIF�$PNQBOZ�CZ�XBZ�PG� B�
NFNCFST��TDIFNF�PG�BSSBOHFNFOU�VOEFS�4FDUJPO�����PG�UIF�4JOHBQPSF�$PNQBOJFT�"DU�	$IBQUFS���
�
DPNQSJTJOH�	B
�UIF�QSPQPTFE�FYDIBOHF�PG�BMM�FYJTUJOH�TIBSFT�JO�UIF�$PNQBOZ�XJUI�OFX�PSEJOBSZ�TIBSFT�
JO�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�	i4"(u
�B�OFX�JOWFTUNFOU�IPMEJOH�DPNQBOZ�PO�B�POF�GPS�POF�CBTJT�
BOE�	C
�BMM�PVUTUBOEJOH�XBSSBOUT�PG�UIF�$PNQBOZ�XJUI�OFX�XBSSBOUT�UP�CF�JTTVFE�CZ�4"(�PO�B�POF�GPS�
POF�CBTJT��-BTUMZ�UIF�TIBSFIPMEFST�IBWF�BMTP�BQQSPWFE�UIF�USBOTGFS�PG�UIF�$PNQBOZ�T�MJTUJOH�TUBUVT�UP�
4"(�GPMMPXFE�CZ�UIF�BENJTTJPO�PG�4"(�UP�BOE�XJUIESBXBM�PG�UIF�$PNQBOZ�GSPN�UIF�0GàDJBM�-JTU�PG�#VSTB�
4FDVSJUJFT�BOE�UIF�MJTUJOH�BOE�RVPUBUJPO�GPS�UIF�OFX�4"(�TIBSFT�BOE�XBSSBOUT�PO�UIF�.BJO�.BSLFU�PG�
#VSTB�4FDVSJUJFT�BOE�UIF�USBOTGFS�PG�UIF�$PNQBOZ�T�FOUJSF�TIBSFIPMEJOH�JO�JUT�XIPMMZ�PXOFE�TVCTJEJBSZ�
4JOBSBO�5SJMJPO�4EO�#IE�UP�4"(���
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	E
� 4VCTFRVFOU�UP�ZFBS�FOE�UIF�$PNQBOZ�SFDFJWFE�QSPDFFET�BNPVOUJOH�UP�.:3�����NJMMJPO�	FRVJWBMFOU�
UP�3.#�����NJMMJPO
�GSPN�UIF�FYFSDJTF�PG������NJMMJPO�XBSSBOUT�CZ�UIF�XBSSBOU�IPMEFST�PG�UIF�$PNQBOZ��
BOE

	F
� 'VKJBO�+JOKJBOH�%JYJOH�4IPFT�1MBTUJDT�$P��-UE�IBT�BMTP�PCUBJOFE�UXP� MPBOT�PG�3.#���NJMMJPO�FBDI�
CFBSJOH�JOUFSFTU�PG����QFS�NPOUI�GSPN�B�UIJSE�QBSUZ�PO����BOE����.BSDI������SFTQFDUJWFMZ���5IF�MPBOT�
XJMM�CF�SFQBJE�XJUIJO���ZFBST�GSPN�UIF�EBUF�PG�ESBX�EPXO����

 
� 5IF�àOBODJBM�TUBUFNFOUT�IBWF�CFFO�QSFQBSFE�PO�B�HPJOH�DPODFSO�CBTJT�XIJDI�DPOUFNQMBUF�UIF�SFBMJTBUJPO�PG�

BTTFUT�BOE�UIF�TBUJTGBDUJPO�PG�MJBCJMJUJFT�JO�UIF�OPSNBM�DPVSTF�PG�CVTJOFTT��"T�EFTDSJCFE�BCPWF�NBOBHFNFOU�
JT�PG� UIF�WJFX�UIBU� UIFZ�IBWF�B� SFBTPOBCMF�FYQFDUBUJPO� UIBU� UIF�(SPVQ�BOE�UIF�$PNQBOZ�IBWF�BEFRVBUF�
SFTPVSDFT�UP�DPOUJOVF�JO�PQFSBUJPOBM�FYJTUFODF�GPS�UIF�GPSFTFFBCMF�GVUVSF�

� *G�GPS�BOZ�SFBTPO�UIF�(SPVQ�BOE�UIF�$PNQBOZ�BSF�VOBCMF�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO�UIF�(SPVQ�BOE�UIF�
$PNQBOZ�NBZ�CF�VOBCMF�UP�EJTDIBSHF�UIFJS�MJBCJMJUJFT�JO�UIF�OPSNBM�DPVSTF�PG�CVTJOFTT�BOE�BEKVTUNFOUT�NBZ�
IBWF�UP�CF�NBEF�UP�SFáFDU�UIF�TJUVBUJPO�UIBU�BTTFUT�NBZ�OFFE�UP�CF�SFBMJTFE�PUIFS�UIBO�JO�UIF�OPSNBM�PSEJOBSZ�
DPVSTF�PG�CVTJOFTT�BOE�BU�BNPVOUT�XIJDI�DPVME�EJGGFS�GSPN�UIF�BNPVOUT�BU�XIJDI�UIFZ�BSF�DVSSFOUMZ�SFDPSEFE�
JO�UIF�TUBUFNFOUT�PG�àOBODJBM�QPTJUJPO��*O�BEEJUJPO�UIF�(SPVQ�BOE�UIF�$PNQBOZ�NBZ�IBWF�UP�QSPWJEF�GPS�GVSUIFS�
MJBCJMJUJFT�XIJDI�NBZ�BSJTF�BOE�UP�SFDMBTTJGZ�OPO�DVSSFOU�BTTFUT�BOE�MJBCJMJUJFT�BT�iDVSSFOU�BTTFUTu�BOE�iDVSSFOU�
MJBCJMJUJFTu�SFTQFDUJWFMZ��/P�TVDI�BEKVTUNFOUT�IBWF�CFFO�NBEF�UP�UIF�àOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�BOE�
UIF�$PNQBOZ�JO�SFTQFDU�PG�UIFTF�

3 BASIS OF PREPARATION

� 5IF� àOBODJBM� TUBUFNFOUT� BSF� QSFQBSFE� JO� BDDPSEBODF�XJUI� 4JOHBQPSF� 'JOBODJBM� 3FQPSUJOH� 4UBOEBSET�
	*OUFSOBUJPOBM
� 	i4'34	*
u
� JODMVEJOH� SFMBUFE�4'34	*
� *OUFSQSFUBUJPOT� 	i4'34	*
� */5u
� QSPNVMHBUFE� CZ� UIF�
"DDPVOUJOH�4UBOEBSET�$PVODJM�� 5IF� àOBODJBM� TUBUFNFOUT� IBWF�CFFO�QSFQBSFE� VOEFS� UIF� IJTUPSJDBM� DPTU�
DPOWFOUJPO�FYDFQU�BT�EJTDMPTFE�JO�UIF�BDDPVOUJOH�QPMJDJFT�CFMPX�

� 5IF�àOBODJBM�TUBUFNFOUT�PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ�BSF�QSFTFOUFE�JO�$IJOFTF�3FONJOCJ�	i3.#u
�XIJDI�
JT�BMTP� UIF� GVODUJPOBM�DVSSFODZ�PG� UIF�$PNQBOZ��"MM� UIF�àOBODJBM� JOGPSNBUJPO�QSFTFOUFE� JO�3.#�IBT�CFFO�
SPVOEFE�UP�UIF�OFBSFTU�UIPVTBOE�	i3.#����u
�VOMFTT�PUIFSXJTF�TUBUFE���5IF�BDDPVOUJOH�QPMJDJFT�TFU�PVU�CFMPX�
IBWF�CFFO�BQQMJFE�DPOTJTUFOUMZ�UP�BMM�QFSJPET�QSFTFOUFE�JO�UIFTF�àOBODJBM�TUBUFNFOUT�BOE�IBWF�CFFO�BQQMJFE�
DPOTJTUFOUMZ�CZ�(SPVQ�FOUJUJFT�

3.1 Adoption of new and amended standards and interpretations

� �0O��� +BOVBSZ� ����� UIF�(SPVQ�BOE� UIF�$PNQBOZ�BEPQUFE� UIF� OFX�BOE� SFWJTFE�4'34	*
� 4'34	*
�
*OUFSQSFUBUJPOT�BOE�BNFOENFOUT�UP�4'34	*
�FGGFDUJWF�GPS�UIF�DVSSFOU�àOBODJBM�ZFBS�UIBU�BSF�SFMFWBOU��5IF�
BEPQUJPO�PG�UIFTF�OFX�BOE�SFWJTFE�4'34	*
�QSPOPVODFNFOUT�EPFT�OPU�SFTVMU�JO�TJHOJàDBOU�DIBOHFT�UP�
UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�BDDPVOUJOH�QPMJDJFT�BOE�IBT�OP�NBUFSJBM�FGGFDU�PO�UIF�BNPVOUT�SFQPSUFE�
GPS�UIF�DVSSFOU�PS�QSJPS�àOBODJBM�ZFBST�
     

   Effective date
Reference Description  (Annual periods beginning on
    or after)

"NFOENFOUT�UP�4'34	*
����
� BOE�4'34	*
����� Definition of Material� � ��+BOVBSZ�����
3FWJTFE�Conceptual Framework for Financial Reporting� � ��+BOVBSZ�����
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3.1 Adoption of new and amended standards and interpretations
 

"NFOENFOUT�UP�4'34	*
�����BOE�4'34	*
������Definition of Material

5IF�BNFOENFOUT�JODMVEF�DMBSJàDBUJPOT�UP�UIF�EFàOJUJPO�PG�ANBUFSJBM��BOE�UIF�SFMBUFE�HVJEBODF��
r� UIF� UISFTIPME�PG� iDPVME� JOáVFODFu�IBT�CFFO� SFQMBDFE�XJUI�iDPVME� SFBTPOBCMZ�CF�FYQFDUFE� UP�

JOáVFODFu��
r� UIF�UFSN�PG�APCTDVSJOH�JOGPSNBUJPO��IBT�CFFO�JODMVEFE�JO�UIF�EFàOJUJPO�PG�ANBUFSJBM��UP�JODPSQPSBUF�

UIF�FYJTUJOH�DPODFQU�JO�'34�����BOE�FYBNQMFT�IBWF�CFFO�QSPWJEFE�PG�DJSDVNTUBODFT�UIBU�NBZ�
SFTVMU�JO�JOGPSNBUJPO�CFJOH�PCTDVSFE��BOE�

r� UIF�TDPQF�PG�AVTFST��IBT�CFFO�DMBSJàFE�UP�NFBO�UIF�QSJNBSZ�VTFST�PG�HFOFSBM�QVSQPTF�àOBODJBM�
TUBUFNFOUT�BOE�UIFJS�DIBSBDUFSJTUJDT�IBWF�CFFO�EFàOFE��

� 5IF�BNFOENFOUT�BSF�UP�CF�BQQMJFE�QSPTQFDUJWFMZ�BOE�BSF�FGGFDUJWF�GPS�BOOVBM�QFSJPET�CFHJOOJOH�PO�PS�
BGUFS���+BOVBSZ�������

5IFSF�JT�OP�NBUFSJBM�JNQBDU�UP�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�TUBUFNFOUT�PO�JOJUJBM�BQQMJDBUJPO�

3FWJTFE Conceptual Framework for Financial Reporting

� 5IF�QVSQPTF�PG�UIF�$PODFQUVBM�'SBNFXPSL�JT�UP�BTTJTU�JO�EFWFMPQJOH�àOBODJBM�SFQPSUJOH�TUBOEBSET��5IF�
$PODFQUVBM�'SBNFXPSL�JT�OPU�B�TUBOEBSE�JUTFMG�BOE�OPOF�PG�UIF�DPODFQUT�DPOUBJOFE�UIFSFJO�PWFSSJEF�
UIF�SFRVJSFNFOUT�JO�BOZ�TUBOEBSE��5IF�NBJO�DIBOHFT�UP�UIF�$PODFQUVBM�'SBNFXPSL�T�QSJODJQMFT�IBWF�
JNQMJDBUJPOT�GPS�IPX�BOE�XIFO�BTTFUT�BOE�MJBCJMJUJFT�BSF�SFDPHOJTFE�BOE�EFSFDPHOJTFE�JO�UIF�àOBODJBM�
TUBUFNFOUT��5IFTF�SFWJTJPOT�BGGFDU�UIPTF�FOUJUJFT�XIJDI�IBE�EFWFMPQFE�UIFJS�BDDPVOUJOH�QPMJDJFT�CBTFE�
PO�UIF�$PODFQUVBM�'SBNFXPSL�JO�UIF�BCTFODF�PG�TQFDJàD�'34�SFRVJSFNFOUT��*O�TVDI�DBTFT�UIF�FOUJUJFT�
TIBMM�SFWJFX�UIPTF�QPMJDJFT�BOE�BQQMZ�UIF�OFX�HVJEBODF�SFUSPTQFDUJWF�GPS�BOOVBM�QFSJPET�CFHJOOJOH�PO�
PS�BGUFS���+BOVBSZ�������

� 4PNF�4'34	*
� UIFJS�BDDPNQBOZJOH�EPDVNFOUT�BOE�4'34	*
�QSBDUJDF�TUBUFNFOUT�DPOUBJO�SFGFSFODFT�
UP�PS�RVPUBUJPOT�GSPN�UIF�$PODFQUVBM�'SBNFXPSL��5IF�"NFOENFOUT�UP�3FGFSFODFT�UP�UIF�$PODFQUVBM�
'SBNFXPSL�JO�4'34	*
�JTTVFE�UPHFUIFS�XJUI�UIF�SFWJTFE�$PODFQUVBM�'SBNFXPSL�TFUT�PVU�VQEBUFT�UP�
4'34	*
�UIFJS�BDDPNQBOZJOH�EPDVNFOUT�BOE�4'34	*
�QSBDUJDF�TUBUFNFOUT�UP�SFáFDU�UIF�JTTVF�PG�UIF�
SFWJTFE�$PODFQUVBM�'SBNFXPSL��5IFTF�BNFOENFOUT�BSF�FGGFDUJWF�GPS�BOOVBM�QFSJPET�CFHJOOJOH�PO�PS�
BGUFS���+BOVBSZ�������

5IFSF�JT�OP�NBUFSJBM�JNQBDU�UP�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�TUBUFNFOUT�PO�JOJUJBM�BQQMJDBUJPO�
 
3.2 Standards issued but not yet effective

� "U� UIF�EBUF� PG� BVUIPSJTBUJPO� PG� UIFTF� àOBODJBM� TUBUFNFOUT� UIF�(SPVQ� BOE� UIF�$PNQBOZ� IBWF� OPU�
BEPQUFE�UIF�OFX�BOE�SFWJTFE�4'34	*
�4'34	*
�*/5�BOE�BNFOENFOUT�UP�4'34	*
�UIBU�IBWF�CFFO�JTTVFE�
CVU�BSF�OPU�ZFU�FGGFDUJWF���.BOBHFNFOU�BOUJDJQBUFT�UIBU�UIF�BEPQUJPO�PG�UIFTF�OFX�BOE�SFWJTFE�4'34	*
�
QSPOPVODFNFOUT�JO�GVUVSF�QFSJPET�XJMM�OPU�IBWF�B�NBUFSJBM�JNQBDU�PO�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�
àOBODJBM�TUBUFNFOUT�JO�UIF�QFSJPE�PG�UIFJS�JOJUJBM�BQQMJDBUJPO�BT�EJTDVTTFE�CFMPX�

    Effective date
Reference Description  (Annual periods beginning on
    or after)

"NFOENFOUT�UP�4'34	*
���� COVID-19 Related Rent Concessions� ��+VOF�����
"NFOENFOUT�UP�4'34	*
������ Property, Plant and Equipment 
  – Proceeds before Intended Use � ��+BOVBSZ������
"NFOENFOUT�UP�4'34	*
������� Onerous Contracts – Cost of Fulfilling a Contract � ��+BOVBSZ������
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3.2 Standards issued but not yet effective (Cont’d)

"NFOENFOUT�UP�4'34	*
����COVID-19 Related Rent Concessions

� "T�B�SFTVMU�PG�UIF�$07*%����QBOEFNJD�SFOU�DPODFTTJPOT�IBWF�CFFO�HSBOUFE�UP�MFTTFFT��4VDI�DPODFTTJPOT�
NJHIU�UBLF�B�WBSJFUZ�PG�GPSNT�JODMVEJOH�QBZNFOU�IPMJEBZT�BOE�EFGFSSBM�PG�MFBTF�QBZNFOUT��5IF�BNFOENFOU�
QSPWJEFT�MFTTFFT�XJUI�BO�PQUJPO�UP�USFBU�RVBMJGZJOH�SFOU�DPODFTTJPOT�JO�UIF�TBNF�XBZ�BT�UIFZ�XPVME�JG�
UIFZ�XFSF�OPU�MFBTF�NPEJàDBUJPOT�

� 5IF�QSBDUJDBM�FYQFEJFOU�POMZ�BQQMJFT�UP�SFOU�DPODFTTJPOT�PDDVSSJOH�BT�B�EJSFDU�DPOTFRVFODF�PG� UIF�
$07*%����QBOEFNJD�BOE�POMZ�JG�BMM�PG�UIF�GPMMPXJOH�DPOEJUJPOT�BSF�NFU�

	B
� UIF�DIBOHF�JO�MFBTF�QBZNFOUT�SFTVMUT�JO�SFWJTFE�DPOTJEFSBUJPO�GPS�UIF�MFBTF�UIBU�JT�TVCTUBOUJBMMZ�
UIF�TBNF�BT�PS�MFTT�UIBO�UIF�DPOTJEFSBUJPO�GPS�UIF�MFBTF�JNNFEJBUFMZ�QSFDFEJOH�UIF�DIBOHF

	C
� BOZ�SFEVDUJPO�JO�MFBTF�QBZNFOUT�BGGFDUT�POMZ�QBZNFOUT�EVF�PO�PS�CFGPSF����+VOF�������BOE
	D
� UIFSF�JT�OP�TVCTUBOUJWF�DIBOHF�UP�PUIFS�UFSNT�BOE�DPOEJUJPOT�PG�UIF�MFBTF�

� &OUJUJFT�BQQMZJOH�UIF�QSBDUJDBM�FYQFEJFOU�NVTU�EJTDMPTF�UIJT�GBDU�XIFUIFS�UIF�FYQFEJFOU�IBT�CFFO�BQQMJFE�
UP�BMM�RVBMJGZJOH�SFOU�DPODFTTJPOT�BOE�UIF�OBUVSF�PG�UIF�DPOUSBDUT�UP�XIJDI�JU�IBT�CFFO�BQQMJFE�BT�XFMM�
BT�UIF�BNPVOU�SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BSJTJOH�GSPN�UIF�SFOU�DPODFTTJPOT�

� 5IF�BNFOENFOU� JT�FGGFDUJWF�GPS�BOOVBM�SFQPSUJOH�QFSJPET�CFHJOOJOH�PO�PS�BGUFS���+VOF�������&BSMJFS�
BQQMJDBUJPO�JT�QFSNJUUFE��

� 5IFSF�JT�OP�NBUFSJBM�JNQBDU�FYQFDUFE�UP�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�TUBUFNFOUT�PO�JOJUJBM�
BQQMJDBUJPO�

"NFOENFOUT�UP�4'34	*
������Property, Plant and Equipment – Proceeds before Intended Use 

� 5IF�BNFOENFOUT�QSPIJCJU�EFEVDUJOH�GSPN�UIF�DPTU�PG�BO�JUFN�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BOZ�
QSPDFFET�GSPN�TFMMJOH�JUFNT�QSPEVDFE�CFGPSF�UIBU�BTTFU�JT�BWBJMBCMF�GPS�VTF�J�F��QSPDFFET�XIJMF�CSJOHJOH�
UIF�BTTFU�UP�UIF�MPDBUJPO�BOE�DPOEJUJPO�OFDFTTBSZ�GPS�JU�UP�CF�DBQBCMF�PG�PQFSBUJOH�JO�UIF�NBOOFS�JOUFOEFE�
CZ�NBOBHFNFOU��"O�FOUJUZ� TIBMM� SFDPHOJTF� TVDI� TBMFT�QSPDFFET�BOE� SFMBUFE� DPTUT� JO� TUBUFNFOU� PG�
DPNQSFIFOTJWF�JODPNF�BOE�NFBTVSF�UIF�DPTU�PG�UIPTF�JUFNT�JO�BDDPSEBODF�XJUI�4'34	*
�����Inventories��

� 5IF�BNFOENFOUT�BMTP�DMBSJGZ�UIF�NFBOJOH�PG� AUFTUJOH�XIFUIFS�BO�BTTFU� JT� GVODUJPOJOH�QSPQFSMZ��BOE�
TQFDJGZ�UIJT�BT�BTTFTTJOH�XIFUIFS�UIF�UFDIOJDBM�BOE�QIZTJDBM�QFSGPSNBODF�PG�UIF�BTTFU�JT�TVDI�UIBU�JU�
JT�DBQBCMF�PG�CFJOH�VTFE�JO�UIF�QSPEVDUJPO�PS�TVQQMZ�PG�HPPET�PS�TFSWJDFT�GPS�SFOUBM�UP�PUIFST�PS�GPS�
BENJOJTUSBUJWF�QVSQPTFT��

� 5IF�BNFOENFOUT�BSF�FGGFDUJWF� GPS�BOOVBM�QFSJPET�CFHJOOJOH�PO�PS�BGUFS���+BOVBSZ������XJUI�FBSMZ�
BQQMJDBUJPO�QFSNJUUFE�� 5IF�BNFOENFOUT� BSF� BQQMJFE� SFUSPTQFDUJWFMZ� CVU� POMZ� UP� JUFNT�PG� QSPQFSUZ�
QMBOU�BOE�FRVJQNFOU�UIBU�BSF�CSPVHIU�UP�UIF�MPDBUJPO�BOE�DPOEJUJPO�OFDFTTBSZ�GPS�UIFN�UP�CF�DBQBCMF�
PG�PQFSBUJOH�JO�UIF�NBOOFS�JOUFOEFE�CZ�NBOBHFNFOU�PO�PS�BGUFS�UIF�CFHJOOJOH�PG�UIF�FBSMJFTU�QFSJPE�
QSFTFOUFE�JO�UIF�àOBODJBM�TUBUFNFOUT�JO�XIJDI�UIF�FOUJUZ�àSTU�BQQMJFT�UIF�BNFOENFOUT��5IF�FOUJUZ�TIBMM�
SFDPHOJTF�UIF�DVNVMBUJWF�FGGFDU�PG�JOJUJBMMZ�BQQMZJOH�UIF�BNFOENFOUT�BT�BO�BEKVTUNFOU�UP�UIF�PQFOJOH�
CBMBODF�PG�SFUBJOFE�FBSOJOHT�	PS�PUIFS�DPNQPOFOU�PG�FRVJUZ�BT�BQQSPQSJBUF
�BU�UIF�CFHJOOJOH�PG�UIBU�
FBSMJFTU�QFSJPE�QSFTFOUFE���

� 5IFSF�JT�OP�NBUFSJBM�JNQBDU�FYQFDUFE�UP�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�TUBUFNFOUT�PO�JOJUJBM�
BQQMJDBUJPO�
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3.2 Standards issued but not yet effective (Cont’d)

"NFOENFOUT�UP�4'34	*
������Onerous Contracts – Cost of Fulfilling a Contract

� 5IF�BNFOENFOUT�TQFDJGZ�UIBU�UIF�ADPTU�PG�GVMàMMJOH��B�DPOUSBDU�DPNQSJTFT�UIF�ADPTUT�UIBU�SFMBUF�EJSFDUMZ�UP�
UIF�DPOUSBDU���$PTUT�UIBU�SFMBUF�EJSFDUMZ�UP�B�DPOUSBDU�DPOTJTU�PG�CPUI�UIF�JODSFNFOUBM�DPTUT�PG�GVMàMMJOH�UIBU�
DPOUSBDU�	F�H��EJSFDU�MBCPVS�PS�NBUFSJBMT
�BOE�BO�BMMPDBUJPO�PG�PUIFS�DPTUT�UIBU�SFMBUF�EJSFDUMZ�UP�GVMàMMJOH�
DPOUSBDUT�	F�H��EFQSFDJBUJPO�DIBSHF�GPS�BO�JUFN�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�VTFE�JO�GVMàMMJOH�UIF�
DPOUSBDU
���5IF�BNFOENFOUT�BSF�FGGFDUJWF�GPS�BOOVBM�QFSJPET�CFHJOOJOH�PO�PS�BGUFS���+BOVBSZ������XJUI�
FBSMZ�BQQMJDBUJPO�QFSNJUUFE�

� 5IF�BNFOENFOUT�BQQMZ�UP�DPOUSBDUT�GPS�XIJDI�UIF�FOUJUZ�IBT�OPU�ZFU�GVMàMMFE�BMM�JUT�PCMJHBUJPOT�BU�UIF�
CFHJOOJOH�PG�UIF�BOOVBM�SFQPSUJOH�QFSJPE�JO�XIJDI�UIF�FOUJUZ�àSTU�BQQMJFT�UIF�BNFOENFOUT��$PNQBSBUJWFT�
BSF� OPU� SFTUBUFE�� *OTUFBE� UIF� FOUJUZ� TIBMM� SFDPHOJTF� UIF� DVNVMBUJWF� FGGFDU� PG� JOJUJBMMZ� BQQMZJOH� UIF�
BNFOENFOUT�BT�BO�BEKVTUNFOU�UP�UIF�PQFOJOH�CBMBODF�PG�SFUBJOFE�FBSOJOHT�	PS�PUIFS�DPNQPOFOU�PG�
FRVJUZ�BT�BQQSPQSJBUF
�BU�UIF�EBUF�PG�JOJUJBM�BQQMJDBUJPO�

� 5IFSF�JT�OP�NBUFSJBM�JNQBDU�FYQFDUFE�UP�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�TUBUFNFOUT�PO�JOJUJBM�
BQQMJDBUJPO�

3.3 Summary of significant accounting policies

Consolidation

� 5IF� DPOTPMJEBUFE� àOBODJBM� TUBUFNFOUT� DPNQSJTF� UIF� àOBODJBM� TUBUFNFOUT� PG� UIF�$PNQBOZ� BOE� JUT�
TVCTJEJBSJFT�BT�BU�UIF�FOE�PG�UIF�SFQPSUJOH�QFSJPE��5IF�àOBODJBM�TUBUFNFOUT�PG�UIF�TVCTJEJBSJFT�VTFE�
JO�UIF�QSFQBSBUJPO�PG�UIF�DPOTPMJEBUFE�àOBODJBM�TUBUFNFOUT�BSF�QSFQBSFE�GPS�UIF�TBNF�SFQPSUJOH�EBUF�
BT�UIF�$PNQBOZ��$POTJTUFOU�BDDPVOUJOH�QPMJDJFT�BSF�BQQMJFE�UP�MJLF�USBOTBDUJPOT�BOE�FWFOUT�JO�TJNJMBS�
DJSDVNTUBODFT�

� $POTPMJEBUJPO�PG�UIF�TVCTJEJBSJFT�JO�UIF�1FPQMF�T�3FQVCMJD�PG�$IJOB�	i13$u
�JT�CBTFE�PO�UIF�TVCTJEJBSJFT��
àOBODJBM�TUBUFNFOUT�QSFQBSFE�JO�BDDPSEBODF�XJUI�4'34	*
���1SPàUT�SFáFDUFE�JO�UIF�àOBODJBM�TUBUFNFOUT�
QSFQBSFE� JO�BDDPSEBODF�XJUI�4'34	*
�NBZ�EJGGFS� GSPN�UIPTF�SFáFDUFE� JO� UIF�13$�TUBUVUPSZ�àOBODJBM�
TUBUFNFOUT�PG�UIF�TVCTJEJBSZ�QSFQBSFE�GPS�13$�SFQPSUJOH�QVSQPTFT���*O�BDDPSEBODF�XJUI�UIF�SFMFWBOU�
MBXT�BOE�SFHVMBUJPOT�JO�13$�QSPàU�BWBJMBCMF�GPS�EJTUSJCVUJPO�CZ�UIF�13$�TVCTJEJBSJFT�BSF�CBTFE�PO�UIF�
BNPVOUT�TUBUFE�JO�UIF�13$�TUBUVUPSZ�àOBODJBM�TUBUFNFOUT�

 
� "MM�JOUSB�HSPVQ�CBMBODFT�JODPNF�BOE�FYQFOTFT�BOE�VOSFBMJTFE�HBJOT�BOE�MPTTFT�SFTVMUJOH�GSPN�JOUSB�

HSPVQ�USBOTBDUJPOT�BOE�EJWJEFOET�BSF�FMJNJOBUFE�JO�GVMM�

� 4VCTJEJBSJFT�BSF�DPOTPMJEBUFE�GSPN�UIF�EBUF�PG�BDRVJTJUJPO�CFJOH�UIF�EBUF�PO�XIJDI�UIF�(SPVQ�PCUBJOT�
DPOUSPM�BOE�DPOUJOVF� UP�CF�DPOTPMJEBUFE�VOUJM� UIF�EBUF� UIBU�TVDI�DPOUSPM�DFBTFT��-PTTFT�BOE�PUIFS�
DPNQSFIFOTJWF�JODPNF�BSF�BUUSJCVUBCMF�UP�UIF�OPO�DPOUSPMMJOH�JOUFSFTU�FWFO�JG�UIBU�SFTVMUT�JO�B�EFàDJU�
CBMBODF�
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3.3 Summary of significant accounting policies (Cont’d)

Consolidation (Cont’d)

4VCTJEJBSZ

� "�TVCTJEJBSZ�JT�BO�JOWFTUFF�UIBU�JT�DPOUSPMMFE�CZ�UIF�(SPVQ��5IF�(SPVQ�DPOUSPMT�BO�JOWFTUFF�XIFO�JU�JT�
FYQPTFE�PS�IBT�SJHIUT�UP�WBSJBCMF�SFUVSOT�GSPN�JUT�JOWPMWFNFOU�XJUI�UIF�JOWFTUFF�BOE�IBT�UIF�BCJMJUZ�UP�
BGGFDU�UIPTF�SFUVSOT�UISPVHI�JUT�QPXFS�PWFS�UIF�JOWFTUFF�

5IVT�UIF�(SPVQ�DPOUSPMT�BO�JOWFTUFF�JG�BOE�POMZ�JG�UIF�(SPVQ�IBT�BMM�PG�UIF�GPMMPXJOH�

	J
� QPXFS�PWFS�UIF�JOWFTUFF�
	JJ
� FYQPTVSF�PS�SJHIUT�UP�WBSJBCMF�SFUVSOT�GSPN�JUT�JOWPMWFNFOU�XJUI�UIF�JOWFTUFF��BOE
	JJJ
� UIF�BCJMJUZ�UP�VTF�JUT�QPXFS�PWFS�UIF�JOWFTUFF�UP�BGGFDU�JUT�SFUVSOT�

� 5IF�(SPVQ�SFBTTFTTFT�XIFUIFS�PS�OPU�JU�DPOUSPMT�BO�JOWFTUFF�JG�GBDUT�BOE�DJSDVNTUBODFT�JOEJDBUF�UIBU�
UIFSF�BSF�DIBOHFT�UP�POF�PS�NPSF�PG�UIF�UISFF�FMFNFOUT�PG�DPOUSPM�MJTUFE�BCPWF�

� 8IFO�UIF�(SPVQ�IBT�MFTT�UIBO�B�NBKPSJUZ�PG�UIF�WPUJOH�SJHIUT�PG�BO�JOWFTUFF�JU�IBT�QPXFS�PWFS�UIF�JOWFTUFF�
XIFO�UIF�WPUJOH�SJHIUT�BSF�TVGàDJFOU�UP�HJWF�JU�UIF�QSBDUJDBM�BCJMJUZ�UP�EJSFDU�UIF�SFMFWBOU�BDUJWJUJFT�PG�UIF�
JOWFTUFF�VOJMBUFSBMMZ�

� 5IF�(SPVQ�DPOTJEFST�BMM� SFMFWBOU� GBDUT�BOE�DJSDVNTUBODFT� JO�BTTFTTJOH�XIFUIFS�PS�OPU� UIF�(SPVQ�T�
WPUJOH�SJHIUT�JO�BO�JOWFTUFF�BSF�TVGàDJFOU�UP�HJWF�JU�QPXFS�JODMVEJOH�

	J
� UIF�TJ[F�PG�UIF�(SPVQ�T�IPMEJOH�PG�WPUJOH�SJHIUT�SFMBUJWF�UP�UIF�TJ[F�BOE�EJTQFSTJPO�PG�IPMEJOHT�PG�
UIF�PUIFS�WPUF�IPMEFST�

	JJ
� QPUFOUJBM�WPUJOH�SJHIUT�IFME�CZ�UIF�(SPVQ�PUIFS�WPUF�IPMEFST�PS�PUIFS�QBSUJFT�
	JJJ
� SJHIUT�BSJTJOH�GSPN�PUIFS�DPOUSBDUVBM�BSSBOHFNFOUT��BOE
	JW
� BOZ�BEEJUJPOBM�GBDUT�BOE�DJSDVNTUBODFT�UIBU�JOEJDBUF�UIBU�UIF�(SPVQ�IBT�PS�EPFT�OPU�IBWF�UIF�

DVSSFOU�BCJMJUZ�UP�EJSFDU�UIF�SFMFWBOU�BDUJWJUJFT�BU�UIF�UJNF�UIBU�EFDJTJPOT�OFFE�UP�CF�NBEF�JODMVEJOH�
WPUJOH�QBUUFSOT�BU�QSFWJPVT�TIBSFIPMEFST��NFFUJOHT�

#VTJOFTT�DPNCJOBUJPO

� 5IF�(SPVQ�BQQMJFT�UIF�BDRVJTJUJPO�NFUIPE�UP�BDDPVOU�GPS�CVTJOFTT�DPNCJOBUJPOT��5IF�DPOTJEFSBUJPO�
USBOTGFSSFE�GPS�UIF�BDRVJTJUJPO�PG�B�TVCTJEJBSZ�JT�UIF�GBJS�WBMVFT�PG�UIF�BTTFUT�USBOTGFSSFE�UIF�MJBCJMJUJFT�
JODVSSFE� UP� UIF� GPSNFS� PXOFST�PG� UIF� BDRVJSFF� BOE� UIF� FRVJUZ� JOUFSFTUT� JTTVFE�CZ� UIF�(SPVQ�� 5IF�
DPOTJEFSBUJPO�USBOTGFSSFE� JODMVEFT�UIF� GBJS�WBMVF�PG�BOZ�BTTFU�PS� MJBCJMJUZ� SFTVMUJOH� GSPN�B�DPOUJOHFOU�
DPOTJEFSBUJPO�BSSBOHFNFOU��*EFOUJàBCMF�BTTFUT�BDRVJSFE�BOE�MJBCJMJUJFT�BOE�DPOUJOHFOU�MJBCJMJUJFT�BTTVNFE�
JO�B�CVTJOFTT�DPNCJOBUJPO�BSF�NFBTVSFE�JOJUJBMMZ�BU�UIFJS�GBJS�WBMVFT�BU�UIF�BDRVJTJUJPO�EBUF��5IF�(SPVQ�
SFDPHOJTFT�BOZ�OPO�DPOUSPMMJOH�JOUFSFTU�JO�UIF�BDRVJSFF�PO�BO�BDRVJTJUJPO�CZ�BDRVJTJUJPO�CBTJT�FJUIFS�BU�
GBJS�WBMVF�PS�BU�UIF�OPO�DPOUSPMMJOH�JOUFSFTU�T�QSPQPSUJPOBUF�TIBSF�PG�UIF�SFDPHOJTFE�BNPVOUT�PG�BDRVJSFF�T�
JEFOUJàBCMF�OFU�BTTFUT�

� 5IF�(SPVQ�IBT�BO�PQUJPO�UP�BQQMZ�B�ADPODFOUSBUJPO�UFTU��UIBU�QFSNJUT�B�TJNQMJàFE�BTTFTTNFOU�PG�XIFUIFS�
BO�BDRVJSFE�TFU�PG�BDUJWJUJFT�BOE�BTTFUT�JT�OPU�B�CVTJOFTT��5IF�PQUJPOBM�ADPODFOUSBUJPO�UFTU��JT�NFU�BOE�
UIF�BDRVJSFE�TFU�PG�BDUJWJUJFT�BOE�BTTFUT�JT�OPU�B�CVTJOFTT�JG�TVCTUBOUJBMMZ�BMM�PG�UIF�GBJS�WBMVF�PG�UIF�HSPTT�
BTTFUT�BDRVJSFE�JT�DPODFOUSBUFE�JO�B�TJOHMF�JEFOUJàBCMF�BTTFU�PS�HSPVQ�PG�TJNJMBS�JEFOUJàBCMF�BTTFUT�
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"DRVJTJUJPOT�PG�FOUJUJFT�VOEFS�DPNNPO�DPOUSPM

� #VTJOFTT�DPNCJOBUJPOT�BSJTJOH�GSPN�USBOTGFST�PG�JOUFSFTUT�JO�FOUJUJFT�UIBU�BSF�VOEFS�UIF�DPOUSPM�PG�UIF�
TIBSFIPMEFS�UIBU�DPOUSPMT�UIF�(SPVQ�BSF�BDDPVOUFE�GPS�BT�JG�UIF�BDRVJTJUJPO�IBE�PDDVSSFE�BU�UIF�CFHJOOJOH�
PG�UIF�FBSMJFTU�DPNQBSBUJWF�ZFBS�QSFTFOUFE�PS�JG�MBUFS�BU�UIF�EBUF�UIBU�DPNNPO�DPOUSPM�XBT�FTUBCMJTIFE���
'PS�UIJT�QVSQPTF�DPNQBSBUJWFT�BSF�SFTUBUFE��5IF�BTTFUT�BOE�MJBCJMJUJFT�BDRVJSFE�BSF�SFDPHOJTFE�BU�UIF�
DBSSZJOH�BNPVOUT�SFDPHOJTFE�QSFWJPVTMZ�JO�UIF�(SPVQ�DPOUSPMMJOH�TIBSFIPMEFS�T�DPOTPMJEBUFE�àOBODJBM�
TUBUFNFOUT��5IF�DPNQPOFOUT�PG�FRVJUZ�PG�UIF�BDRVJSFE�FOUJUJFT�BSF�BEEFE�UP�UIF�TBNF�DPNQPOFOUT�
XJUIJO�(SPVQ�FRVJUZ�BOE�BOZ�HBJO�MPTT�BSJTJOH�JT�SFDPHOJTFE�EJSFDUMZ�JO�FRVJUZ�

Transactions with Non-Controlling Interest

� /PO�DPOUSPMMJOH�JOUFSFTU�SFQSFTFOUT�UIF�FRVJUZ�JO�TVCTJEJBSJFT�OPU�BUUSJCVUBCMF�EJSFDUMZ�PS�JOEJSFDUMZ�UP�
PXOFST�PG�UIF�$PNQBOZ�BOE�BSF�QSFTFOUFE�TFQBSBUFMZ�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�DPNQSFIFOTJWF�
JODPNF�BOE�XJUIJO�FRVJUZ�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�TFQBSBUFMZ�GSPN�FRVJUZ�
BUUSJCVUBCMF�UP�PXOFST�PG�UIF�$PNQBOZ�

Change in ownership interest without loss of control

� $IBOHFT�JO�UIF�(SPVQ�T�PXOFSTIJQ�JOUFSFTUT�JO�TVCTJEJBSJFT�UIBU�EP�OPU�SFTVMU�JO�UIF�(SPVQ�MPTJOH�DPOUSPM�
PWFS�UIF�TVCTJEJBSJFT�BSF�BDDPVOUFE�GPS�BT�FRVJUZ�USBOTBDUJPOT��5IF�DBSSZJOH�BNPVOUT�PG�UIF�(SPVQ�T�
JOUFSFTUT�BOE�UIF�OPO�DPOUSPMMJOH�JOUFSFTUT�BSF�BEKVTUFE�UP�SFáFDU�UIF�DIBOHFT�JO�UIFJS�SFMBUJWF�JOUFSFTUT�JO�
UIF�TVCTJEJBSJFT��"OZ�EJGGFSFODF�CFUXFFO�UIF�BNPVOU�CZ�XIJDI�UIF�OPO�DPOUSPMMJOH�JOUFSFTUT�BSF�BEKVTUFE�
BOE�UIF�GBJS�WBMVF�PG�UIF�DPOTJEFSBUJPO�QBJE�PS�SFDFJWFE�JT�SFDPHOJTFE�EJSFDUMZ�JO�FRVJUZ�BOE�BUUSJCVUFE�
UP�PXOFST�PG�UIF�(SPVQ�

Loss of control

� 8IFO� UIF�(SPVQ� MPTFT� DPOUSPM� PG� B� TVCTJEJBSZ� B� HBJO� PS� MPTT� JT� SFDPHOJTFE� JO� UIF� TUBUFNFOU� PG�
DPNQSFIFOTJWF�JODPNF�BOE�JT�DBMDVMBUFE�BT�UIF�EJGGFSFODF�CFUXFFO�	J
�UIF�BHHSFHBUF�PG�UIF�GBJS�WBMVF�
PG�UIF�DPOTJEFSBUJPO�SFDFJWFE�BOE�UIF�GBJS�WBMVF�PG�BOZ�SFUBJOFE�JOUFSFTU�BOE�	JJ
�UIF�QSFWJPVT�DBSSZJOH�
BNPVOU�PG�UIF�BTTFUT�	JODMVEJOH�HPPEXJMM
�BOE�MJBCJMJUJFT�PG�UIF�TVCTJEJBSZ�BOE�BOZ�OPO�DPOUSPMMJOH�JOUFSFTU��
"MM�BNPVOUT�QSFWJPVTMZ�SFDPHOJTFE�JO�PUIFS�DPNQSFIFOTJWF�JODPNF�JO�SFMBUJPO�UP�UIBU�TVCTJEJBSZ�BSF�
BDDPVOUFE�GPS�BT�JG�UIF�(SPVQ�IBE�EJSFDUMZ�EJTQPTFE�PG�UIF�SFMBUFE�BTTFUT�PS�MJBCJMJUJFT�PG�UIF�TVCTJEJBSZ�
	J�F��SFDMBTTJàFE�UP�QSPàU�PS�MPTT�PS�USBOTGFSSFE�UP�BOPUIFS�DBUFHPSZ�PG�FRVJUZ�BT�TQFDJàFE�QFSNJUUFE�CZ�
BQQMJDBCMF�4'34	*

��

� 5IF�GBJS�WBMVF�PG�BOZ�JOWFTUNFOU�SFUBJOFE�JO�UIF�GPSNFS�TVCTJEJBSZ�BU�UIF�EBUF�XIFO�UIF�DPOUSPM�JT�MPTU�JT�
SFHBSEFE�BT�UIF�GBJS�WBMVF�PO�UIF�JOJUJBM�SFDPHOJUJPO�GPS�TVCTFRVFOU�BDDPVOUJOH�VOEFS�4'34	*
���XIFSF�
BQQMJDBCMF�PS�UIF�DPTU�PO�JOJUJBM�SFDPHOJUJPO�PG�BO�JOWFTUNFOU�JO�BO�BTTPDJBUF�PS�B�KPJOU�WFOUVSF�

"DRVJTJUJPO�SFMBUFE�DPTUT�BSF�FYQFOTFE�BT�JODVSSFE
 

� *G�UIF�CVTJOFTT�DPNCJOBUJPO�JT�BDIJFWFE�JO�TUBHFT�UIF�BDRVJTJUJPO�EBUF�DBSSZJOH�WBMVF�PG�UIF�BDRVJSFS�T�
QSFWJPVTMZ�IFME�FRVJUZ�JOUFSFTU�JO�UIF�BDRVJSFF�JT�SF�NFBTVSFE�UP�GBJS�WBMVF�BU�UIF�BDRVJTJUJPO�EBUF��BOZ�HBJOT�
PS�MPTTFT�BSJTJOH�GSPN�TVDI�SF�NFBTVSFNFOU�BSF�SFDPHOJTFE�JO�QSPàU�PS�MPTT��"OZ�DPOUJOHFOU�DPOTJEFSBUJPO�
UP�CF�USBOTGFSSFE�CZ�UIF�(SPVQ�JT�SFDPHOJTFE�BU�GBJS�WBMVF�BU�UIF�BDRVJTJUJPO�EBUF��4VCTFRVFOU�DIBOHFT�
UP�UIF�GBJS�WBMVF�PG�UIF�DPOUJOHFOU�DPOTJEFSBUJPO�UIBU�JT�EFFNFE�UP�CF�BO�BTTFU�PS�MJBCJMJUZ�JT�SFDPHOJTFE�
JO�BDDPSEBODF�XJUI�4'34	*
���FJUIFS�JO�QSPàU�PS�MPTT�PS�BT�B�DIBOHF�UP�PUIFS�DPNQSFIFOTJWF�JODPNF��
$POUJOHFOU�DPOTJEFSBUJPO�UIBU�JT�DMBTTJàFE�BT�FRVJUZ�JT�OPU�SF�NFBTVSFE�BOE�JUT�TVCTFRVFOU�TFUUMFNFOU�
JT�BDDPVOUFE�GPS�XJUIJO�FRVJUZ�
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(PPEXJMM

� (PPEXJMM� PO� BDRVJTJUJPO� PG� TVCTJEJBSJFT� PO� PS� BGUFS� �� +BOVBSZ� ����� SFQSFTFOUT� UIF� FYDFTT� PG� UIF�
DPOTJEFSBUJPO�USBOTGFSSFE�UIF�BNPVOU�PG�BOZ�OPO�DPOUSPMMJOH�JOUFSFTU�JO�UIF�BDRVJSFF�BOE�UIF�BDRVJTJUJPO�
EBUF�GBJS�WBMVF�PG�BOZ�QSFWJPVT�FRVJUZ�JOUFSFTU�JO�UIF�BDRVJSFF�PWFS�UIF�GBJS�WBMVF�PG�UIF�OFU�JEFOUJàBCMF�
BTTFUT�BDRVJSFE�

� (PPEXJMM�PO�BDRVJTJUJPO�PG�TVCTJEJBSJFT�QSJPS�UP���+BOVBSZ������BOE�PO�BDRVJTJUJPO�PG�KPJOU�WFOUVSFT�BOE�
BTTPDJBUFE�DPNQBOJFT�SFQSFTFOUT�UIF�FYDFTT�PG�UIF�DPTU�PG�UIF�BDRVJTJUJPO�PWFS�UIF�GBJS�WBMVF�PG�UIF�
(SPVQ�T�TIBSF�PG�UIF�OFU�JEFOUJàBCMF�BTTFUT�BDRVJSFE���(PPEXJMM�PO�TVCTJEJBSJFT�JT�SFDPHOJTFE�TFQBSBUFMZ�
BT�JOUBOHJCMF�BTTFUT�BOE�DBSSJFE�BU�DPTU�MFTT�BDDVNVMBUFE�JNQBJSNFOU�MPTTFT�

� *O�UIF�$PNQBOZ�T�TFQBSBUF�àOBODJBM�TUBUFNFOUT� JOWFTUNFOUT�JO�TVCTJEJBSJFT�BSF�TUBUFE�BU�DPTU� MFTT�
BMMPXBODF�GPS�BOZ�JNQBJSNFOU�MPTTFT�PO�BO�JOEJWJEVBM�TVCTJEJBSZ�CBTJT�

Functional and presentation currency

� *UFNT�JODMVEFE�JO�UIF�àOBODJBM�TUBUFNFOUT�PG�FBDI�FOUJUZ�JO�UIF�(SPVQ�BSF�NFBTVSFE�VTJOH�UIF�DVSSFODZ�
PG�UIF�QSJNBSZ�FDPOPNJD�FOWJSPONFOU�JO�XIJDI�UIF�FOUJUZ�PQFSBUFT�	iGVODUJPOBM�DVSSFODZu
��5IF�àOBODJBM�
TUBUFNFOUT�PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ�BSF�QSFTFOUFE�JO�3.#�XIJDI�JT�BMTP�UIF�GVODUJPOBM�DVSSFODZ�
PG�UIF�$PNQBOZ�

Conversion of foreign currencies 

'PSFJHO�DVSSFODZ�USBOTBDUJPOT�BOE�CBMBODFT

� 5SBOTBDUJPOT�JO�B�DVSSFODZ�PUIFS�UIBO�UIF�GVODUJPOBM�DVSSFODZ�	iGPSFJHO�DVSSFODZu
�BSF�USBOTMBUFE�JOUP�
UIF�GVODUJPOBM�DVSSFODZ�VTJOH�UIF�FYDIBOHF�SBUFT�BU�UIF�EBUFT�PG�UIF�USBOTBDUJPOT��$VSSFODZ�USBOTMBUJPO�
EJGGFSFODFT�SFTVMUJOH�GSPN�UIF�TFUUMFNFOU�PG�TVDI�USBOTBDUJPOT�BOE�GSPN�UIF�USBOTMBUJPO�PG�NPOFUBSZ�
BTTFUT�BOE�MJBCJMJUJFT�EFOPNJOBUFE�JO�GPSFJHO�DVSSFODJFT�BU�UIF�DMPTJOH�SBUFT�BU�UIF�SFQPSUJOH�EBUF�BSF�
SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF��

� )PXFWFS� JO� UIF� DPOTPMJEBUFE� àOBODJBM� TUBUFNFOUT� DVSSFODZ� USBOTMBUJPO� EJGGFSFODFT� BSJTJOH� GSPN�
CPSSPXJOHT� JO� GPSFJHO�DVSSFODJFT�BOE�PUIFS� DVSSFODZ� JOTUSVNFOUT�EFTJHOBUFE�BOE�RVBMJGZJOH�BT�OFU�
JOWFTUNFOU�IFEHFT�BOE�OFU�JOWFTUNFOU�JO�GPSFJHO�PQFSBUJPOT�BSF�SFDPHOJTFE�JO�PUIFS�DPNQSFIFOTJWF�
JODPNF�BOE�BDDVNVMBUFE�JO�UIF�DVSSFODZ�USBOTMBUJPO�SFTFSWF�

� 8IFO�B� GPSFJHO�PQFSBUJPO� JT�EJTQPTFE�PG� PS� BOZ�CPSSPXJOHT� GPSNJOH�QBSU� PG� UIF�OFU� JOWFTUNFOU� PG�
UIF�GPSFJHO�PQFSBUJPO�BSF�SFQBJE�B�QSPQPSUJPOBUF�TIBSF�PG�UIF�BDDVNVMBUFE�USBOTMBUJPO�EJGGFSFODFT�JT�
SFDMBTTJàFE�UP�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BT�QBSU�PG�UIF�HBJO�PS�MPTT�PO�EJTQPTBM�

� 'PSFJHO� FYDIBOHF� HBJOT� BOE� MPTTFT� UIBU� SFMBUF� UP� CPSSPXJOHT� BSF� QSFTFOUFE� JO� UIF� TUBUFNFOU� PG�
DPNQSFIFOTJWF� JODPNF�XJUIJO�iàOBODF�DPTUu��'PSFJHO�DVSSFODZ�HBJOT�BOE� MPTTFT�BSF� SFQPSUFE�PO�B�
OFU�CBTJT�BT�FJUIFS�PUIFS�JODPNF�PS�PUIFS�PQFSBUJOH�FYQFOTF�EFQFOEJOH�PO�XIFUIFS�GPSFJHO�DVSSFODZ�
NPWFNFOUT�BSF�JO�B�OFU�HBJO�PS�OFU�MPTT�QPTJUJPO��/PO�NPOFUBSZ�JUFNT�NFBTVSFE�BU�GBJS�WBMVFT�JO�GPSFJHO�
DVSSFODJFT�BSF�USBOTMBUFE�VTJOH�UIF�FYDIBOHF�SBUFT�BU�UIF�EBUF�XIFO�UIF�GBJS�WBMVFT�BSF�EFUFSNJOFE�

� /PO�NPOFUBSZ�JUFNT�NFBTVSFE�BU�GBJS�WBMVFT�JO�GPSFJHO�DVSSFODJFT�BSF�USBOTMBUFE�VTJOH�UIF�FYDIBOHF�
SBUFT�BU�UIF�EBUF�XIFO�UIF�GBJS�WBMVFT�BSF�EFUFSNJOFE�
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'PSFJHO�DVSSFODZ�USBOTBDUJPOT�BOE�CBMBODFT�	$POU�E


(SPVQ�FOUJUJFT

� 5IF� SFTVMUT� BOE� àOBODJBM� QPTJUJPO� PG� BMM� UIF�(SPVQ� FOUJUJFT� 	OPOF� PG�XIJDI� IBT� UIF� DVSSFODZ� PG� B�
IZQFSJOáBUJPOBSZ�FDPOPNZ
�UIBU�IBWF�B�GVODUJPOBM�DVSSFODZ�EJGGFSFOU�GSPN�UIF�QSFTFOUBUJPO�DVSSFODZ�BSF�
USBOTMBUFE�JOUP�UIF�QSFTFOUBUJPO�DVSSFODZ�BT�GPMMPXT�

	J
� "TTFUT�BOE�MJBCJMJUJFT�BSF�USBOTMBUFE�BU�UIF�DMPTJOH�SBUFT�BU�UIF�FOE�PG�UIBU�TUBUFNFOU�PG�àOBODJBM�
QPTJUJPO�

	JJ
� *ODPNF�BOE�FYQFOTFT� GPS�FBDI�TUBUFNFOU�QSFTFOUJOH�QSPàU�PS� MPTT�BOE�PUIFS�DPNQSFIFOTJWF�
JODPNF�	J�F�� JODMVEJOH�DPNQBSBUJWFT
�TIBMM�CF�USBOTMBUFE�BU�FYDIBOHF�SBUFT�BU�UIF�EBUFT�PG�UIF�
USBOTBDUJPOT��BOE

	JJJ
� "MM�SFTVMUJOH�DVSSFODZ�USBOTMBUJPO�EJGGFSFODFT�BSF�SFDPHOJTFE�JO�PUIFS�DPNQSFIFOTJWF�JODPNF�BOE�
BDDVNVMBUFE�JO�UIF�FYDIBOHF�áVDUVBUJPO�SFTFSWF�

Property, plant and equipment

� "MM�JUFNT�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BSF�JOJUJBMMZ�SFDPSEFE�BU�DPTU�MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�
BOE�BOZ�BDDVNVMBUFE�JNQBJSNFOU�MPTTFT��5IF�DPTU�JODMVEFT�UIF�DPTU�PG�SFQMBDJOH�QBSU�PG�UIF�QSPQFSUZ�
QMBOU�BOE�FRVJQNFOU�BOE�CPSSPXJOH�DPTUT�UIBU�BSF�EJSFDUMZ�BUUSJCVUBCMF�UP�UIF�BDRVJTJUJPO�DPOTUSVDUJPO�
PS�QSPEVDUJPO�PG�B�RVBMJGZJOH�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU��5IF�DPTU�PG�BO� JUFN�PG�QSPQFSUZ�QMBOU�
BOE�FRVJQNFOU�JT�SFDPHOJTFE�BT�BO�BTTFU�JG�BOE�POMZ�JG�JU�JT�QSPCBCMF�UIBU�GVUVSF�FDPOPNJD�CFOFàUT�
BTTPDJBUFE�XJUI�UIF�JUFN�XJMM�áPX�UP�UIF�(SPVQ�BOE�UIF�DPTU�PG�UIF�JUFN�DBO�CF�NFBTVSFE�SFMJBCMZ�

� 8IFO�TJHOJàDBOU�QBSUT�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BSF�SFRVJSFE�UP�CF�SFQMBDFE�JO�JOUFSWBMT�UIF�
(SPVQ�SFDPHOJTFT�TVDI�QBSUT�BT�JOEJWJEVBM�BTTFUT�XJUI�TQFDJàD�VTFGVM�MJWFT�BOE�EFQSFDJBUJPO�SFTQFDUJWFMZ��
-JLFXJTF�XIFO�B�NBKPS�JOTQFDUJPO�JT�QFSGPSNFE�JUT�DPTU�JT�SFDPHOJTFE�JO�UIF�DBSSZJOH�BNPVOU�PG�UIF�
QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BT�B�SFQMBDFNFOU�JG�UIF�SFDPHOJUJPO�DSJUFSJB�BSF�TBUJTàFE��"MM�PUIFS�SFQBJS�
BOE�NBJOUFOBODF�DPTUT�BSF�SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BT�JODVSSFE�

� %FQSFDJBUJPO� JT�DPNQVUFE�PO�B�TUSBJHIU�MJOF�CBTJT�PWFS� UIF�FTUJNBUFE�VTFGVM� MJGF�PG� UIF�BTTFUT�BGUFS�
EFEVDUJOH�UIF�SFTJEVBM�WBMVF�PG�UIF�BTTFUT�	J�F��FTUJNBUFE�QSPDFFET�UP�CF�PCUBJOFE�GSPN�EJTQPTBM�PG�UIF�
BTTFU�BGUFS�EFEVDUJOH�UIF�FTUJNBUFE�DPTUT�PG�EJTQPTBM
�BT�GPMMPXT�

#VJMEJOHT� � �� ���ZFBST
1MBOU�BOE�NBDIJOFSJFT� � �� ��UP����ZFBST
.PUPS�WFIJDMFT� � �� ��UP����ZFBST
'VSOJUVSF�àYUVSFT�BOE�PGàDF�FRVJQNFOU�� �� ��ZFBST
3FOPWBUJPO� � �� ��ZFBST

� 5IF�DBSSZJOH�WBMVFT�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BSF� SFWJFXFE� GPS� JNQBJSNFOU�XIFO�FWFOUT�PS�
DIBOHFT�JO�DJSDVNTUBODFT�JOEJDBUF�UIBU�UIF�DBSSZJOH�WBMVFT�NBZ�OPU�CF�SFDPWFSBCMF�

� 5IF�SFTJEVBM�WBMVF�VTFGVM�MJGF�BOE�EFQSFDJBUJPO�NFUIPE�BSF�SFWJFXFE�BU�FBDI�àOBODJBM�ZFBS�FOE�BOE�
BEKVTUFE�QSPTQFDUJWFMZ�JG�BQQSPQSJBUF�

� 'PS�BDRVJTJUJPOT�BOE�EJTQPTBMT�EVSJOH�UIF�ZFBS�EFQSFDJBUJPO�JT�QSPWJEFE�GSPN�UIF�NPOUI�PG�BDRVJTJUJPO�
BOE�UP�UIF�NPOUI�CFGPSF�EJTQPTBM�SFTQFDUJWFMZ��'VMMZ�EFQSFDJBUFE�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BSF�
SFUBJOFE�JO�UIF�CPPLT�PG�BDDPVOUT�VOUJM�UIFZ�BSF�OP�MPOHFS�JO�VTF�
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� "O�JUFN�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�JT�EFSFDPHOJTFE�VQPO�EJTQPTBM�PS�XIFO�OP�GVUVSF�FDPOPNJD�
CFOFàUT�BSF�FYQFDUFE�GSPN�JUT�VTF�PS�EJTQPTBM��"OZ�HBJO�PS�MPTT�BSJTJOH�PO�EF�SFDPHOJUJPO�PG�UIF�BTTFU�
JT�JODMVEFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�JO�UIF�ZFBS�UIF�BTTFU�JT�EFSFDPHOJTFE�

Intangible assets

� *OUBOHJCMF�BTTFUT�BSF�BDDPVOUFE�GPS�VTJOH�UIF�DPTU�NPEFM�XJUI�UIF�FYDFQUJPO�PG�HPPEXJMM��$BQJUBMJTFE�
DPTUT�BSF�BNPSUJTFE�PO�B�TUSBJHIU�MJOF�CBTJT�PWFS�UIFJS�FTUJNBUFE�VTFGVM�MJWFT�GPS�UIPTF�DPOTJEFSFE�BT�
àOJUF�VTFGVM�MJWFT��"GUFS�JOJUJBM�SFDPHOJUJPO�UIFZ�BSF�DBSSJFE�BU�DPTU�MFTT�BDDVNVMBUFE�BNPSUJTBUJPO�BOE�
BDDVNVMBUFE� JNQBJSNFOU� MPTTFT� JG� BOZ�� *O� BEEJUJPO� UIFZ�BSF� TVCKFDU� UP� BOOVBM� JNQBJSNFOU� UFTUJOH��
*OEFàOJUF�MJGF�JOUBOHJCMFT�BSF�OPU�BNPSUJTFE�CVU�BSF�TVCKFDU�UP�BOOVBM�JNQBJSNFOU�UFTUJOH�

� *OUBOHJCMF�BTTFUT�BSF�XSJUUFO�PGG�XIFSF�JO�UIF�PQJOJPO�PG�UIF�EJSFDUPST�OP�GVSUIFS�GVUVSF�FDPOPNJD�CFOFàUT�
BSF�FYQFDUFE�UP�BSJTF�

1BUFOUT

� $PTUT�SFMBUJOH�UP�QBUFOUT�BOE�MJDFOTFT�XIJDI�BSF�BDRVJSFE�BOE�SFHJTUFSFE�XJUI�中国人民共和国国家知
识产权局�BSF�DBQJUBMJTFE�BOE�BNPSUJTFE�PO�TUSBJHIU�MJOF�CBTJT�PWFS�UIFJS�VTFGVM�MJGF�PG�àWF�UP�UFO�ZFBST�

3FTFBSDI�DPTUT

3FTFBSDI�DPTUT�BSF�FYQFOTFE�BT�JODVSSFE�

Leases

5IF�(SPVQ�BT�B�MFTTFF

� 5IF�(SPVQ�BTTFTTFT�XIFUIFS�B�DPOUSBDU�JT�PS�DPOUBJOT�B�MFBTF�BU�JODFQUJPO�PG�UIF�DPOUSBDU��5IF�(SPVQ�
SFDPHOJTFT�B�SJHIU�PG�VTF�BTTFU�BOE�B�DPSSFTQPOEJOH�MFBTF�MJBCJMJUZ�XJUI�SFTQFDU�UP�BMM�MFBTF�BSSBOHFNFOUT�
JO�XIJDI�JU�JT�UIF�MFTTFF�FYDFQU�GPS�TIPSU�UFSN�MFBTFT�	EFàOFE�BT�MFBTFT�XJUI�B�MFBTF�UFSN�PG�UXFMWF�
NPOUIT�PS� MFTT
�BOE� MFBTFT�PG� MPX�WBMVF�BTTFUT��'PS� UIFTF� MFBTFT� UIF�(SPVQ� SFDPHOJTFT� UIF� MFBTF�
QBZNFOUT�BT�BO�PQFSBUJOH�FYQFOTF�PO�B�TUSBJHIU�MJOF�CBTJT�PWFS�UIF�UFSN�PG�UIF�MFBTF�VOMFTT�BOPUIFS�
TZTUFNBUJD�CBTJT�JT�NPSF�SFQSFTFOUBUJWF�PG�UIF�UJNF�QBUUFSO�JO�XIJDI�FDPOPNJD�CFOFàUT�GSPN�UIF�MFBTFE�
BTTFUT�BSF�DPOTVNFE�

 
	B
� -FBTF�MJBCJMJUJFT

� 5IF�MFBTF�MJBCJMJUZ�JT�JOJUJBMMZ�NFBTVSFE�BU�UIF�QSFTFOU�WBMVF�PG�UIF�MFBTF�QBZNFOUT�UIBU�BSF�OPU�QBJE�
BU�UIF�DPNNFODFNFOU�EBUF�EJTDPVOUFE�CZ�VTJOH�UIF�SBUF�JNQMJDJU�JO�UIF�MFBTF��*G�UIJT�SBUF�DBOOPU�
CF�SFBEJMZ�EFUFSNJOFE�UIF�(SPVQ�VTFT�UIF�JODSFNFOUBM�CPSSPXJOH�SBUF�TQFDJàD�UP�UIF�MFTTFF��5IF�
JODSFNFOUBM�CPSSPXJOH�SBUF�JT�EFàOFE�BT�UIF�SBUF�PG�JOUFSFTU�UIBU�UIF�MFTTFF�XPVME�IBWF�UP�QBZ�UP�
CPSSPX�PWFS�B�TJNJMBS�UFSN�BOE�XJUI�B�TJNJMBS�TFDVSJUZ�UIF�GVOET�OFDFTTBSZ�UP�PCUBJO�BO�BTTFU�PG�
B�TJNJMBS�WBMVF�UP�UIF�SJHIU�PG�VTF�BTTFU�JO�B�TJNJMBS�FDPOPNJD�FOWJSPONFOU�
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5IF�(SPVQ�BT�B�MFTTFF�	$POU�E


	B
� -FBTF�MJBCJMJUJFT�	$POU�E


-FBTF�QBZNFOUT�JODMVEFE�JO�UIF�NFBTVSFNFOU�PG�UIF�MFBTF�MJBCJMJUZ�DPNQSJTF�

r� àYFE�MFBTF�QBZNFOUT�	JODMVEJOH�JO�TVCTUBODF�àYFE�QBZNFOUT
�MFTT�BOZ�MFBTF�JODFOUJWFT��
r� WBSJBCMF�MFBTF�QBZNFOUT�UIBU�EFQFOE�PO�BO�JOEFY�PS�SBUF�JOJUJBMMZ�NFBTVSFE�VTJOH�UIF�JOEFY�

PS�SBUF�BU�UIF�DPNNFODFNFOU�EBUF��
r� UIF�BNPVOU�FYQFDUFE�UP�CF�QBZBCMF�CZ�UIF�MFTTFF�VOEFS�SFTJEVBM�WBMVF�HVBSBOUFFT��
r� FYFSDJTF�QSJDF�PG�QVSDIBTF�PQUJPOT�JG�UIF�MFTTFF�JT�SFBTPOBCMZ�DFSUBJO�UP�FYFSDJTF�UIF�PQUJPOT��

BOE�
r� QBZNFOUT�PG�QFOBMUJFT�GPS�UFSNJOBUJOH�UIF�MFBTF�JG�UIF�MFBTF�UFSN�SFáFDUT�UIF�FYFSDJTF�PG�BO�

PQUJPO�UP�UFSNJOBUF�UIF�MFBTF��

� 7BSJBCMF�MFBTF�QBZNFOUT�UIBU�BSF�OPU�CBTFE�PO�BO�JOEFY�PS�B�SBUF�BSF�OPU�JODMVEFE�BT�QBSU�PG�UIF�
NFBTVSFNFOU�BOE�JOJUJBM�SFDPHOJUJPO�PG�UIF�MFBTF�MJBCJMJUZ���5IF�(SPVQ�TIBMM�SFDPHOJTF�UIPTF�MFBTF�
QBZNFOUT� JO� UIF� TUBUFNFOU�PG� DPNQSFIFOTJWF� JODPNF� JO� UIF�QFSJPET� UIBU� USJHHFS� UIPTF� MFBTF�
QBZNFOUT���'PS�BMM�DPOUSBDUT�UIBU�DPOUBJO�CPUI�MFBTF�BOE�OPO�MFBTF�DPNQPOFOUT�UIF�(SPVQ�IBT�
FMFDUFE�UP�OPU�TFQBSBUF�MFBTF�BOE�OPO�MFBTF�DPNQPOFOUT�BOE�BDDPVOU�UIFTF�BT�POF�TJOHMF�MFBTF�
DPNQPOFOU���5IF�MFBTF�MJBCJMJUJFT�BSF�QSFTFOUFE�BT�B�TFQBSBUF�MJOF�JUFN�JO�UIF�TUBUFNFOU�PG�àOBODJBM�
QPTJUJPO�

� 5IF�MFBTF�MJBCJMJUZ�JT�TVCTFRVFOUMZ�NFBTVSFE�BU�BNPSUJTFE�DPTU�CZ�JODSFBTJOH�UIF�DBSSZJOH�BNPVOU�
UP�SFáFDU�JOUFSFTU�PO�UIF�MFBTF�MJBCJMJUZ�	VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE
�BOE�CZ�SFEVDJOH�UIF�
DBSSZJOH�BNPVOU�UP�SFáFDU�UIF�MFBTF�QBZNFOUT�NBEF��

� 5IF�(SPVQ�SFNFBTVSFT�UIF�MFBTF�MJBCJMJUZ�	XJUI�B�DPSSFTQPOEJOH�BEKVTUNFOU�UP�UIF�SFMBUFE�SJHIU�PG�
VTF�BTTFU�PS�UP�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�JG�UIF�DBSSZJOH�BNPVOU�PG�UIF�SJHIU�PG�VTF�
BTTFU�IBT�BMSFBEZ�CFFO�SFEVDFE�UP�OJM
�XIFOFWFS�

r� UIF� MFBTF� UFSN�IBT�DIBOHFE�PS� UIFSF� JT�B�TJHOJàDBOU�FWFOU�PS�DIBOHF� JO�DJSDVNTUBODFT�
SFTVMUJOH�JO�B�DIBOHF�JO�UIF�BTTFTTNFOU�PG�FYFSDJTF�PG�B�QVSDIBTF�PQUJPO�JO�XIJDI�DBTF�
UIF�MFBTF�MJBCJMJUZ�JT�SFNFBTVSFE�CZ�EJTDPVOUJOH�UIF�SFWJTFE�MFBTF�QBZNFOUT�VTJOH�B�SFWJTFE�
EJTDPVOU�SBUF�

r� UIF�MFBTF�QBZNFOUT�DIBOHF�EVF�UP�DIBOHFT�JO�BO�JOEFY�PS�SBUF�PS�B�DIBOHF�JO�FYQFDUFE�
QBZNFOU�VOEFS�B�HVBSBOUFFE�SFTJEVBM�WBMVF�JO�XIJDI�DBTFT�UIF�MFBTF�MJBCJMJUZ�JT�SFNFBTVSFE�
CZ�EJTDPVOUJOH�UIF�SFWJTFE�MFBTF�QBZNFOUT�VTJOH�UIF�JOJUJBM�EJTDPVOU�SBUF�	VOMFTT�UIF�MFBTF�
QBZNFOUT�DIBOHF�JT�EVF�UP�B�DIBOHF�JO�B�áPBUJOH�JOUFSFTU�SBUF�JO�XIJDI�DBTF�B�SFWJTFE�
EJTDPVOU�SBUF�JT�VTFE
��PS�

r� B�MFBTF�DPOUSBDU�JT�NPEJàFE�BOE�UIF�MFBTF�NPEJàDBUJPO�JT�OPU�BDDPVOUFE�GPS�BT�B�TFQBSBUF�
MFBTF� JO�XIJDI� DBTF� UIF� MFBTF� MJBCJMJUZ� JT� SFNFBTVSFE�CZ�EJTDPVOUJOH� UIF� SFWJTFE� MFBTF�
QBZNFOUT�VTJOH�B�SFWJTFE�EJTDPVOU�SBUF�BU�UIF�FGGFDUJWF�EBUF�PG�UIF�NPEJàDBUJPOT�
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5IF�(SPVQ�BT�B�MFTTFF�	$POU�E


	C
� 3JHIU�PG�VTF�BTTFUT

� 5IF�SJHIU�PG�VTF�BTTFU�DPNQSJTFT�UIF�JOJUJBM�NFBTVSFNFOU�PG�UIF�DPSSFTQPOEJOH�MFBTF�MJBCJMJUZ�MFBTF�
QBZNFOUT�NBEF�BU�PS�CFGPSF�UIF�DPNNFODFNFOU�EBZ�MFTT�BOZ�MFBTF�JODFOUJWFT�SFDFJWFE�BOE�BOZ�
JOJUJBM�EJSFDU�DPTUT��5IFZ�BSF�TVCTFRVFOUMZ�NFBTVSFE�BU�DPTU�MFTT�BDDVNVMBUFE�EFQSFDJBUJPO�BOE�
JNQBJSNFOU�MPTTFT��

� 8IFOFWFS�UIF�(SPVQ�JODVST�BO�PCMJHBUJPO�GPS�DPTUT�UP�EJTNBOUMF�BOE�SFNPWF�B�MFBTFE�BTTFU�SFTUPSF�
UIF�TJUF�PO�XIJDI�JU�JT�MPDBUFE�PS�SFTUPSF�UIF�VOEFSMZJOH�BTTFU�UP�UIF�DPOEJUJPO�SFRVJSFE�CZ�UIF�
UFSNT�BOE�DPOEJUJPOT�PG�UIF�MFBTF�B�QSPWJTJPO�JT�SFDPHOJTFE�BOE�NFBTVSFE�VOEFS�4'34	*
�������
5P�UIF�FYUFOU�UIBU�UIF�DPTUT�SFMBUF�UP�B�SJHIU�PG�VTF�BTTFU�UIF�DPTUT�BSF�JODMVEFE�JO�UIF�SFMBUFE�
SJHIU�PG�VTF�BTTFU�VOMFTT�UIPTF�DPTUT�BSF�JODVSSFE�UP�QSPEVDF�JOWFOUPSJFT��

� "NPSUJTBUJPO�PO�SJHIU�PG�VTF�BTTFUT�JT�DBMDVMBUFE�VTJOH�UIF�TUSBJHIU�MJOF�NFUIPE�UP�BMMPDBUF�UIFJS�
EFQSFDJBCMF�BNPVOUT�PWFS�UIF�TIPSUFS�QFSJPE�PG�MFBTF�UFSN�BOE�VTFGVM�MJGF�PG�UIF�VOEFSMZJOH�BTTFU�
BT�GPMMPXT�

-BOE�VTF�SJHIUT� � �� 0WFS�UIF�MFBTF�UFSN�PG����ZFBST

� *G�B�MFBTF�USBOTGFST�PXOFSTIJQ�PG�UIF�VOEFSMZJOH�BTTFU�PS�UIF�DPTU�PG�UIF�SJHIU�PG�VTF�BTTFU�SFáFDUT�
UIBU�UIF�(SPVQ�FYQFDUT�UP�FYFSDJTF�B�QVSDIBTF�PQUJPO�UIF�SFMBUFE�SJHIU�PG�VTF�BTTFU�JT�EFQSFDJBUFE�
PWFS�UIF�VTFGVM�MJGF�PG�UIF�VOEFSMZJOH�BTTFU��5IF�EFQSFDJBUJPO�TUBSUT�BU�UIF�DPNNFODFNFOU�EBUF�
PG�UIF�MFBTF��

5IF�SJHIU�PG�VTF�BTTFUT�BSF�QSFTFOUFE�BT�B�TFQBSBUF�MJOF�JUFN�JO�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�

� 5IF�(SPVQ�BQQMJFT�4'34	*
������UP�EFUFSNJOF�XIFUIFS�B�SJHIU�PG�VTF�BTTFU�JT�JNQBJSFE�BOE�BDDPVOUT�
GPS�BOZ�JEFOUJàFE�JNQBJSNFOU�MPTT��

5IF�(SPVQ�BT�B�MFTTPS

� 8IFO�UIF�(SPVQ�BDUT�BT�B�MFTTPS�JU�EFUFSNJOFT�BU�MFBTF�JODFQUJPO�XIFUIFS�FBDI�MFBTF�JT�B�àOBODF�MFBTF�
PS�BO�PQFSBUJOH�MFBTF��

� 5P�DMBTTJGZ�FBDI�MFBTF�UIF�(SPVQ�NBLFT�BO�PWFSBMM�BTTFTTNFOU�PG�XIFUIFS�UIF�MFBTF�USBOTGFST�TVCTUBOUJBMMZ�
BMM�PG�UIF�SJTLT�BOE�SFXBSET�JODJEFOUBM�UP�PXOFSTIJQ�PG�UIF�VOEFSMZJOH�BTTFU��*G�UIJT�JT�UIF�DBTF�UIFO�
UIF�MFBTF�JT�B�àOBODF�MFBTF��JG�OPU�UIFO�JU�JT�BO�PQFSBUJOH�MFBTF��"T�QBSU�PG�UIJT�BTTFTTNFOU�UIF�(SPVQ�
DPOTJEFST�DFSUBJO�JOEJDBUPST�TVDI�BT�XIFUIFS�UIF�MFBTF�JT�GPS�UIF�NBKPS�QBSU�PG�UIF�FDPOPNJD�MJGF�PG�UIF�
BTTFU�

� "U�JODFQUJPO�PS�PO�NPEJàDBUJPO�PG�B�DPOUSBDU�UIBU�DPOUBJOT�B�MFBTF�DPNQPOFOU�UIF�(SPVQ�BMMPDBUFT�
UIF�DPOTJEFSBUJPO�JO�UIF�DPOUSBDU�UP�FBDI�MFBTF�DPNQPOFOU�PO�UIF�CBTJT�PG�UIFJS�SFMBUJWF�TUBOE�BMPOF�
QSJDFT��*G�BO�BSSBOHFNFOU�DPOUBJOT�MFBTF�BOE�OPO�MFBTF�DPNQPOFOUT�UIFO�UIF�(SPVQ�BQQMJFT�4'34	*
���
UP�BMMPDBUF�UIF�DPOTJEFSBUJPO�JO�UIF�DPOUSBDU�
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3.3 Summary of significant accounting policies (Cont’d)

Impairment of non-financial assets (Cont’d)

� 5IF�DBSSZJOH�BNPVOUT�PG�UIF�(SPVQ�T�OPO�àOBODJBM�BTTFUT�TVCKFDU�UP�JNQBJSNFOU�BSF�SFWJFXFE�BU�UIF�
FOE�PG�FBDI�SFQPSUJOH�QFSJPE�UP�EFUFSNJOF�XIFUIFS�UIFSF�JT�BOZ�JOEJDBUJPO�PG�JNQBJSNFOU��*G�BOZ�TVDI�
JOEJDBUJPO�FYJTUT�UIF�BTTFU�T�SFDPWFSBCMF�BNPVOU�JT�FTUJNBUFE���

� *G�JU�JT�OPU�QPTTJCMF�UP�FTUJNBUF�UIF�SFDPWFSBCMF�BNPVOU�PG�UIF�JOEJWJEVBM�BTTFU�UIFO�UIF�SFDPWFSBCMF�
BNPVOU�PG�UIF�DBTI�HFOFSBUJOH�VOJU�UP�XIJDI�UIF�BTTFUT�CFMPOH�XJMM�CF�JEFOUJàFE�

� 'PS�UIF�QVSQPTFT�PG�BTTFTTJOH�JNQBJSNFOU�BTTFUT�BSF�HSPVQFE�BU�UIF�MPXFTU�MFWFMT�GPS�XIJDI�UIFSF�BSF�
TFQBSBUFMZ�JEFOUJàBCMF�DBTI�áPXT�	DBTI�HFOFSBUJOH�VOJUT
��"T�B�SFTVMU�TPNF�BTTFUT�BSF�UFTUFE�JOEJWJEVBMMZ�
GPS�JNQBJSNFOU�BOE�TPNF�BSF�UFTUFE�BU�DBTI�HFOFSBUJOH�VOJU�MFWFM�

� *OEJWJEVBM�BTTFUT�PS�DBTI�HFOFSBUJOH�VOJUT�BSF�UFTUFE�GPS�JNQBJSNFOU�XIFOFWFS�FWFOUT�PS�DIBOHFT�JO�
DJSDVNTUBODFT�JOEJDBUF�UIBU�UIF�DBSSZJOH�BNPVOU�NBZ�OPU�CF�SFDPWFSBCMF��

� "O�JNQBJSNFOU�MPTT�JT�SFDPHOJTFE�GPS�UIF�BNPVOU�CZ�XIJDI�UIF�BTTFU�T�PS�DBTI�HFOFSBUJOH�VOJU�T�DBSSZJOH�
BNPVOU�FYDFFET�JUT�SFDPWFSBCMF�BNPVOU��5IF�SFDPWFSBCMF�BNPVOU�JT�UIF�IJHIFS�PG�GBJS�WBMVF�SFáFDUJOH�
NBSLFU� DPOEJUJPOT� MFTT� DPTUT� UP� TFMM� BOE� WBMVF�JO�VTF� CBTFE�PO� BO� JOUFSOBM� EJTDPVOUFE� DBTI� áPX�
FWBMVBUJPO��"MM�BTTFUT�BSF�TVCTFRVFOUMZ�SFBTTFTTFE�GPS�JOEJDBUJPOT�UIBU�BO�JNQBJSNFOU�MPTT�QSFWJPVTMZ�
SFDPHOJTFE�NBZ�OP�MPOHFS�FYJTU�

� "OZ� JNQBJSNFOU� MPTT� JT�DIBSHFE�UP� UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF� JODPNF��"O� JNQBJSNFOU� MPTT� JT�
SFWFSTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�JG�UIFSF�IBT�CFFO�B�DIBOHF�JO�UIF�FTUJNBUFT�VTFE�
UP�EFUFSNJOF�UIF�SFDPWFSBCMF�BNPVOU�PS�XIFO�UIFSF�JT�BO�JOEJDBUJPO�UIBU�UIF�JNQBJSNFOU�MPTT�SFDPHOJTFE�
GPS�UIF�BTTFU�OP�MPOHFS�FYJTUT�PS�EFDSFBTFT�

� "O�JNQBJSNFOU�MPTT�JT�SFWFSTFE�POMZ�UP�UIF�FYUFOU�UIBU�UIF�BTTFU�T�DBSSZJOH�BNPVOU�EPFT�OPU�FYDFFE�UIF�
DBSSZJOH�BNPVOU�UIBU�XPVME�IBWF�CFFO�EFUFSNJOFE�JG�OP�JNQBJSNFOU�MPTT�IBE�CFFO�SFDPHOJTFE�

Financial instruments

� 'JOBODJBM�JOTUSVNFOUT�DBSSJFE�PO�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�JODMVEF�àOBODJBM�BTTFUT�BOE�àOBODJBM�
MJBCJMJUJFT��5IF�QBSUJDVMBS�SFDPHOJUJPO�NFUIPET�BEPQUFE�BSF�EJTDMPTFE�JO�UIF�JOEJWJEVBM�QPMJDZ�TUBUFNFOUT�
BTTPDJBUFE�XJUI�FBDI�JUFN���5IFTF�BSF�SFDPHOJTFE�PO�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�TUBUFNFOU�PG�
àOBODJBM�QPTJUJPO�XIFO�UIF�(SPVQ�BOE�UIF�$PNQBOZ�CFDPNF�B�QBSUZ�UP�UIF�DPOUSBDUVBM�QSPWJTJPOT�PG�
UIF�JOTUSVNFOU���%JTDMPTVSFT�PG�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�SJTL�NBOBHFNFOU�PCKFDUJWFT�
BOE�QPMJDJFT�BSF�QSPWJEFE�JO�/PUF����

� 'JOBODJBM�BTTFUT�BOE�àOBODJBM�MJBCJMJUJFT�BSF�PGGTFU�BOE�UIF�OFU�BNPVOU�QSFTFOUFE�PO�UIF�TUBUFNFOU�PG�
àOBODJBM�QPTJUJPO�XIFO�BOE�POMZ�XIFO�UIF�(SPVQ�DVSSFOUMZ�IBT�B�MFHBMMZ�FOGPSDFBCMF�SJHIU�UP�TFU�PGG�
UIF�SFDPHOJTFE�BNPVOUT�BOE�JOUFOET�FJUIFS�UP�TFUUMF�PO�B�OFU�CBTJT�PS�UP�SFBMJTF�UIF�BTTFU�BOE�TFUUMF�
UIF�MJBCJMJUZ�TJNVMUBOFPVTMZ�

Financial assets

Initial recognition and measurement

� 'JOBODJBM�BTTFUT�BSF�DMBTTJàFE�BU�JOJUJBM�SFDPHOJUJPO�BOE�TVCTFRVFOUMZ�NFBTVSFE�BU�BNPSUJTFE�DPTU�GBJS�
WBMVF�UISPVHI�PUIFS�DPNQSFIFOTJWF�JODPNF�	i'70$*u
�PS�GBJS�WBMVF�UISPVHI�QSPàU�PS�MPTT�	i'751-u
�
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3.3 Summary of significant accounting policies (Cont’d)

Financial assets (Cont’d)

Initial recognition and measurement (Cont’d)

� 5IF�DMBTTJàDBUJPO�PG�àOBODJBM�BTTFUT�BU�JOJUJBM�SFDPHOJUJPO�EFQFOET�PO�UIF�àOBODJBM�BTTFU�T�DPOUSBDUVBM�
DBTI�áPX�DIBSBDUFSJTUJDT�BOE�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�CVTJOFTT�NPEFM�GPS�NBOBHJOH�UIFN���8JUI�
UIF�FYDFQUJPO�PG�USBEF�SFDFJWBCMFT�UIBU�EP�OPU�DPOUBJO�B�TJHOJàDBOU�àOBODJOH�DPNQPOFOU�PS�GPS�XIJDI�
UIF�(SPVQ�BOE�UIF�$PNQBOZ�IBWF�BQQMJFE�UIF�QSBDUJDBM�FYQFEJFOU�UIF�(SPVQ�BOE�UIF�$PNQBOZ�JOJUJBMMZ�
NFBTVSF�B�àOBODJBM�BTTFU�BU�JUT�GBJS�WBMVF�QMVT�JO�UIF�DBTF�PG�àOBODJBM�BTTFU�OPU�BU�GBJS�WBMVF�UISPVHI�
QSPàU�PS�MPTT�USBOTBDUJPO�DPTUT���5SBEF�SFDFJWBCMFT�BSF�NFBTVSFE�BU�UIF�BNPVOU�PG�DPOTJEFSBUJPO�UP�
XIJDI�UIF�(SPVQ�BOE�UIF�$PNQBOZ�FYQFDU�UP�CF�FOUJUMFE�JO�FYDIBOHF�GPS�USBOTGFSSJOH�QSPNJTFE�HPPET�
PS�TFSWJDFT�UP�B�DVTUPNFS�FYDMVEJOH�BNPVOUT�DPMMFDUFE�PO�CFIBMG�PG�UIJSE�QBSUZ�JG�UIF�USBEF�SFDFJWBCMFT�
EP�OPU�DPOUBJO�B�TJHOJàDBOU�àOBODJOH�DPNQPOFOU�BU�JOJUJBM�SFDPHOJUJPO��

� *O�PSEFS�GPS�B�àOBODJBM�BTTFU�UP�CF�DMBTTJàFE�BOE�NFBTVSFE�BU�BNPSUJTFE�DPTU�PS�'70$*�JU�OFFET�UP�HJWF�
SJTF�UP�DBTI�áPXT�UIBU�BSF�iTPMFMZ�QBZNFOUT�PG�QSJODJQBM�BOE�JOUFSFTUu�	i411*u
�PO�UIF�QSJODJQBM�BNPVOU�
PVUTUBOEJOH��5IJT�BTTFTTNFOU�JT�SFGFSSFE�UP�BT�UIF�411*�UFTU�BOE�JT�QFSGPSNFE�BU�BO�JOTUSVNFOU�MFWFM�

� 5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�CVTJOFTT�NPEFM�GPS�NBOBHJOH�àOBODJBM�BTTFUT�SFGFS�UP�IPX�JU�NBOBHFT�
JUT�àOBODJBM�BTTFUT�JO�PSEFS�UP�HFOFSBUF�DBTI�áPXT��5IF�CVTJOFTT�NPEFM�EFUFSNJOFT�XIFUIFS�DBTI�áPXT�
XJMM�SFTVMU�GSPN�DPMMFDUJOH�DPOUSBDUVBM�DBTI�áPXT�TFMMJOH�UIF�àOBODJBM�BTTFUT�PS�CPUI�

Subsequent measurement

'PS�QVSQPTFT�PG�TVCTFRVFOU�NFBTVSFNFOU�àOBODJBM�BTTFUT�BSF�DMBTTJàFE�JO�GPVS�DBUFHPSJFT�

�� 'JOBODJBM�BTTFUT�BU�BNPSUJTFE�DPTU�	EFCU�JOTUSVNFOUT
�
�� 'JOBODJBM�BTTFUT�BU�'70$*�XJUI�SFDZDMJOH�PG�DVNVMBUJWF�HBJOT�BOE�MPTTFT�	EFCU�JOTUSVNFOUT
�
�� 'JOBODJBM�BTTFUT�EFTJHOBUFE�BU�'70$*�XJUI�OP�SFDZDMJOH�PG�DVNVMBUJWF�HBJOT�BOE� MPTTFT�VQPO�

EFSFDPHOJUJPO�	FRVJUZ�JOTUSVNFOUT
��PS
�� 'JOBODJBM�BTTFUT�BU�'751-

5IF�(SPVQ�BOE�UIF�$PNQBOZ�EP�OPU�IPME�BOZ�àOBODJBM�BTTFUT�BU�'70$*�PS�àOBODJBM�BTTFUT�BU�'751-�

� 4VCTFRVFOU�NFBTVSFNFOU�PG�EFCU�JOTUSVNFOUT�EFQFOET�PO�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�CVTJOFTT�
NPEFM�XJUI�UIF�PCKFDUJWF�UP�IPME�àOBODJBM�BTTFUT� JO�PSEFS�UP�DPMMFDU�DPOUSBDUVBM�DBTI�áPXT�BOE�UIF�
DPOUSBDUVBM�DBTI�UFSNT�PG�UIF�àOBODJBM�BTTFU�HJWF�SJTF�PO�TQFDJàFE�EBUFT�UP�DBTI�áPXT�UIBU�BSF�TPMFMZ�
QBZNFOUT�PG�QSJODJQBM�BOE�JOUFSFTU�PO�UIF�QSJODJQBM�BOE�JOUFSFTU�PO�UIF�QSJODJQBM�BNPVOU�PVUTUBOEJOH�
UIF�BTTFU�

� 'JOBODJBM� BTTFUT� UIBU� BSF�IFME� GPS� UIF�DPMMFDUJPO�PG� DPOUSBDUVBM� DBTI�áPXT�XIFSF� UIPTF�DBTI�áPXT�
SFQSFTFOU�411*�BSF�NFBTVSFE�BU�BNPSUJTFE�DPTU��'JOBODJBM�BTTFUT�BSF�NFBTVSFE�BU�BNPSUJTFE�DPTU�VTJOH�
UIF�FGGFDUJWF�JOUFSFTU�NFUIPE�MFTT�JNQBJSNFOU��(BJOT�BOE�MPTTFT�BSF�SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�
DPNQSFIFOTJWF�JODPNF�XIFO�UIF�BTTFUT�BSF�EFSFDPHOJTFE�PS�JNQBJSFE�BOE�UISPVHI�UIF�BNPSUJTBUJPO�
QSPDFTT�

� 5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�BTTFUT�BU�BNPSUJTFE�DPTU�DPNQSJTF�USBEF�BOE�PUIFS�SFDFJWBCMFT�
BOE�DBTI�BOE�DBTI�FRVJWBMFOUT�	JODMVEJOH�àYFE�EFQPTJUT
�
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Financial assets (Cont’d)

Impairment of financial assets

� 5IF�(SPVQ�BOE�UIF�$PNQBOZ�BTTFTT�PO�B�GPSXBSE�MPPLJOH�CBTJT�UIF�FYQFDUFE�DSFEJU�MPTTFT�	i&$-Tu
�
BTTPDJBUFE�XJUI�JUT�EFCU�JOTUSVNFOU�BTTFUT�DBSSJFE�BU�BNPSUJTFE�DPTU�BOE�'70$*��&$-T�BSF�CBTFE�PO�
UIF�EJGGFSFODF�CFUXFFO�UIF�DPOUSBDUVBM�DBTI�áPXT�EVF�JO�BDDPSEBODF�XJUI�UIF�DPOUSBDU�BOE�BMM�UIF�DBTI�
áPXT�UIBU�UIF�(SPVQ�BOE�UIF�$PNQBOZ�FYQFDU�UP�SFDFJWF�EJTDPVOUFE�BU�BO�BQQSPYJNBUJPO�PG�UIF�PSJHJOBM�
FGGFDUJWF�JOUFSFTU�SBUF��5IF�FYQFDUFE�DBTI�áPXT�XJMM�JODMVEF�DBTI�áPXT�GSPN�UIF�TBMF�PG�DPMMBUFSBM�IFME�
PS�PUIFS�DSFEJU�FOIBODFNFOUT�UIBU�BSF�JOUFHSBM�UP�UIF�DPOUSBDUVBM�UFSNT�

� &$-T�BSF�SFDPHOJTFE�JO�UXP�TUBHFT��'PS�DSFEJU�FYQPTVSFT�GPS�XIJDI�UIFSF�IBT�OPU�CFFO�B�TJHOJàDBOU�
JODSFBTF�JO�DSFEJU�SJTL�TJODF�JOJUJBM�SFDPHOJUJPO�&$-T�BSF�QSPWJEFE�GPS�DSFEJU�MPTTFT�UIBU�SFTVMU�GSPN�EFGBVMU�
FWFOUT�UIBU�BSF�QPTTJCMF�XJUIJO�UIF�OFYU����NPOUIT�	���NPOUI�&$-T
��'PS�UIPTF�DSFEJU�FYQPTVSFT�GPS�
XIJDI�UIFSF�IBT�CFFO�B�TJHOJàDBOU�JODSFBTF�JO�DSFEJU�SJTL�TJODF�JOJUJBM�SFDPHOJUJPO�B�MPTT�BMMPXBODF�JT�
SFRVJSFE�GPS�DSFEJU�MPTTFT�FYQFDUFE�PWFS�UIF�SFNBJOJOH�MJGF�PG�UIF�FYQPTVSF�JSSFTQFDUJWF�PG�UIF�UJNJOH�PG�
UIF�EFGBVMU�	MJGFUJNF�&$-T
�

� 'PS�USBEF�SFDFJWBCMFT�UIF�(SPVQ�BOE�UIF�$PNQBOZ�NFBTVSF�UIF�MPTT�BMMPXBODF�BU�BO�BNPVOU�FRVBM�UP�
MJGFUJNF�&$-T��5IFSFGPSF�UIF�(SPVQ�BOE�UIF�$PNQBOZ�EP�OPU�USBDL�DIBOHFT�JO�DSFEJU�SJTL�CVU�JOTUFBE�
SFDPHOJTFT�B�MPTT�BMMPXBODF�CBTFE�PO�MJGFUJNF�&$-T�BU�UIF�FOE�PG�FBDI�SFQPSUJOH�QFSJPE��5IF�(SPVQ�BOE�
UIF�$PNQBOZ�IBWF�FTUBCMJTIFE�B�QSPWJTJPO�NBUSJY�UIBU�JT�CBTFE�PO�JUT�IJTUPSJDBM�DSFEJU�MPTT�FYQFSJFODF�
BEKVTUFE�GPS�GPSXBSE�MPPLJOH�GBDUPST�TQFDJàD�UP�UIF�EFCUPST�BOE�UIF�FDPOPNJD�FOWJSPONFOU�

� 5IF�(SPVQ�BOE� UIF�$PNQBOZ�DPOTJEFS� B� àOBODJBM� BTTFU� UP�CF� JO�EFGBVMU�XIFO� JOUFSOBM� PS� FYUFSOBM�
JOGPSNBUJPO�JOEJDBUFT�UIBU�UIF�(SPVQ�BOE�UIF�$PNQBOZ�BSF�VOMJLFMZ�UP�SFDFJWF�UIF�PVUTUBOEJOH�DPOUSBDUVBM�
BNPVOUT�JO�GVMM�CFGPSF�UBLJOH�JOUP�BDDPVOU�BOZ�DSFEJU�FOIBODFNFOUT�IFME�CZ�UIF�(SPVQ�BOE�UIF�$PNQBOZ�

Credit-impaired financial assets

� "�àOBODJBM�BTTFU�JT�ADSFEJU�JNQBJSFE��XIFO�POF�PS�NPSF�FWFOUT�UIBU�IBWF�B�EFUSJNFOUBM�JNQBDU�PO�UIF�
FTUJNBUFE�GVUVSF�DBTI�áPXT�PG�UIF�àOBODJBM�BTTFU�IBWF�PDDVSSFE�

&WJEFODF�UIBU�B�àOBODJBM�BTTFU�JT�DSFEJU�JNQBJSFE�JODMVEFT�UIF�GPMMPXJOH�PCTFSWBCMF�EBUB�
r� TJHOJàDBOU�àOBODJBM�EJGàDVMUZ�PG�UIF�CPSSPXFS�PS�JTTVFS�
r� B�CSFBDI�PG�DPOUSBDU�TVDI�BT�B�EFGBVMU�PS�CFJOH�NPSF�UIBO����EBZT�QBTU�EVF�
r� UIF�SFTUSVDUVSJOH�PG�B�MPBO�PS�BEWBODF�CZ�UIF�(SPVQ�PO�UFSNT�UIBU�UIF�(SPVQ�XPVME�OPU�DPOTJEFS�

PUIFSXJTF�
r� JU�JT�QSPCBCMF�UIBU�UIF�CPSSPXFS�XJMM�FOUFS�CBOLSVQUDZ�PS�PUIFS�àOBODJBM�SFPSHBOJTBUJPO��PS
r� UIF�EJTBQQFBSBODF�PG�BO�BDUJWF�NBSLFU�GPS�B�TFDVSJUZ�CFDBVTF�PG�àOBODJBM�EJGàDVMUJFT�

� -PTT�BMMPXBODFT�GPS�àOBODJBM�BTTFUT�NFBTVSFE�BU�BNPSUJTFE�DPTU�BSF�EFEVDUFE�GSPN�UIF�HSPTT�DBSSZJOH�
BNPVOU�PG� UIFTF�BTTFUT��"�àOBODJBM�BTTFU� JT�XSJUUFO�PGG�XIFO�UIFSF� JT�OP�SFBTPOBCMF�FYQFDUBUJPO�PG�
SFDPWFSJOH�UIF�DPOUSBDUVBM�DBTI�áPXT�
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Inventories

� *OWFOUPSJFT�BSF�TUBUFE�BU� UIF� MPXFS�PG�DPTU�BOE�OFU� SFBMJTBCMF�WBMVF��$PTUT� JODVSSFE� JO�CSJOHJOH� UIF�
JOWFOUPSJFT�UP�UIFJS�QSFTFOU�MPDBUJPO�BOE�DPOEJUJPO�BSF�BDDPVOUFE�GPS�BT�GPMMPXT�

r� 3BX�NBUFSJBMT���QVSDIBTF�DPTU�PO�B�àSTU�JO�àSTU�PVU�CBTJT�
r� 8PSL�JO�QSPHSFTT�BOE�àOJTIFE�HPPET���DPTU�PG�EJSFDU�NBUFSJBMT�BOE�MBCPVS�BOE�B�QSPQPSUJPO�PG�

NBOVGBDUVSJOH�PWFSIFBET�CBTFE�PO�OPSNBM�PQFSBUJOH�DBQBDJUZ�
 

� 8IFSF�OFDFTTBSZ�BMMPXBODF�JT�QSPWJEFE�GPS�EBNBHFE�PCTPMFUF�BOE�TMPX�NPWJOH�JUFNT�UP�BEKVTU�UIF�
DBSSZJOH�WBMVF�PG�JOWFOUPSJFT�UP�UIF�MPXFS�PG�DPTU�BOE�OFU�SFBMJTBCMF�WBMVF���/FU�SFBMJTBCMF�WBMVF�JT�UIF�
FTUJNBUFE�TFMMJOH�QSJDF�JO�UIF�PSEJOBSZ�DPVSTF�PG�CVTJOFTT�MFTT�FTUJNBUFE�DPTUT�PG�DPNQMFUJPO�BOE�UIF�
FTUJNBUFE�DPTUT�OFDFTTBSZ�UP�NBLF�UIF�TBMF��"MMPXBODF�JT�NBEF�GPS�PCTPMFUF�TMPX��NPWJOH�BOE�EFGFDUJWF�
JOWFOUPSJFT�JO�BSSJWJOH�BU�UIF�OFU�SFBMJTBCMF�WBMVF���5IF�BNPVOU�PG�BOZ�XSJUF�EPXO�PG�JOWFOUPSJFT�UP�OFU�
SFBMJTBCMF�WBMVF�JT�SFDPHOJTFE�BT�BO�FYQFOTF�JO�UIF�QFSJPE�UIF�XSJUF�EPXO�PDDVST���5IF�BNPVOU�PG�BOZ�
SFWFSTBM�PG�BOZ�XSJUF�EPXO�PG�JOWFOUPSJFT�BSJTJOH�GSPN�BO�JODSFBTF�JO�OFU�SFBMJTBCMF�WBMVF�JT�SFDPHOJTFE�
BT�B�SFEVDUJPO�JO�UIF�BNPVOU�PG�JOWFOUPSJFT�SFDPHOJTFE�BT�BO�FYQFOTF�JO�UIF�QFSJPE�JO�XIJDI�UIF�SFWFSTBM�
PDDVST�

Cash and cash equivalents

� $BTI� BOE� DBTI� FRVJWBMFOUT� DPNQSJTF� DBTI�CBMBODFT� BOE�CBOL�EFQPTJUT�XIJDI� BSF� TVCKFDU� UP� BO�
JOTJHOJàDBOU�SJTL�PG�DIBOHFT�JO�WBMVF��'PS�UIF�QVSQPTF�PG�UIF�DPOTPMJEBUFE�TUBUFNFOUT�PG�DBTI�áPXT�
DBTI�BOE�DBTI�FRVJWBMFOUT�BSF�QSFTFOUFE�OFU�PG�CBOL�PWFSESBGUT�XIJDI�BSF�SFQBZBCMF�PO�EFNBOE�BOE�
XIJDI�GPSN�BO�JOUFHSBM�QBSU�PG�DBTI�NBOBHFNFOU�

Share capital and share issue expenses

� 0SEJOBSZ�TIBSFT�BSF�DMBTTJàFE�BT�FRVJUZ��*ODSFNFOUBM�DPTUT�EJSFDUMZ�BUUSJCVUBCMF�UP�UIF�JTTVF�PG�PSEJOBSZ�
TIBSFT�BSF�SFDPHOJTFE�BT�B�EFEVDUJPO�GSPN�FRVJUZ�OFU�PG�BOZ�UBY�FGGFDUT�

Warrant reserve

 5IF�GBJS�WBMVF�BTDSJCFE�UP�XBSSBOUT�MFTT�JTTVF�FYQFOTFT�JT�DSFEJUFE�BT�B�SFTFSWF�JO�FRVJUZ�VOEFS�XBSSBOU�
SFTFSWF�BOE�UIF�SFMBUFE�CBMBODF�JT�USBOTGFSSFE�UP�UIF�TIBSF�DBQJUBM�BDDPVOU�BT�BOE�XIFO�UIF�XBSSBOUT�
BSF�FYFSDJTFE�PS�FYQJSFE�

Financial liabilities

*OJUJBM�SFDPHOJUJPO�BOE�NFBTVSFNFOU�

� 5IF�(SPVQ�BOE�UIF�$PNQBOZ�EFUFSNJOF�UIF�DMBTTJàDBUJPO�PG�JUT�àOBODJBM�MJBCJMJUJFT�BU�JOJUJBM�SFDPHOJUJPO���
"MM�àOBODJBM�MJBCJMJUJFT�BSF�SFDPHOJTFE�JOJUJBMMZ�BU�GBJS�WBMVF�QMVT�JO�UIF�DBTF�PG�àOBODJBM�MJBCJMJUJFT�OPU�BU�
'751-�EJSFDUMZ�BUUSJCVUBCMF�USBOTBDUJPO�DPTUT�

� #PSSPXJOHT�UP�CF�TFUUMFE�XJUIJO�UIF�(SPVQ�T�OPSNBM�PQFSBUJOH�DZDMF�BSF�DPOTJEFSFE�BT�iDVSSFOUu���0UIFS�
CPSSPXJOHT�EVF�UP�CF�TFUUMFE�NPSF�UIBO����NPOUIT�BGUFS�UIF�SFQPSUJOH�EBUF�BSF�JODMVEFE�JO�iOPO�DVSSFOUu�
CPSSPXJOHT�JO�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO��#PSSPXJOHT�BSF�SFDPHOJTFE�JOJUJBMMZ�BU�GBJS�WBMVF�PG�
QSPDFFET�SFDFJWFE�MFTT�BUUSJCVUBCMF�USBOTBDUJPO�DPTUT�JG�BOZ��#PSSPXJOHT�BSF�TVCTFRVFOUMZ�TUBUFE�BU�
BNPSUJTFE�DPTU�XIJDI�JT�UIF�JOJUJBM�GBJS�WBMVF�MFTT�BOZ�QSJODJQBM�SFQBZNFOUT��"OZ�EJGGFSFODF�CFUXFFO�UIF�
QSPDFFET�	OFU�PG�USBOTBDUJPO�DPTUT
�BOE�UIF�SFEFNQUJPO�WBMVF�JT�UBLFO�UP�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�
JODPNF�PWFS�UIF�QFSJPE�PG�UIF�CPSSPXJOHT�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE��5IF�JOUFSFTU�FYQFOTF�JT�
DIBSHFBCMF�PO�UIF�BNPSUJTFE�DPTU�PWFS�UIF�QFSJPE�PG�CPSSPXJOH�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE�
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4VCTFRVFOU�NFBTVSFNFOU

� "GUFS�JOJUJBM�SFDPHOJUJPO�àOBODJBM�MJBCJMJUJFT�UIBU�BSF�OPU�DBSSJFE�BU�'751-�BSF�TVCTFRVFOUMZ�NFBTVSFE�BU�
BNPSUJTFE�DPTU�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE��(BJOT�BOE�MPTTFT�BSF�SFDPHOJTFE�JO�UIF�TUBUFNFOU�
PG�DPNQSFIFOTJWF�JODPNF�XIFO�UIF�MJBCJMJUJFT�BSF�EFSFDPHOJTFE�BOE�UISPVHI�UIF�BNPSUJTBUJPO�QSPDFTT�

 
%FSFDPHOJUJPO

� "�àOBODJBM�MJBCJMJUZ�JT�EFSFDPHOJTFE�XIFO�UIF�PCMJHBUJPO�VOEFS�UIF�MJBCJMJUZ�JT�EJTDIBSHFE�PS�DBODFMMFE�PS�
FYQJSFT��8IFO�BO�FYJTUJOH�àOBODJBM�MJBCJMJUZ�JT�SFQMBDFE�CZ�BOPUIFS�GSPN�UIF�TBNF�MFOEFS�PO�TVCTUBOUJBMMZ�
EJGGFSFOU�UFSNT�PS�UIF�UFSNT�PG�BO�FYJTUJOH� MJBCJMJUZ�BSF�TVCTUBOUJBMMZ�NPEJàFE�TVDI�BO�FYDIBOHF�PS�
NPEJàDBUJPO�JT�USFBUFE�BT�B�EFSFDPHOJUJPO�PG�UIF�PSJHJOBM�MJBCJMJUZ�BOE�UIF�SFDPHOJUJPO�PG�B�OFX�MJBCJMJUZ�
BOE�UIF�EJGGFSFODF�JO�UIF�SFTQFDUJWF�DBSSZJOH�BNPVOUT�JT�SFDPHOJTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�
JODPNF�

Financial guarantees

� 'JOBODJBM�HVBSBOUFF�DPOUSBDUT�BSF�BDDPVOUFE� GPS�BT� JOTVSBODF�DPOUSBDUT�BOE� USFBUFE�BT�DPOUJOHFOU�
MJBCJMJUJFT�VOUJM�TVDI�UJNF�BT�UIFZ�CFDPNF�QSPCBCMF�UIBU�UIF�(SPVQ�XJMM�CF�SFRVJSFE�UP�NBLF�B�QBZNFOU�
VOEFS�UIF�HVBSBOUFF��"�QSPWJTJPO�JT�SFDPHOJTFE�CBTFE�PO�UIF�(SPVQ�T�FTUJNBUF�PG�UIF�VMUJNBUF�DPTU�PG�
TFUUMJOH�BMM�DMBJNT�JODVSSFE�CVU�VOQBJE�BU�UIF�CBMBODF�TIFFU�EBUF��5IF�QSPWJTJPO�JT�BTTFTTFE�CZ�SFWJFXJOH�
JOEJWJEVBM�DMBJNT�BOE�UFTUFE�GPS�BEFRVBDZ�CZ�DPNQBSJOH�UIF�BNPVOU�SFDPHOJTFE�BOE�UIF�BNPVOU�UIBU�
XPVME�CF�SFRVJSFE�UP�TFUUMF�UIF�HVBSBOUFF�DPOUSBDU�

Revenue

� 5IF�(SPVQ�JT�QSJODJQBMMZ�JO�UIF�CVTJOFTT�PG�NBOVGBDUVSJOH�BOE�EJTUSJCVUJPO�PG�TQPSUT�GPPUXFBS�BQQBSFM�
BOE�BDDFTTPSJFT�BT�XFMM�BT�DPOTUSVDUJPO�SFMBUFE�CVTJOFTT��3FWFOVF�GSPN�DPOUSBDUT�XJUI�JUT�DVTUPNFST�
JT�SFDPHOJTFE�XIFO�PS�BT�UIF�(SPVQ�TBUJTàFT�B�QFSGPSNBODF�PCMJHBUJPO�CZ�USBOTGFSSJOH�B�QSPNJTFE�HPPE�
PS�TFSWJDF�HFOFSBUFE�JO�UIF�PSEJOBSZ�DPVSTF�PG�UIF�(SPVQ�T�BDUJWJUJFT�UP�JUT�DVTUPNFS�BU�B�USBOTBDUJPO�
QSJDF�UIBU�SFáFDUT�UIF�DPOTJEFSBUJPO�UIF�(SPVQ�FYQFDUT�UP�CF�FOUJUMFE�JO�FYDIBOHF�GPS�UIF�HPPET�PS�
TFSWJDF�BOE�UIBU�JT�BMMPDBUFE�UP�UIBU�QFSGPSNBODF�PCMJHBUJPO��5IF�HPPET�PS�TFSWJDF�JT�USBOTGFSSFE�XIFO�
PS�BT�UIF�DVTUPNFS�PCUBJOT�DPOUSPM�PG�UIF�HPPET�PS�TFSWJDF�

4BMF�PG�TQPSUXFBS

� 5IF�(SPVQ�NBOVGBDUVSFT�BOE�TFMMT�B�SBOHF�PG�TQPSU�GPPUXBSF�QSPEVDUT�UISPVHI�UIF�(SPVQ�T�EJTUSJCVUPST��
3FWFOVF�JT�SFDPHOJTFE�BU�B�QPJOU�JO�UJNF�XIFO�UIF�DPOUSPM�PG�UIF�HPPET�JT�USBOTGFSSFE�UP�UIF�EJTUSJCVUPST�
	J�F��XIFO�UIF�HPPET�BSF�EFMJWFSFE�JO�BDDPSEBODF�XJUI�UIF�BQQMJDBCMF�UFSNT�BOE�DPOEJUJPOT�BOE�TJHOJàDBOU�
SJTLT�BOE�SFXBSET�PG�PXOFSTIJQ�PG�UIF�HPPET�IBWF�CFFO�USBOTGFSSFE�UP�UIF�DVTUPNFS
��"�DPSSFTQPOEJOH�
SFDFJWBCMF�JT�SFDPHOJTFE�GPS�UIF�DPOTJEFSBUJPO�UIBU�JT�VODPOEJUJPOBM�XIFO�POMZ�UIF�QBTTBHF�PG�UJNF�JT�
SFRVJSFE�CFGPSF�UIF�QBZNFOU�JT�EVF�
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$POTUSVDUJPO�TFSWJDF�JODPNF

� 5IF�(SPVQ�QSPWJEFT�DPOTUSVDUJPO�TFSWJDF�UP�UIF�DVTUPNFST�CBTFE�PO�TQFDJàDBMMZ�OFHPUJBUFE�DPOUSBDUT�
XJUI�DVTUPNFST���3FWFOVF�JT�SFDPHOJTFE�PWFS�UJNF�BT�UIF�(SPVQ�HFOFSBMMZ�IBT�UIF�FOGPSFDFBCMF�SJHIUT�
UP�QBZNFOU�GPS�QFSGPSNBODF�DPNQMFUFE�UP�EBUF��5IF�TUBHF�PG�DPNQMFUJPO�JT�BTTFTTFE�CZ�SFGFSFODF�UP�
UIF�DPOTUSVDUJPO�BOE�PUIFS�DPTUT�JODVSSFE�UP�EBUF�BT�B�QSPQPSUJPO�PG�UIF�FTUJNBUFE�UPUBM�DPOTUSVDUJPO�
BOE�PUIFS�DPTUT�UP�CF�JODVSSFE�

� 1SPHSFTT�CJMMJOHT�UP�UIF�DVTUPNFS�BSF�CBTFE�PO�B�QBZNFOU�TDIFEVMF�JO�UIF�DPOUSBDU�UIBU�JT�EFQFOEFOU�PO�
UIF�BDIJFWFNFOU�PG�TQFDJàFE�DPOTUSVDUJPO�NJMFTUPOFT��*G�UIF�WBMVF�PG�UIF�DPOTUSVDUJPO�TFSWJDFT�SFOEFSFE�
FYDFFET�QBZNFOUT�SFDFJWFE�GSPN�UIF�DVTUPNFS�B�DPOUSBDU�BTTFU�JT�SFDPHOJTFE�

� 8IFSF�UIF�QFSJPE�CFUXFFO�UIF�TBUJTGBDUJPO�PG�B�QFSGPSNBODF�PCMJHBUJPO�BOE�QBZNFOU�CZ�UIF�DVTUPNFS�
FYDFFET�B�ZFBS�UIF�(SPVQ�BEKVTUT�UIF�USBOTBDUJPO�QSJDF�XJUI�JUT�DVTUPNFS�BOE�SFDPHOJTFT�B�àOBODJOH�
DPNQPOFOU��*O�BEKVTUJOH�GPS�UIF�àOBODJOH�DPNQPOFOU�UIF�(SPVQ�VTFT�B�EJTDPVOU�SBUF�UIBU�XPVME�SFáFDU�
UIBU�PG�B�TFQBSBUF�àOBODJOH�USBOTBDUJPO�CFUXFFO�UIF�(SPVQ�BOE�JUT�DVTUPNFS�BU�DPOUSBDU�JODFQUJPO�

� 5IF�(SPVQ�IBT�FMFDUFE� UP�BQQMZ� UIF�QSBDUJDBM�FYQFEJFOU�OPU� UP�BEKVTU� UIF� USBOTBDUJPO�QSJDF� GPS� UIF�
FYJTUFODF�PG�TJHOJàDBOU�àOBODJOH�DPNQPOFOU�XIFO�UIF�QFSJPE�CFUXFFO�UIF�USBOTGFS�PG�DPOUSPM�PG�HPPE�
PS�TFSWJDF�UP�B�DVTUPNFS�BOE�UIF�QBZNFOU�EBUF�JT�POF�ZFBS�PS�MFTT�

� *ODSFNFOUBM�DPTUT�PG�PCUBJOJOH�B�DPOUSBDU�BSF�DBQJUBMJTFE�JG�UIFTF�DPTUT�BSF�SFDPWFSBCMF��$PTUT�JODVSSFE�
UP�GVMàM�B�DPOUSBDU�BSF�DBQJUBMJTFE�POMZ�JG�UIF�DPTUT�SFMBUF�EJSFDUMZ�UP�UIF�DPOUSBDU�HFOFSBUF�PS�FOIBODF�
SFTPVSDFT�VTFE�JO�TBUJTGZJOH�GVUVSF�QFSGPSNBODF�PCMJHBUJPOT�BOE�BSF�FYQFDUFE�UP�CF�SFDPWFSFE��5IFTF�
DPTUT�XPVME�CF�BNPSUJTFE�DPOTJTUFOUMZ�XJUI�UIF�QBUUFSO�PG�SFWFOVF�GPS�UIF�SFMBUFE�DPOUSBDU��0UIFS�DPTUT�
BSF�FYQFOTFE�BT�JODVSSFE��

� 5IF�(SPVQ�IBT�BQQMJFE� UIF�QSBDUJDBM� FYQFEJFOU� BOE� SFDPHOJTFE� UIF� JODSFNFOUBM� DPTUT�PG�PCUBJOJOH�
DPOUSBDUT�BT�BO�FYQFOTF�XIFO�JODVSSFE�JG�UIF�BNPSUJTBUJPO�QFSJPE�PG�UIF�BTTFUT�UIBU�UIF�(SPVQ�PUIFSXJTF�
XPVME�IBWF�SFDPHOJTFE�JT�POF�ZFBS�PS�MFTT��5IFSF�BSF�OP�DPTUT�JODVSSFE�UP�GVMàM�B�DPOUSBDU�EVSJOH�UIF�
ZFBS�FOEFE����%FDFNCFS������BOE������

3FOUBM�JODPNF

3FOUBM�JODPNF�JT�SFDPHOJTFE�BT�APUIFS�JODPNF��PO�B�TUSBJHIU�MJOF�CBTJT�PWFS�UIF�UFSN�PG�UIF�MFBTF��

*OUFSFTU�JODPNF

� *OUFSFTU� JODPNF� JT� SFDPHOJTFE�BT� JU� BDDSVFT� JO� UIF� TUBUFNFOU� PG� DPNQSFIFOTJWF� JODPNF�PO�B� UJNF�
QSPQPSUJPO�CBTJT�VTJOH�UIF�FGGFDUJWF�JOUFSFTU�NFUIPE�

Borrowing costs

� #PSSPXJOH�DPTUT�BSF�SFPDHOJTFE�JO�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BT�JODVSSFE�FYDFQU�UP�UIF�
FYUFOU�UIBU�UIFZ�BSF�DBQJUBMJTFE���#PSXPSJOH�DPTUT�BSF�DBQJUMBMJTFE�JG�UIFZ�BSF�EJSFDUMZ�BUUSJCVUBCMF�UP�UIF�
BDRVJTJUJPO�DPOTUSVDUJPO�PS�QSPEVDUJPO�PG�B�RVBMJGZJOH�BTTFU���'PSFJHO�FYDIBOHF�EJGGFSFODFT�BSJTJOH�GSPN�
GPSFJHO�DVSSFODZ�CPSSPXJOHT�BSF�DBQJUBMJTFE�UP�UIF�FYUFOU�UIBU�UIFZ�BSF�SFHBSEFE�BT�BO�BEKVTUNFOU�UP�
JOUFSFTU�DPTUT�

� $BQJUBMJTBUJPO�PG�CPSSPXJOH�DPTUT�DPNNFODFT�XIFO�UIF�BDUJWJUJFT�UP�QSFQBSF�UIF�BTTFU�GPS�JUT�JOUFOEFE�
VTF�PS�TBMF�BSF�JO�QSPHSFTT�BOE�UIF�FYQFOEJUVSFT�BOE�CPSSPXJOH�DPTUT�BSF�JODVSSFE���#PSSPXJOH�DPTUT�
BSF�DBQJUBMJTFE�VOUJM�UIF�BTTFUT�BSF�SFBEHZ�GPS�UIFJS�JOUFOEFE�VTF�PS�TBMF�
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Employee benefits

1FOTJPO�PCMJHBUJPOT

� 5IF�(SPVQ�QBSUJDJQBUFT�JO�UIF�EFàOFE�DPOUSJCVUJPO�OBUJPOBM�QFOTJPO�TDIFNFT�BT�QSPWJEFE�CZ�UIF�MBXT�
PG�UIF�DPVOUSJFT�JO�XIJDI�JU�IBT�PQFSBUJPOT��"�EFàOFE�DPOUSJCVUJPO�QMBO�JT�B�QPTU�FNQMPZNFOU�CFOFàU�
QMBO�VOEFS�XIJDI�BO�FOUJUZ�QBZT�àYFE�DPOUSJCVUJPO� JOUP�B�TFQBSBUF�FOUJUZ�BOE�XJMM�IBWF�OP� MFHBM�PS�
DPOTUSVDUJWF�PCMJHBUJPO�UP�QBZ�GVSUIFS�BNPVOUT��*O�QBSUJDVMBS�FNQMPZFFT�PG�UIF�TVCTJEJBSZ�JO�13$�BSF�
SFRVJSFE�UP�QBSUJDJQBUF�JO�B�DFSUBJO�QFOTJPO�TDIFNF�PQFSBUFE�CZ�UIF�MPDBM�NVOJDJQBM�HPWFSONFOU�	UIF�
i$FOUSBM�1FOTJPO�4DIFNFu
�XIFSFCZ�UIF�13$�TVCTJEJBSZ�JT�SFRVJSFE�UP�DPOUSJCVUF�B�DFSUBJO�QFSDFOUBHF�
PG�UIF�CBTJD�TBMBSJFT�PG�UIFJS�FNQMPZFFT�UP�UIF�$FOUSBM�1FOTJPO�4DIFNF��5IFTF�DPOUSJCVUJPOT�UP�OBUJPOBM�
QFOTJPO�TDIFNFT�BSF�DIBSHFE�UP�UIF�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�JO�UIF�QFSJPE�UP�XIJDI�UIF�
DPOUSJCVUJPOT�SFMBUF�
 
&NQMPZFF�MFBWF�FOUJUMFNFOUT

� &NQMPZFF�FOUJUMFNFOUT�UP�BOOVBM� MFBWF�BSF�SFDPHOJTFE�XIFO�UIFZ�BDDSVF�UP�FNQMPZFFT���"DDSVBM� JT�
NBEF�GPS�UIF�VODPOTVNFE�MFBWF�BT�B�SFTVMU�PG�TFSWJDFT�SFOEFSFE�CZ�FNQMPZFFT�VQ�UP�UIF�FOE�PG�FBDI�
SFQPSUJOH�QFSJPE�

,FZ�NBOBHFNFOU�QFSTPOOFM

� ,FZ�NBOBHFNFOU�QFSTPOOFM�BSF�UIPTF�QFSTPOT�IBWJOH�UIF�BVUIPSJUZ�BOE�SFTQPOTJCJMJUZ� GPS�QMBOOJOH�
EJSFDUJOH�BOE�DPOUSPMMJOH�UIF�BDUJWJUJFT�PG�UIF�FOUJUZ���%JSFDUPST�BOE�DFSUBJO�HFOFSBM�NBOBHFST�BSF�DPOTJEFSFE�
LFZ�NBOBHFNFOU�QFSTPOOFM�

Income taxes

� $VSSFOU� JODPNF�UBY� GPS�DVSSFOU�BOE�QSJPS�QFSJPET� JT� SFDPHOJTFE�BU� UIF�BNPVOU�FYQFDUFE�UP�CF�QBJE�
UP�PS�SFDPWFSFE�GSPN�UIF�UBY�BVUIPSJUJFT�VTJOH�UIF�UBY�SBUFT�BOE�UBY�MBXT�UIBU�IBWF�CFFO�FOBDUFE�PS�
TVCTUBOUJWFMZ�FOBDUFE�CZ�UIF�FOE�PG�SFQPSUJOH�QFSJPE�

� %FGFSSFE� JODPNF� UBY� JT� SFDPHOJTFE� GPS� BMM� UFNQPSBSZ�EJGGFSFODFT� BSJTJOH�CFUXFFO� UIF� UBY�CBTFT�PG�
BTTFUT�BOE�MJBCJMJUJFT�BOE�UIFJS�DBSSZJOH�BNPVOUT�JO�UIF�àOBODJBM�TUBUFNFOUT�FYDFQU�XIFO�UIF�EFGFSSFE�
JODPNF�UBY�BSJTFT�GSPN�UIF�JOJUJBM�SFDPHOJUJPO�PG�HPPEXJMM�PS�BO�BTTFU�PS�MJBCJMJUZ�JO�B�USBOTBDUJPO�UIBU�JT�
OPU�B�CVTJOFTT�DPNCJOBUJPO�BOE�BGGFDUT�OFJUIFS�BDDPVOUJOH�OPS�UBYBCMF�QSPàU�PS�MPTT�BU�UIF�UJNF�PG�UIF�
USBOTBDUJPO�

� "� EFGFSSFE� JODPNF� UBY� MJBCJMJUZ� JT� SFDPHOJTFE� PO� UFNQPSBSZ� EJGGFSFODFT� BSJTJOH� PO� JOWFTUNFOUT� JO�
TVCTJEJBSJFT�FYDFQU�XIFSF� UIF�(SPVQ� JT�BCMF� UP�DPOUSPM� UIF� UJNJOH�PG� UIF�SFWFSTBM�PG� UIF� UFNQPSBSZ�
EJGGFSFODF�BOE�JU�JT�QSPCBCMF�UIBU�UIF�UFNQPSBSZ�EJGGFSFODF�XJMM�OPU�SFWFSTF�JO�UIF�GPSFTFFBCMF�GVUVSF�

� "�EFGFSSFE�JODPNF�UBY�BTTFU�JT�SFDPHOJTFE�UP�UIF�FYUFOU�UIBU�JU�JT�QSPCBCMF�UIBU�GVUVSF�UBYBCMF�QSPàU�XJMM�
CF�BWBJMBCMF�BHBJOTU�XIJDI�UIF�EFEVDUJCMF�UFNQPSBSZ�EJGGFSFODFT�BOE�UBY�MPTTFT�DBO�CF�VUJMJTFE�
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3.3 Summary of significant accounting policies (Cont’d)

Income taxes (Cont’d)

%FGFSSFE�JODPNF�UBY�JT�NFBTVSFE�

	J
� BU�UIF�UBY�SBUFT�UIBU�BSF�FYQFDUFE�UP�BQQMZ�XIFO�UIF�SFMBUFE�EFGFSSFE�JODPNF�UBY�BTTFU�JT�SFBMJTFE�
PS�UIF�EFGFSSFE�JODPNF�UBY�MJBCJMJUZ�JT�TFUUMFE�CBTFE�PO�UBY�SBUFT�BOE�UBY�MBXT�UIBU�IBWF�CFFO�
FOBDUFE�PS�TVCTUBOUJWFMZ�FOBDUFE�CZ�UIF�EBUF�PG�UIF�àOBODJBM�QPTJUJPO��BOE

	JJ
� CBTFE�PO�UIF�UBY�DPOTFRVFODF�UIBU�XJMM�GPMMPX�GSPN�UIF�NBOOFS�JO�XIJDI�UIF�(SPVQ�FYQFDUT�BU�
UIF�FOE�PG�SFQPSUJOH�QFSJPE�UP�SFDPWFS�PS�TFUUMF�UIF�DBSSZJOH�BNPVOUT�PG�JUT�BTTFUT�BOE�MJBCJMJUJFT���

� $VSSFOU�BOE�EFGFSSFE�JODPNF�UBYFT�BSF�SFDPHOJTFE�BT�JODPNF�PS�FYQFOTF�JO�TUBUFNFOU�PG�DPNQSFIFOTJWF�
JODPNF�FYDFQU�UP�UIF�FYUFOU�UIBU�UIF�UBY�BSJTFT�GSPN�B�CVTJOFTT�DPNCJOBUJPO�PS�B�USBOTBDUJPO�XIJDI�JT�
SFDPHOJTFE�FJUIFS�JO�PUIFS�DPNQSFIFOTJWF�JODPNF�PS�EJSFDUMZ�JO�FRVJUZ��%FGFSSFE�JODPNF�UBY�BSJTJOH�GSPN�
B�CVTJOFTT�DPNCJOBUJPO�JT�BEKVTUFE�BHBJOTU�HPPEXJMM�PO�BDRVJTJUJPO��%FGFSSFE�JODPNF�UBY�BTTFUT�BOE�
MJBCJMJUJFT�BSF�PGGTFU�XIFO�UIFSF�JT�B�MFHBMMZ�FOGPSDFBCMF�SJHIU�UP�PGGTFU�DVSSFOU�JODPNF�UBY�BTTFUT�BHBJOTU�
DVSSFOU�JODPNF�UBY�MJBCJMJUJFT�BOE�XIFO�UIF�EFGFSSFE�JODPNF�UBYFT�SFMBUF�UP�UIF�TBNF�àTDBM�BVUIPSJUZ�

 
Value added tax (“VAT”)

� 5IF�(SPVQ�T�TBMFT�PG�HPPET�JO�UIF�13$�BSF�TVCKFDU�UP�7"5�BU�UIF�BQQMJDBCMF�UBY�SBUF�PG���������GPS�
UIF�13$�EPNFTUJD�TBMFT��*OQVU�7"5�PO�QVSDIBTFT�DBO�CF�EFEVDUFE�GSPN�PVUQVU�7"5��5IF�OFU�BNPVOU�
PG�7"5�SFDPWFSBCMF�GSPN�PS�QBZBCMF�UP�UIF�UBY�BVUIPSJUZ�JT�JODMVEFE�BT�QBSU�PG�iPUIFS�SFDFJWBCMFTu�PS�
iPUIFS�QBZBCMFTu�JO�UIF�DPOTPMJEBUFE�TUBUFNFOUT�PG�àOBODJBM�QPTJUJPO�

3FWFOVF�FYQFOTFT�BOE�BTTFUT�BSF�SFDPHOJTFE�OFU�PG�UIF�BNPVOU�PG�7"5�FYDFQU�

	B
� XIFSF� UIF�7"5� JODVSSFE�PO�B�QVSDIBTF�PG� BTTFUT�PS� TFSWJDFT� JT� OPU� SFDPWFSBCMF� GSPN� UIF� UBY�
BVUIPSJUZ�JO�XIJDI�DBTF�UIF�7"5�JT�SFDPHOJTFE�BT�QBSU�PG�UIF�DPTU�PG�BDRVJTJUJPO�PG�UIF�BTTFU�PS�BT�
QBSU�PG�UIF�FYQFOTF�JUFN�BT�BQQMJDBCMF��BOE

	C
� SFDFJWBCMFT�BOE�QBZBCMFT�UIBU�BSF�TUBUFE�XJUI�UIF�BNPVOU�PG�7"5�JODMVEFE�

Related parties

"�SFMBUFE�QBSUZ�JT�EFàOFE�BT�GPMMPXT�

	B
� "�QFSTPO�PS�B�DMPTF�NFNCFS�PG�UIBU�QFSTPO�T�GBNJMZ�JT�SFMBUFE�UP�UIF�(SPVQ�BOE�$PNQBOZ�JG�UIBU�
QFSTPO�

 
	J
� IBT�DPOUSPM�PS�KPJOU�DPOUSPM�PWFS�UIF�$PNQBOZ�
	JJ
� IBT�TJHOJàDBOU�JOáVFODF�PWFS�UIF�$PNQBOZ��PS
	JJJ
� JT�B�NFNCFS�PG�UIF�LFZ�NBOBHFNFOU�QFSTPOOFM�PG�UIF�(SPVQ�PS�$PNQBOZ�PS�PG�B�QBSFOU�PG�

UIF�$PNQBOZ
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Related parties (Cont’d)

"�SFMBUFE�QBSUZ�JT�EFàOFE�BT�GPMMPXT��	$POU�E


�	C
� "O�FOUJUZ�JT�SFMBUFE�UP�UIF�(SPVQ�BOE�UIF�$PNQBOZ�JG�BOZ�PG�UIF�GPMMPXJOH�DPOEJUJPOT�BQQMJFT�
 

	J
� UIF�FOUJUZ�BOE�UIF�$PNQBOZ�BSF�NFNCFST�PG�UIF�TBNF�HSPVQ�	XIJDI�NFBOT�UIBU�FBDI�QBSFOU�
TVCTJEJBSZ�BOE�GFMMPX�TVCTJEJBSZ�JT�SFMBUFE�UP�UIF�PUIFST
�

	JJ
� POF�FOUJUZ�JT�BO�BTTPDJBUF�PS�KPJOU�WFOUVSF�PG�UIF�PUIFS�FOUJUZ�	PS�BO�BTTPDJBUF�PS�KPJOU�WFOUVSF�
PG�B�NFNCFS�PG�B�HSPVQ�PG�XIJDI�UIF�PUIFS�FOUJUZ�JT�B�NFNCFS
�

	JJJ
� CPUI�FOUJUJFT�BSF�KPJOU�WFOUVSFT�PG�UIF�TBNF�UIJSE�QBSUZ�
	JW
� POF�FOUJUZ�JT�B�KPJOU�WFOUVSF�PG�B�UIJSE�QBSUZ�BOE�UIF�PUIFS�FOUJUZ�JT�BO�BTTPDJBUF�PG�UIF�UIJSE�

FOUJUZ�
	W
� UIF�FOUJUZ� JT�B�QPTU�FNQMPZNFOU�CFOFàU�QMBO� GPS� UIF�CFOFàU�PG�FNQMPZFFT�PG�FJUIFS� UIF�

$PNQBOZ�PS�BO�FOUJUZ�SFMBUFE�UP�UIF�$PNQBOZ���*G�UIF�$PNQBOZ�JT�JUTFMG�TVDI�B�QMBO�UIF�
TQPOTPSJOH�FNQMPZFST�BSF�BMTP�SFMBUFE�UP�UIF�$PNQBOZ�

	WJ
� UIF�FOUJUZ�JT�DPOUSPMMFE�PS�KPJOUMZ�DPOUSPMMFE�CZ�B�QFSTPO�JEFOUJàFE�JO�	B
��
	WJJ
� B�QFSTPO�JEFOUJàFE�JO�	B
	J
�IBT�TJHOJàDBOU�JOáVFODF�PWFS�UIF�FOUJUZ�PS�JT�B�NFNCFS�PG�UIF�

LFZ�NBOBHFNFOU�QFSTPOOFM�PG�UIF�FOUJUZ�	PS�PG�B�QBSFOU�PG�UIF�FOUJUZ
��
	WJJJ
�� UIF�FOUJUZ�PS�BOZ�NFNCFS�PG�B�HSPVQ�PG�XIJDI�JU�JT�B�QBSU�QSPWJEFT�LFZ�NBOBHFNFOU�QFSTPOOFM�

TFSWJDFT�UP�UIF�SFQPSUJOH�FOUJUZ�PS�UP�UIF�QBSFOU�PG�UIF�SFQPSUJOH�FOUJUZ�

Earnings per share

5IF�(SPVQ�QSFTFOUT�CBTJD�BOE�EJMVUFE�FBSOJOHT�QFS�TIBSF�EBUB�GPS�JUT�PSEJOBSZ�TIBSFT���

� #BTJD�FBSOJOHT�QFS�TIBSF�JT�DBMDVMBUFE�CZ�EJWJEJOH�UIF�QSPàU�PS�MPTT�BUUSJCVUBCMF�UP�PSEJOBSZ�TIBSFIPMEFST�
PG�UIF�$PNQBOZ�CZ�UIF�XFJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�PVUTUBOEJOH�EVSJOH�UIF�QFSJPE�
BEKVTUFE�GPS�PXO�TIBSFT�IFME��

� %JMVUFE� FBSOJOHT� QFS� TIBSF� JT� EFUFSNJOFE� CZ� BEKVTUJOH� UIF� QSPàU� PS� MPTT� BUUSJCVUBCMF� UP� PSEJOBSZ�
TIBSFIPMEFST�BOE�UIF�XFJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�PVUTUBOEJOH�BEKVTUFE�GPS�PXO�TIBSFT�
IFME�GPS�UIF�FGGFDUT�PG�BMM�EJMVUJWF�QPUFOUJBM�PSEJOBSZ�TIBSFT�XIJDI�DPNQSJTF�TIBSF�PQUJPOT�HSBOUFE�UP�
FNQMPZFFT�BOE�XBSSBOUT�

Operating segments

� "O�PQFSBUJOH�TFHNFOU�JT�B�DPNQPOFOU�PG�UIF�(SPVQ�UIBU�FOHBHFT�JO�CVTJOFTT�BDUJWJUJFT�GSPN�XIJDI�JU�
NBZ�FBSO�SFWFOVFT�BOE�JODVS�FYQFOTFT�JODMVEJOH�SFWFOVFT�BOE�FYQFOTFT�UIBU�SFMBUF�UP�USBOTBDUJPOT�
XJUI�BOZ�PG�UIF�(SPVQ�T�PUIFS�DPNQPOFOUT��0QFSBUJOH�TFHNFOUT�BSF�SFQPSUFE�JO�B�NBOOFS�DPOTJTUFOU�
XJUI� UIF� JOUFSOBM� SFQPSUJOH�QSPWJEFE� UP� UIF�DIJFG�PQFSBUJOH�EFDJTJPO�NBLFS��"MM�PQFSBUJOH�TFHNFOUT��
PQFSBUJOH�SFTVMUT�BSF�SFWJFXFE�SFHVMBSMZ�CZ�UIF�(SPVQ�T�EJSFDUPST�UP�NBLF�EFDJTJPOT�BCPVU�SFTPVSDFT�UP�
CF�BMMPDBUFE�UP�UIF�TFHNFOU�BOE�UP�BTTFTT�JUT�QFSGPSNBODF�BOE�GPS�XIJDI�EJTDSFUF�àOBODJBM�JOGPSNBUJPO�
JT�BWBJMBCMF�

� "EEJUJPOBM�EJTDMPTVSFT�PO�PQFSBUJOH�TFHNFOUT�BSF�TIPXO�JO�/PUF����UP�UIF�àOBODJBM�TUBUFNFOUT�JODMVEJOH�
UIF�GBDUPST�VTFE�UP�JEFOUJGZ�UIF�SFQPSUBCMF�TFHNFOUT�BOE�UIF�NFBTVSFNFOU�CBTJT�PG�TFHNFOU�JOGPSNBUJPO�

� 4FHNFOU�SFTVMUT�UIBU�BSF�SFQPSUFE�UP�UIF�(SPVQ�T�EJSFDUPST�JODMVEF�JUFNT�EJSFDUMZ�BUUSJCVUBCMF�UP�B�TFHNFOU�
BT�XFMM�BT�UIPTF�UIBU�DBO�CF�BMMPDBUFE�PO�B�SFBTPOBCMF�CBTJT
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4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

� 5IF�QSFQBSBUJPO�PG�UIF�àOBODJBM�TUBUFNFOUT�JO�DPOGPSNJUZ�XJUI�4'34	*
�SFRVJSFT�UIF�VTF�PG�KVEHFNFOUT�FTUJNBUFT�
BOE�BTTVNQUJPOT�UIBU�BGGFDU�UIF�SFQPSUFE�BNPVOUT�PG�BTTFUT�BOE�MJBCJMJUJFT�BOE�EJTDMPTVSF�PG�DPOUJOHFOU�BTTFUT�
BOE�MJBCJMJUJFT�BU�UIF�EBUF�PG�UIF�àOBODJBM�TUBUFNFOUT�BOE�UIF�SFQPSUFE�BNPVOUT�PG�SFWFOVFT�BOE�FYQFOTFT�
EVSJOH�UIF�àOBODJBM�QFSJPE��"MUIPVHI�UIFTF�FTUJNBUFT�BSF�CBTFE�PO�NBOBHFNFOU�T�CFTU�LOPXMFEHF�PG�DVSSFOU�
FWFOUT�BOE�BDUJPOT�BDUVBM�SFTVMUT�NBZ�EJGGFS�GSPN�UIPTF�FTUJNBUFT��&TUJNBUFT�BOE�VOEFSMZJOH�BTTVNQUJPOT�
BSF�SFWJFXFE�PO�BO�POHPJOH�CBTJT��3FWJTJPOT�UP�BDDPVOUJOH�FTUJNBUFT�BSF�SFDPHOJTFE�JO�UIF�QFSJPE�JO�XIJDI�
UIF�FTUJNBUFT�BSF�SFWJTFE�BOE�JO�BOZ�GVUVSF�QFSJPET�BGGFDUFE�

Significant accounting estimates and judgement

� 5IF�DSJUJDBM�BDDPVOUJOH�FTUJNBUFT�BOE�BTTVNQUJPOT�VTFE�JO�BQQMZJOH�BDDPVOUJOH�QPMJDJFT�BOE�BSFBT�JOWPMWJOH�
B�IJHI�EFHSFF�PG�KVEHFNFOU�BSF�EFTDSJCFE�CFMPX�

(a) Judgements made in applying accounting policies

	J
� *EFOUJàDBUJPO�PG�GVODUJPOBM�DVSSFODJFT

� 5IF�GVODUJPOBM�DVSSFODZ�GPS�FBDI�FOUJUZ� JO�UIF�(SPVQ� JT�UIF�DVSSFODZ�PG� UIF�QSJNBSZ�FDPOPNJD�
FOWJSPONFOU�JO�XIJDI�JU�PQFSBUFT��%FUFSNJOBUJPO�PG�UIF�GVODUJPOBM�DVSSFODZ�JOWPMWFT�TJHOJàDBOU�
KVEHFNFOU�BOE�PUIFS�DPNQBOJFT�NBZ�NBLF�EJGGFSFOU�KVEHFNFOUT�CBTFE�PO�TJNJMBS�GBDUT�

 
 5IF�GVODUJPOBM�DVSSFODZ�PG�FBDI�PG�UIF�(SPVQ�FOUJUJFT�JT�QSJODJQBMMZ�EFUFSNJOFE�CZ�UIF�QSJNBSZ�

FDPOPNJD� FOWJSPONFOU� JO�XIJDI� UIF� SFTQFDUJWF� FOUJUZ� PQFSBUFT�� 5IF�(SPVQ� SFDPOTJEFST� UIF�
GVODUJPOBM�DVSSFODZ�PG�JUT�FOUJUJFT�JG�UIFSF�JT�B�DIBOHF�JO�UIF�VOEFSMZJOH�USBOTBDUJPOT�FWFOUT�BOE�
DPOEJUJPOT�XIJDI�EFUFSNJOF�UIFJS�QSJNBSZ�FDPOPNJD�FOWJSPONFOU��5IF�EFUFSNJOBUJPO�PG�GVODUJPOBM�
DVSSFODZ�BGGFDUT�UIF�DBSSZJOH�WBMVF�PG�UIF�OPO�DVSSFOU�BTTFUT�JODMVEFE�JO�UIF�TUBUFNFOU�PG�àOBODJBM�
QPTJUJPO�BOE�BT�B�DPOTFRVFODF�UIF�BNPSUJTBUJPO�PG�UIPTF�BTTFUT�JODMVEFE�JO�UIF�TUBUFNFOU�PG�
DPNQSFIFOTJWF�JODPNF��*U�BMTP�JNQBDUT�FYDIBOHF�HBJOT�BOE�MPTTFT�JODMVEFE�JO�UIF�TUBUFNFOU�PG�
DPNQSFIFOTJWF�JODPNF�

	JJ
� *ODPNF�UBYFT�	/PUF���


� 5IF�(SPVQ�IBT�FYQPTVSF�UP�JODPNF�UBYFT�BSJTJOH�GSPN�UIFJS�PQFSBUJPOT�JO�UIF�13$�BOE�.BMBZTJB��
4JHOJàDBOU�KVEHNFOUT�BSF�JOWPMWFE�JO�EFUFSNJOJOH�UIF�HSPVQ�XJEF�QSPWJTJPO�GPS�JODPNF�UBYFT��5IFSF�
BSF�DFSUBJO�USBOTBDUJPOT�BOE�DPNQVUBUJPOT�GPS�XIJDI�UIF�VMUJNBUF�UBY�EFUFSNJOBUJPO�JT�VODFSUBJO�
EVSJOH�UIF�PSEJOBSZ�DPVSTF�PG�CVTJOFTT��5IF�(SPVQ�SFDPHOJTFT�MJBCJMJUJFT�GPS�FYQFDUFE�UBY�JTTVFT�
CBTFE�PO�FTUJNBUFT�PG�XIFUIFS�BEEJUJPOBM�UBYFT�XJMM�CF�EVF��8IFSF�UIF�àOBM�UBY�PVUDPNF�PG�UIFTF�
NBUUFST�JT�EJGGFSFOU�GSPN�UIF�BNPVOUT�UIBU�XFSF�JOJUJBMMZ�SFDPHOJTFE�TVDI�EJGGFSFODFT�XJMM�JNQBDU�UIF�
JODPNF�UBY�BOE�EFGFSSFE�UBY�QSPWJTJPOT�JO�UIF�QFSJPE�JO�XIJDI�TVDI�EFUFSNJOBUJPO�JT�NBEF��

� 5IF�13$�TVCTJEJBSJFT�NBLF� UBY� TVCNJTTJPOT� UP� UIF� MPDBM� UBY� BVUIPSJUJFT� JO� BDDPSEBODF�XJUI�
JOUFSQSFUBUJPOT� BOE� MPDBM� QSBDUJDFT��.BOBHFNFOU� IBT� BTTFTTFE� BOE� DPODMVEFE� UIBU� BMM� UBY�
TVCNJTTJPOT�BSF�BQQSPQSJBUF�BOE�FYDFQU�GPS�UIF�PVUTUBOEJOH�QBZNFOUT�TP�EFUFSNJOFE�UIFSF�BSF�
OP�GVSUIFS�UBY�SFMBUFE�MJBCJMJUJFT�

� "T�BU����%FDFNCFS������UIF�(SPVQ�EJE�OPU�SFDPHOJTF�EFGFSSFE�UBY�BTTFUT�JO�SFMBUJPO�UP�VOVUJMJTFE�
UBY�MPTTFT�BOE�UFNQPSBSZ�EJGGFSFODFT�BSJTJOH�GSPN�EFEVDUJCMF�FYQFOTFT�EVF�UP�VODFSUBJOUZ�PWFS�
XIJDI�GVUVSF�UBYBCMF�QSPàU�XJMM�CF�BWBJMBCMF�BHBJOTU�XIJDI�UIF�(SPVQ�DBO�VUJMJTF�TVDI�CFOFàUT��
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4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)

Significant accounting estimates and judgement (Cont’d)

(b) Key sources of estimation uncertainty

� 5IF�LFZ�BTTVNQUJPOT�DPODFSOJOH�UIF�GVUVSF�BOE�PUIFS�LFZ�TPVSDFT�PG�FTUJNBUJPO�VODFSUBJOUZ�BU�UIF�FOE�
PG�FBDI�SFQPSUJOH�QFSJPE�BSF�EJTDVTTFE�CFMPX���5IF�(SPVQ�CBTFE�PO�JUT�BTTVNQUJPOT�BOE�FTUJNBUFT�
PO�QBSBNFUFST� BWBJMBCMF�XIFO� UIF� àOBODJBM� TUBUFNFOUT� BSF�QSFQBSFE�� �&YJTUJOH�DJSDVNTUBODFT�BOE�
BTTVNQUJPOT�BCPVU�GVUVSF�EFWFMPQNFOUT�IPXFWFS�NBZ�DIBOHF�EVF�UP�NBSLFU�DIBOHFT�PS�DJSDVNTUBODFT�
BSJTJOH�CFZPOE�UIF�DPOUSPM�PG�UIF�(SPVQ���4VDI�DIBOHFT�BSF�SFáFDUFE�JO�UIF�BTTVNQUJPOT�XIFO�UIFZ�
PDDVS�

�	J
� 6TFGVM�MJGF�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�	/PUF��


� 1SPQFSUZ�QMBOU�BOE�FRVJQNFOU�BSF�EFQSFDJBUFE�PO�B�TUSBJHIU�MJOF�CBTJT�PWFS�UIFJS�FTUJNBUFE�VTFGVM�
MJWFT��$IBOHFT� JO� UIF� FYQFDUFE� MFWFM� PG� VTBHF�NBJOUFOBODF�QSPHSBNNFT� BOE� UFDIOPMPHJDBM�
EFWFMPQNFOUT�DPVME�JNQBDU�UIF�FDPOPNJD�VTFGVM�MJWFT�BOE�UIF�SFTJEVBM�WBMVFT�PG�UIFTF�BTTFUT�
UIFSFGPSF�GVUVSF�EFQSFDJBUJPO�DIBSHFT�DPVME�CF�SFWJTFE��"�SFEVDUJPO��FYUFOTJPO�JO�UIF�VTFGVM�MJGF�
PG�UIF�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�CZ�POF�ZFBS�	�������POF�ZFBS
�XPVME�JODSFBTF�EFDSFBTF�UIF�
(SPVQ�T�MPTT�GPS�UIF�àOBODJBM�ZFBS�CZ�BQQSPYJNBUFMZ�3.#��������3.#��������	�������3.#�
�������3.#�������
�

 
	JJ
� "MMPXBODF�GPS�JOWFOUPSZ�PCTPMFTDFODF�	/PUF��


� 5IF�(SPVQ�SFWJFXT�UIF�BHFJOH�BOBMZTJT�PG�JOWFOUPSJFT�BU�UIF�FOE�PG�FBDI�SFQPSUJOH�QFSJPE�BOE�NBLFT�
BMMPXBODF�GPS�PCTPMFUF�BOE�TMPX�NPWJOH�JOWFOUPSZ�JUFNT�JEFOUJàFE�UIBU�BSF�OP�MPOHFS�TVJUBCMF�GPS�
TBMF��5IF�OFU�SFBMJTBCMF�WBMVF�GPS�JOWFOUPSJFT�JT�FTUJNBUFE�CBTFE�QSJNBSJMZ�PO�UIF�MBUFTU�JOWPJDF�
QSJDFT�BOE�DVSSFOU�NBSLFU�DPOEJUJPOT�UP�BTTFTT�GVUVSF�EFNBOE�GPS�QSPEVDUT��1PTTJCMF�DIBOHFT�JO�
UIFTF�FTUJNBUFT�DPVME�SFTVMU�JO�SFWJTJPOT�UP�UIF�WBMVBUJPO�PG�JOWFOUPSJFT��5IF�DBSSZJOH�BNPVOU�PG�
UIF�(SPVQ�T�JOWFOUPSJFT�BU�UIF�FOE�PG�FBDI�SFQPSUJOH�QFSJPE�JT�EJTDMPTFE�JO�/PUF���UP�UIF�àOBODJBM�
TUBUFNFOUT�

� *G�UIF�OFU�SFBMJTBCMF�WBMVFT�PG�àOJTIFE�HPPET�XFSF�UP�EFDSFBTF�CZ�����GSPN�NBOBHFNFOU�FTUJNBUFT�
UIF�(SPVQ�T�BMMPXBODF�GPS�JOWFOUPSZ�PCTPMFTDFODF�BOE�UIF�(SPVQ�T�MPTT�CFGPSF�UBY�XJMM�JODSFBTF�
CZ�3.#�������	�����m�3.#�������
�

	JJJ
� *NQBJSNFOU�PG�OPO�àOBODJBM�BTTFUT�	/PUFT�����BOE��


� 5IF�(SPVQ�T�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BOE�SJHIU�PG�VTF�BTTFUT�BOE�UIF�$PNQBOZ�T�JOWFTUNFOUT�
JO�TVCTJEJBSJFT�BSF�UFTUFE�GPS�JNQBJSNFOU�XIFOFWFS�UIFSF�JT�BOZ�PCKFDUJWF�FWJEFODF�PS�JOEJDBUJPO�
UIBU�UIFTF�BTTFUT�NBZ�CF�JNQBJSFE��*G�UIFSF�BSF�JOEJDBUPST�PG�JNQBJSNFOU�UIF�SFDPWFSBCMF�BNPVOUT�
PG�DBTI�HFOFSBUJOH�VOJUT�XJMM�CF�EFUFSNJOFE�CBTFE�PO�IJHIFS�PG�WBMVF�JO�VTF�DBMDVMBUJPOT�PS�UIF�
GBJS�WBMVF�MFTT�DPTUT�UP�TFMM���"U�UIF�SFQPSUJOH�EBUF�NBOBHFNFOU�IBT�BTTFTTFE�BOE�BDLOPXMFEHFE�
UIBU�JNQBJSNFOU�JOEJDBUPST�FYJTUFE�PO�UIFTF�OPO�àOBODJBM�BTTFUT�PO�UIF�CBTJT�UIBU�UIF�(SPVQ�IBT�
CFFO�SFHJTUFSJOH�TJHOJàDBOU�BOE�QFSTJTUFOU�MPTTFT�TJODF����%FDFNCFS��������.BOBHFNFOU�EPFT�
OPU�CFMJFWF�UIBU�UIFTF�BTTFUT��WBMVF�JO�VTF�CBTFE�PO�EJTDPVOUFE�DBTI�áPX�NPEFM�XJMM�NBUFSJBMMZ�
FYDFFET� JUT� GBJS� WBMVF� MFTT�DPTUT�PG�EJTQPTBM�� �"DDPSEJOHMZ�NBOBHFNFOU�IBT�EFUFSNJOFE� UIF�
SFDPWFSBCMF�BNPVOU�PG�UIFTF�BTTFUT�CBTFE�PO�GBJS�WBMVF�MFTT�DPTU�UP�TFMM�XIJDI�JT�CBTFE�PO�UIFTF�
BTTFUT��IJHIFTU�BOE�CFTU�VTF�VTJOH�UIF�JODPNF�BQQSPBDI�UP�WBMVF�UIFN��5IF�NBSLFU�BQQSPBDI�
UBLFT�JOUP�BDDPVOU�UIF�OFU�SFOUBM�JODPNF�EFSJWFE�GSPN�UIF�FYJTUJOH�MFBTFT�FOUFSFE�BOE�PS�SFOUBM�
JODPNF�BDIJFWBCMF�JO�UIF�FYJTUJOH�NBSLFU��8IFSF�BQQSPQSJBUF�SFGFSFODF�IBT�BMTP�CFFO�NBEF�UP�
DPNQBSBCMF�TBMF�USBOTBDUJPOT�BT�BWBJMBCMF�JO�UIF�NBSLFU��

� 5IF� SFDPWFSBCMF� BNPVOUT� PG� UIF� OPO�àOBODJBM� BTTFUT� DPVME� DIBOHF� TJHOJàDBOUMZ� BT� B� SFTVMU�
PG�DIBOHFT� JO�UIF�BTTVNQUJPOT�VTFE� JO�EFUFSNJOJOH�UIF�GBJS�WBMVF� MFTT�DPTUT�UP�TFMM�� �5IF�LFZ�
BTTVNQUJPOT�VTFE�CBTFE�PO�NBSLFU� BQQSPBDI� VTJOH� UIF� JODPNF�DBQJUBMJTBUJPO�NFUIPE� BSF�
UIPTF�SFHBSEJOH�	J
�NPOUIMZ�NBSLFU�SFOU��	JJ
�DBQJUBMJTBUJPO�SBUF��BOE�	JJJ
�UIF�BOOVBM�SFOU�HSPXUI�SBUF�
SFTQFDUJWFMZ�
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4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT’D)

Significant accounting estimates and judgement (Cont’d)

(b) Key sources of estimation uncertainty (Cont’d)

	JJJ
� *NQBJSNFOU�PG�OPO�àOBODJBM�BTTFUT�	/PUFT�����BOE��
�	$POU�E


5IF�BCPWF�FTUJNBUFT�BSF�QBSUJDVMBSMZ�TFOTJUJWF�JO�UIF�GPMMPXJOH�BSFBT�

	�
� #Z�LFFQJOH�PUIFS�WBSJBCMFT�DPOTUBOU�B�EFDSFBTF�PG�����	�����m�����
�PS�NPSF� UP� UIF�
NPOUIMZ�NBSLFU� SFOU�XPVME� SFTVMU� JO�B� GVSUIFS� JNQBJSNFOU� MPTT�PG�BU� MFBTU�3.#��������
	�������3.#��������
��PS

	�
� #Z� LFFQJOH�PUIFS� WBSJBCMFT� DPOTUBOU� BO� JODSFBTF�PG� ���� 	����� m� ��
�PS�NPSF� UP� UIF�
DBQJUBMJTBUJPO�SBUF�PG����VTFE�XPVME�SFTVMU�JO�B�GVSUIFS�JNQBJSNFOU�MPTT�PG�BU�MFBTU�3.#�
�������	�������3.#��������
��PS

	�
� #Z�LFFQJOH�PUIFS�WBSJBCMFT�DPOTUBOU�B�EFDSFBTF�PG�����	�����m���
�PS�NPSF�UP�UIF�BOOVBM�
SFOU�HSPXUI�SBUF�PG����VTFE�XPVME�SFTVMU�JO�B�GVSUIFS�JNQBJSNFOU�MPTT�PG�BU�MFBTU�PG�3.#�
��������	�������3.#�������
�

� 5IF�DBSSZJOH�BNPVOUT�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�JOWFTUNFOUT�JO�TVCTJEJBSJFT�BOE�SJHIU�PG�
VTF�BTTFUT�BT�BU����%FDFNCFS������BSF�EJTDMPTFE�JO�/PUFT�����BOE���UP�UIF�àOBODJBM�TUBUFNFOUT�
SFTQFDUJWFMZ�

	JW
� "MMPXBODF�GPS�FYQFDUFE�DSFEJU�MPTTFT�PG�USBEF�BOE�PUIFS�SFDFJWBCMFT�	/PUF���


� "T�BU����%FDFNCFS������UIF�(SPVQ�T�OFU�USBEF�SFDFJWBCMFT�BNPVOUFE�UP�3.#������NJMMJPO�	�����
m�3.#������NJMMJPO
���.BOBHFNFOU�VTFT�B�QSPWJTJPO�NBUSJY�UP�DBMDVMBUF�FYQFDUFE�DSFEJU�MPTTFT�
	&$-T
�GPS�USBEF�SFDFJWBCMFT���-PTT�SBUFT�BSF�DBMDVMBUFE�VTJOH�B�iSPMM�SBUFu�NFUIPE�CBTFE�PO�UIF�
QSPCBCJMJUZ�PG�B�SFDFJWBCMF�QSPHSFTTJOH�UISPVHI�TVDDFTTJWF�TUBHFT�PG�EFMJORVFODZ�UP�XSJUF�PGG���3PMM�
SBUFT�BSF�DBMDVMBUFE�CBTFE�PO�UIF�IJTUPSJDBM�PCTFSWFE�EFGBVMU�SBUFT���.BOBHFNFOU�XJMM�DBMJCSBUF�
UIF�NBUSJD� UP�BEKVTU� GPS�IJTUPSJDBM�DSFEJU� MPTT�FYQFSJFODF�XJUI� GPSXBSE�MPPLJOH� JOGPSNBUJPO�� �"U�
FBDI�SFQPSUJOH�EBUF�UIF�IJTUPSJDBM�EFGBVMU�SBUFT�BSF�VQEBUFE�BOE�DIBOHFT�JO�UIF�GPSXBSE�MPPLJOH�
FTUJNBUFT�BSF�BOBMZTFE�

 
� 5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�DSFEJU�SJTL�FYQPTVSF�PO�PUIFS�SFDFJWBCMFT�BSF�CBTFE�PO�RVBMJUBUJWF�

BOE�RVBOUJUBUJWF�GBDUPST�UIBU�BSF�JOEJDBUJWF�PG�SJTL�PG�EFGBVMU�	JODMVEJOH�CVU�OPU�MJNJUFE�UP�FYUFSOBM�
SBUJOHT�BVEJUFE�àOBODJBM�TUBUFNFOUT�NBOBHFNFOU�BDDPVOUT�DBTIáPX�QSPKFDUJPOT�BOE�BWBJMBCMF�
QSFTT�JOGPSNBUJPO
���*NQBJSNFOU�PO�UIFTF�CBMBODFT�IBWF�CFFO�NFBTVSFE�PO�B����NPOUI�&$-�CBTJT�

� 5IF�BTTFTTNFOU�PG�UIF�DPSSFMBUJPO�CFUXFFO�IJTUPSJDBM�PCTFSWFE�EFGBVMU�SBUFT�GPSFDBTU�FDPOPNJD�
DPOEJUJPOT�BOE�&$-T�JT�B�TJHOJàDBOU�FTUJNBUF���5IF�BNPVOU�PG�&$-T�JT�TFOTJUJWF�UP�DIBOHFT�JO�
DJSDVNTUBODFT�BOE�GPSFDBTU�PG�FDPOPNJD�DPOEJUJPOT���5IF�(SPVQ�T�IJTUPSJDBM�DSFEJU�MPTT�FYQFSJFODF�
BOE�GPSFDBTU�PG�FDPOPNJD�DPOEJUJPOT�NBZ�BMTP�OPU�CF�SFQSFTFOUBUJWF�PG�DVTUPNFS�T�BDUVBM�EFGBVMU�
JO�UIF�GVUVSF���5IF�JOGPSNBUJPO�BCPVU�UIF�&$-T�PO�UIF�(SPVQ�T�USBEF�SFDFJWBCMFT�JT�EJTDMPTFE�JO�
/PUFT����BOE����
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5 PROPERTY, PLANT AND EQUIPMENT

    Furniture,
    fixtures
   Plant and and office Motor
  Buildings machineries equipment vehicles Renovation Total
The Group  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

$PTU
At 1 January 2019, 
 31 December 2019 and 2020  63,038 9,616 1,398 4,571 18,992 97,615

"DDVNVMBUFE�EFQSFDJBUJPO�
 BOE�JNQBJSNFOU�MPTTFT

"U���+BOVBSZ������ � ������ ����� ����� ����� ������ �����
%FQSFDJBUJPO�DIBSHF�GPS�UIF�ZFBS
� 	/PUF���
� � ����� ���� ��� m� m� ����
*NQBJSNFOU�MPTT�SFDPHOJTFE�
� 	/PUF���
� � ���� m� m� m� m� ���

"U����%FDFNCFS������ � ������ ����� ����� ����� ������ �����

Depreciation charge for the year
 (Note 20)  2,658 390 5 m� m 3,053

At 31 December 2020  36,801 7,573 1,256 4,114 17,082 66,826

/FU�DBSSZJOH�BNPVOU

At 31 December 2020  26,237 2,043 142 457 1,910 30,789

"U����%FDFNCFS������ � ������ ����� ���� ���� ����� �����

	B
� Depreciation expense

� %FQSFDJBUJPO�FYQFOTF�JT�SFDPHOJTFE�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BT�GPMMPXT�

     2020 ����
The Group    RMB’000 3.#����

%FQSFDJBUJPO�DIBSHFE�UP�
�� $PTU�PG�TBMFT� � � � 1,084� ����
�� "ENJOJTUSBUJWF�FYQFOTFT� � � 1,969� ����

     3,053� ����

� /P�EFQSFDJBUJPO�FYQFOTF�XBT�SFDPSEFE�GPS�NPUPS�WFIJDMFT�BOE�SFOPWBUJPO�BT�UIFJS�DBSSZJOH�BNPVOUT�
SFQSFTFOU�UIFJS�SFTQFDUJWF�SFTJEVBM�WBMVFT���"T�BU����%FDFNCFS������UIF�$PNQBOZ�T�QSPQFSUZ�QMBOU�BOE�
FRVJQNFOU�DPNQSJTFT�PGàDF�FRVJQNFOU�XJUI�DPTU�PG�3.#������	�������3.#�����
�BOE�BDDVNVMBUFE�
EFQSFDJBUJPO�PG�3.#������	�������3.#�����
�SFTQFDUJWFMZ�
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5 PROPERTY, PLANT AND EQUIPMENT (CONT’D)

	C
� 5IF�EFUBJMT�PG�UIF�CVJMEJOHT�BSF�BT�GPMMPXT�

Location Construction Ownership
  Gross Floor Area
  (Square metres)
     2020 ����

/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI
+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF
$IFOEBJ�5PXO�+JOKJBOH�$JUZ�'VKJBO�13$
	晋江市陈埭镇江头村前进北路�������号
� � 25,181� ������ 'VKJBO�%JYJOH

+JBOHUPV�2JBOKJO�3PBE�/PSUI
+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF
$IFOEBJ�5PXO�+JOKJBOH�$JUZ�'VKJBO�13$
	晋江市陈埭镇江头村前进北路
� � 2,144� ����� 4BJGFJUF

	D
� "T�BU����%FDFNCFS������CBOL�MPBOT�PG�3.#���������	�������3.#��������
�BSF�TFDVSFE�PO�UIF�
CVJMEJOHT�BOE�SFOPWBUJPO�PG�UIF�(SPVQ�XJUI�DBSSZJOH�BNPVOU�PG�BQQSPYJNBUFMZ�3.#����������	�����
��3.#���������
�	SFGFS�UP�/PUF���
�

	E
� "T�BU����%FDFNCFS������NPUPS�WFIJDMFT�XJUI�DBSSZJOH�BNPVOU�PG�BQQSPYJNBUFMZ�3.#��������	�����m�
3.#�������
�BSF�SFHJTUFSFE�JO�UIF�OBNFT�PG�DFSUBJO�FNQMPZFFT�PG�UIF�(SPVQ�BOE�BSF�IFME�JO�USVTU�PO�
CFIBMG�PG�UIF�(SPVQ�BU�UIF�SFQPSUJOH�EBUF�

	F
� "T�BU����%FDFNCFS������MPBOT�QBZBCMF�UP�BO�VOSFMBUFE�QBSUZ�PG�3.#����������XFSF�TFDVSFE�PO�UIF�
CVJMEJOHT�BOE�SFOPWBUJPO�PG�UIF�(SPVQ�XJUI�DBSSZJOH�BNPVOU�PG�BQQSPYJNBUFMZ�3.#����������	SFGFS�
UP�/PUF���
�

*NQBJSNFOU�MPTT�SFDPHOJTFE�

� *O�WJFX�PG�UIF�SFDVSSJOH�MPTTFT�JO�EJGàDVMU�JOEVTUSZ�DPOEJUJPOT�BT�BU����%FDFNCFS������NBOBHFNFOU�QFSGPSNFE�
BO�JNQBJSNFOU�BTTFTTNFOU�PO�UIF�(SPVQ�T�CVJMEJOHT�	TFF�/PUF��	C
�BCPWF
�BOE�UIF�SFMBUFE�SJHIU�PG�VTF�BTTFUT�
BT�EJTDMPTFE�JO�/PUF���UP�UIF�àOBODJBM�TUBUFNFOUT�	DPMMFDUJWFMZ�LOPXO�BT�iOPO�àOBODJBM�BTTFUTu
�XIJDI�BSF�
DPOTJEFSFE�BT�POF�EJTUJODU�DBTI�HFOFSBUJOH�VOJU���

� 5IF�SFDPWFSBCMF�BNPVOUT�PG�UIF�(SPVQ�T�OPO�àOBODJBM�BTTFUT�XFSF�EFUFSNJOFE�CBTFE�PO�UIF�GBJS�WBMVF�MFTT�
DPTU�UP�TFMM�NFUIPE�EFSJWFE�VTJOH�UIF�JODPNF�DBQJUBMJTBUJPO�NFUIPE���5IF�TBNF�NFUIPEPMPHZ�XBT�VTFE�CZ�UIF�
(SPVQ�T�BQQPJOUFE�FYUFSOBM�BOE�JOEFQFOEFOU�WBMVFS�	UIF�i7BMVFSu
�JO�EFUFSNJOJOH�UIF�SFDPWFSBCMF�BNPVOUT�PG�
UIF�(SPVQ�T�11&�JO�UIF�QSFWJPVT�àOBODJBM�ZFBS�XIJDI�IBE�CFFO�SFWJFXFE�CZ�PVS�FYUFSOBM�WBMVBUJPO�TQFDJBMJTU�
XIP�IBE�FWBMVBUFE�BOE�DPODVSSFE�PO�UIF�BQQSPQSJBUFOFTT�PG�UIF�WBMVBUJPO�NFUIPEPMPHZ�VTFE�CZ�UIF�7BMVFS���
#BTFE�PO�NBOBHFNFOU�T�SFWJFX�OP�BEEJUJPOBM�PS�SFWFSTBM�PG�JNQBJSNFOU�MPTT�XBT�SFRVJSFE�GPS�UIF�àOBODJBM�
ZFBS�FOEFE����%FDFNCFS������

� *O�UIF�QSFWJPVT�àOBODJBM�ZFBS�UIF�FTUJNBUFE�SFDPWFSBCMF�BNPVOUT�XFSF�CBTFE�PO�WBMVBUJPO�SFQPSUT�PCUBJOFE�
GSPN�JOEFQFOEFOU�QSPGFTTJPOBM�WBMVFST�IBWJOH�UIF�BQQSPQSJBUF�SFDPHOJTFE�QSPGFTTJPOBM�RVBMJàDBUJPOT�BOE�
FYQFSJFODF�JO�UIF�BTTFUT�CFJOH�WBMVFE��*NQBJSNFOU�MPTTFT�PG�3.#�����NJMMJPO��BOE�3.#�����NJMMJPO�SFTQFDUJWFMZ�
XFSF�SFDPHOJTFE�GPS�UIF�(SPVQ�T�CVJMEJOHT�DMBTTJàFE�BT�iQSPQFSUZ�QMBOU�BOE�FRVJQNFOUu��BOE�MBOE�VTF�SJHIUT�
QSFQBZNFOUT�DMBTTJàFE�BT�iSJHIU�PG�VTF�BTTFUTu�	SFGFS�UP�/PUF��
�SFTQFDUJWFMZ�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�
PG�DPNQSFIFOTJWF�JODPNF�GPS�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS��������

� 5IF� SFDPWFSBCMF� BNPVOUT� DPVME� DIBOHF� TJHOJàDBOUMZ� BT� B� SFTVMU� PG� DIBOHFT� JO�NBSLFU� DPOEJUJPOT� BOE�
BTTVNQUJPOT�VTFE�JO�EFUFSNJOJOH�UIF�NBSLFU�WBMVF���,FZ�BTTVNQUJPOT�VTFE�JO�UIF�DBMDVMBUJPO�PG�SFDPWFSBCMF�
BNPVOUT�PG�UIF�(SPVQ�T�CVJMEJOHT�BOE�MBOE�VTF�SJHIUT�QSFQBZNFOUT�JODMVEF�	B
�NPOUIMZ�DPOUSBDUFE�NBSLFU�
SBUF�PG�3.#����	�������3.#���
�UP�3.#�����	�������3.#���
�QFS�NPOUI�QFS�TRN�JO�UIF�TBNF�WJDJOJUZ�PG�
$IFOEBJ�5PXO�+JOKJBOH�$JUZ�'VKJBO�1SPWJODF��	C
�BO�BOOVBM�SFOUBM�HSPXUI�SBUF�PG����	���������
��BOE�	D
�B�
DBQJUBMJTBUJPO�SBUF�PG����	���������
�SFTQFDUJWFMZ�
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6 INTANGIBLE ASSETS

     2020� ����
The Group    RMB’000� 3.#����

Patents

$PTU

"U���+BOVBSZ� � � � 24,200� �����
8SJUUFO�PGG�	/PUF�"
� � � � –� 	����


"U����%FDFNCFS� � � � 24,200� �����

"DDVNVMBUFE�BNPSUJTBUJPO
"U���+BOVBSZ� � � � 24,200� �����
"NPSUJTBUJPO�DIBSHF�GPS�UIF�ZFBS�	/PUF�#
�	/PUF���
� � –� ����
8SJUUFO�PGG�	/PUF�"
� � � � –� 	����

"U����%FDFNCFS� � � � 24,200� �����

/FU�DBSSZJOH�BNPVOU
"U����%FDFNCFS� � � � –� m

"NPSUJTBUJPO�FYQFOTF�XBT�DIBSHFE�UP�BENJOJTUSBUJWF�FYQFOTFT�

/PUF�"�
� *O�UIF�QSFWJPVT�àOBODJBM�ZFBS�B�QBUFOU�BNPVOUJOH�UP�3.#�����NJMMJPO�UIBU�XBT�BDRVJSFE�JO�':������BOE�IBE�

CFFO�GVMMZ�BNPSUJTFE�XBT�XSJUUFO�PGG�

/PUF�#�
� *O�UIF�QSFWJPVT�àOBODJBM�ZFBS�NBOBHFNFOU�DBSSJFE�PVU�B�SFWJFX�PO�UIF�VTFGVM�MJWFT�PG�UIF�SFNBJOJOH�EFTJHO�

BOE�VUJMJUZ�QBUFOUT�UP�CFUUFS�SFáFDU�BOE�BMJHO�UIF�FDPOPNJD�CFOFàUT�FYQFDUFE�UP�CF�HFOFSBUFE�GSPN�UIFTF�
QBUFOUT�CBTFE�PO�UIF�FYQFDUFE�QSPEVDU�MJGF�DZDMF�PG�UIF�(SPVQ�T�TQPSUXFBS�QSPEVDUT�QSPEVDFE�BOE�EFDJEFE�
OPU�UP�SFOFX�UIF�MJDFODFT�PG�UIFTF�QBUFOUT���'PMMPXJOH�UIJT�SFWJFX�NBOBHFNFOU�BDDFMFSBUFE�UIF�BNPSUJTBUJPO�
FYQFOTF�PG�UIFTF�QBUFOUT�BOE�XSPUF�EPXO�UIF�SFNBJOJOH�DBSSZJOH�BNPVOUT�PG�UIF�QBUFOUT�UP�/JM�QSPTQFDUJWFMZ�
JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�JO�BDDPSEBODF�XJUI�4'34	*
�����m�Accounting Policies, 
Changes in Accounting Estimates and Errors�
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7 INVESTMENTS IN SUBSIDIARIES

     2020� ����
The Company    RMB’000� 3.#����

6ORVPUFE�FRVJUZ�JOWFTUNFOUT�BU�DPTU�
��"U���+BOVBSZ� � � � 234,542� ������
��"EEJUJPOT� � � � 861� m

��"U����%FDFNCFS� � � � 235,403� ������
"NPVOUT�EVF�GSPN�B�TVCTJEJBSZ�	OPO�USBEF
� � � 42,176� �����

     277,579� ������

"DDVNVMBUFE�JNQBJSNFOU�MPTTFT
"U���+BOVBSZ�� � � � (234,140)� 	������

*NQBJSNFOU�MPTTFT�SFDPHOJTFE� � � � –� 	�����


"U����%FDFNCFS�� � � � (234,140)� 	������


6ORVPUFE�FRVJUZ�JOWFTUNFOU�OFU� � � 43,439� �����

� %VSJOH�UIF�DVSSFOU�àOBODJBM�ZFBS�UIF�$PNQBOZ�TVCTDSJCFE�GPS��������OFX�PSEJOBSZ�TIBSFT�PG�.:3������QFS�
TIBSF�JO�UIF�TIBSF�DBQJUBM�PG�UIF�XIPMMZ�PXOFE�TVCTJEJBSZ�4JOBSBO�5SJMJPO�4EO�#IE�CZ�XBZ�PG�B�DBTI�FRVJWBMFOU�
UP�3.#��������

� 1VSTVBOU�UP�B�EJSFDUPST��SFTPMVUJPO�EBUFE����%FDFNCFS������UIF�OPO�USBEF�BNPVOUT�EVF�GSPN�B�TVCTJEJBSZ�
BNPVOUJOH�UP�3.#������NJMMJPO�XFSF�SFDMBTTJàFE�GSPN�iUSBEF�BOE�PUIFS�SFDFJWBCMFTu�JO�/PUF����UP�iJOWFTUNFOUT�
JO�TVCTJEJBSJFTu�BT�UIF�OPO�USBEF�BNPVOUT�SFQSFTFOU�BO�FYUFOTJPO�PG�UIF�$PNQBOZ�T�OFU�JOWFTUNFOU�JO�UIF�
TVCTJEJBSZ�

 
� 5IFTF�BNPVOUT�BSF�VOTFDVSFE�BOE�JOUFSFTU�GSFF�XJUI�SFQBZNFOU�UFSNT�BU�UIF�EJTDSFUJPO�PG�UIF�TVCTJEJBSZ��"T�

UIF�BNPVOU�JT�JO�TVCTUBODF�B�QBSU�PG�UIF�$PNQBOZ�T�OFU�JOWFTUNFOU�JO�UIF�TVCTJEJBSZ�JU�JT�DPOTJEFSFE�UP�CF�
QBSU�PG�UIF�DPTU�PG�JOWFTUNFOU�BOE�JT�TUBUFE�BU�DPTU�MFTT�JNQBJSNFOU�MPTTFT�JG�BOZ�

� "T�BU����%FDFNCFS������NBOBHFNFOU�QFSGPSNFE�BO�JNQBJSNFOU�BTTFTTNFOU�BOE�DPODMVEFE�UIBU�JNQBJSNFOU�
JOEJDBUPST�FYJTUFE��"DDPSEJOHMZ�NBOBHFNFOU�DBSSJFE�PVU�B�SFWJFX�PG�UIF�SFDPWFSBCMF�BNPVOU�PG�JUT�JOWFTUNFOU�
JO� TVCTJEJBSJFT� VTJOH� UIF� SFBMJTBCMF� OFU� BTTFUT� WBMVF� 	i3/"7u
� BQQSPBDI� PG� UIF� TVCTJEJBSJFT��#BTFE� PO�
NBOBHFNFOU�T�SFWJFX�OP�BEEJUJPOBM�PS�SFWFSTBM�PG�JNQBJSNFOU�MPTT�XBT�SFRVJSFE�GPS�UIF�àOBODJBM�ZFBS�FOEFE�
���%FDFNCFS��������

� "T�BU����%FDFNCFS������BO�JNQBJSNFOU�MPTT�PG�3.#������NJMMJPO�XBT�SFDPSEFE�JO�UIF�DPTU�PG�JOWFTUNFOU�
JO�'VKJBO�+JOKJBOH�%JYJOH�4IPFT�1MBTUJDT�$P��-UE�JO�UIF�$PNQBOZ�T�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BT�
DBSSZJOH�BNPVOU�PG�UIF�BTTFU�FYDFFEFE�JUT�SFDPWFSBCMF�BNPVOU�EFUFSNJOFE�VTJOH�UIF�3/"7�BQQSPBDI�

� 5IF�GBJS�WBMVF�XBT�QSJNBSJMZ�EFUFSNJOFE�CBTFE�PO�GBJS�WBMVF�NFBTVSFNFOU�DBUFHPSZ�XJUIJO�-FWFM���PG�UIF�GBJS�
WBMVF�IJFSBSDIZ�
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7 INVESTMENTS IN SUBSIDIARIES (CONT’D)

%FUBJMT�PG�UIF�TVCTJEJBSJFT�BSF�

Name of 
subsidiary

Country of
incorporation/ 
Principal place of 
business

Principal
activities

Effective equity interest
held by the Group Cost of Investment

2020 ���� 2020 ����
% � RMB’000 3.#����

Held by the Company

'VKJBO�+JOKJBOH�%JYJOH�4IPFT�
1MBTUJDT�$P��-UE�
	i'VKJBO�%JYJOHu
�� 
福建省晋江市帝星鞋塑有限公司

13$ %FTJHO�NBOVGBDUVSF�
BOE�EJTUSJCVUJPO�PG�TQPSUT�
GPPUXFBS�BQQBSFM�BOE�
BDDFTTPSJFT

100 100 276,316 ������

4JOBSBO�5SJMJPO�4EO�#IE�	i454#u
2 .BMBZTJB $POTUSVDUJPO�SFMBUFE�
CVTJOFTTFT

100 100 1,263 402

,�4UBS�)FBMUIDBSF�4EO�#IE .BMBZTJB %JTUSJCVUJPO�PG�
QIBSNBDFVUJDBM
BOE�IFBMUIDBSF�QSPEVDUT�

100 m – m

277,579 ������

Held by Fujian Dixing

+JOKJBOH�4BJGFJUF�4IPFT�1MBTUJDT�
$P��-UE�	i4BJGFJUFu
��
晋江市赛飞特鞋塑有限公司

13$ 1SPQFSUZ�JOWFTUNFOU�
IPMEJOH

100 100

1� "VEJUFE�CZ�'PP�,PO�5BO�--1�GPS�DPOTPMJEBUJPO�QVSQPTF
2� "VEJUFE�CZ�B�NFNCFS�àSN�PG�)-#�*OUFSOBUJPOBM
3� "VEJUFE�CZ�深圳市国信泰会计事务所 JO�UIF�13$

8 RIGHT-OF-USE ASSETS

     2020 ����
The Group    RMB’000 3.#����

$PTU

"U���+BOVBSZ�BOE����%FDFNCFS� � � � 50,641� �����

"DDVNVMBUFE�BNPSUJTBUJPO�BOE�JNQBJSNFOU�MPTT

"U���+BOVBSZ� � � � 9,187� ����
"NPSUJTBUJPO�GPS�UIF�ZFBS�	/PUF���
� � � 1,071� ����
*NQBJSNFOU�MPTT�SFDPHOJTFE�	/PUF���
� � � –� ���

"U����%FDFNCFS� � � � 10,258� ����

/FU�DBSSZJOH�BNPVOU

"U����%FDFNCFS� � � � 40,383� �����

/PO�DVSSFOU� � � � 39,312� �����
$VSSFOU� � � � 1,071� ����

     40,383� �����
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8 RIGHT-OF-USE ASSETS (CONT’D)

	B
� 5IF�EFUBJMT�PG�UIF�QBSDFMT�PG�MBOE�BSF�BT�GPMMPX�

Location Land area Ownership Tenure/ Effective date
2020
(Sqm)

����
	4RN


/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI�
+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF�
$IFOEBJ�5PXO�+JOKJBOH�$JUZ
(晋江市陈埭镇江头村前进北路���������号)

2,581 ���� 'VKJBO�%JYJOH ���ZFBST�FYQJSJOH�PO�
���0DUPCFS�����

/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI�
+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF�
$IFOEBJ�5PXO�+JOKJBOH�$JUZ
(晋江市陈埭镇江头村前进北路���������号)

2,410 ���� 7JMMBHFST�$PNNJUUFF�PG�
+JBOHUPV�)VJ[V�7JMMBHF�$IFOEBJ�
5PXO�+JOKJBOH�$JUZ
(晋江市陈埭镇江头村回族村民
委员会)

���0DUPCFS�����
	/PUF��


/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI�
+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�7JMMBHF�
$IFOEBJ�5PXO�+JOKJBOH�$JUZ
(晋江市陈埭镇江头村前进北路���������号)

2,675 ���� 'VKJBO�%JYJOH ���ZFBST�FYQJSJOH�PO
���0DUPCFS�����

+JBOHUPV�7JMMBHF�$IFOEBJ�5PXO�
+JOKJBOH�$JUZ
(晋江市陈埭镇江头村)

675 675 4BJGFJUF ���ZFBST�FYQJSJOH�PO
���0DUPCFS�����

/PUF��� �5IF�(SPVQ�IBT�UIF�SJHIUT�UP�VTF�UIF�MBOET�XJUI�JO�QSJODJQMF�BQQSPWBM�GSPN�UIF�MBOE�PXOFST�XIP�IBT�DPOUSBDUVBMMZ�
USBOTGFSSFE�UIF�PXOFSTIJQ�PG�UIF�MBOET�TVCKFDU�UP�SFHJTUSBUJPO�XJUI�UIF�+JOKBOH�4UBUF�PXOFE�-BOE�3FTPVSDF�
#VSFBV� (晋江市国土资源局)�� 1VSTVBOU� UP� UIF� MFUUFS� PG� DPOàSNBUJPO� EBUFE� �� +BOVBSZ� ����� UIF�7JMMBHFST�
$PNNJUUFF�PG�+JBOHUPV�)VJ[V�7JMMBHF�$IFOEBJ�5PXO�+JOKJBOH�$JUZ�(晋江市陈埭镇江头回族村民委员会)�IBT�
DPOàSNFE�UIBU�UIFTF�MBOET�IBWF�CFFO�USBOTGFSSFE�UP�'VKJBO�%JYJOH�

	C
� "T�BU����%FDFNCFS������CBOL�MPBOT�PG�3.#���������	�����m�3.#��������
�BSF�TFDVSFE�PO�MBOE�
VTF�SJHIUT�PG�UIF�(SPVQ�BU�/P����������+JBOHUPV�2JBOKJO�3PBE�/PSUI�+JBOHUPV�*OEVTUSJBM�;POF�+JBOHUPV�
7JMMBHF�$IFOEBJ�5PXO�+JOKJBOH�$JUZ�(晋江市陈埭江头前进北路����������号)�	MBOE�BSFB�������TR�N
�XJUI�
DBSSZJOH�BNPVOU�PG�BQQSPYJNBUFMZ�3.#���������	4FF�/PUF���
�

	D
� "T�BU����%FDFNCFS������MPBOT�QBZBCMF�UP�BO�VOSFMBUFE�QBSUZ�PG�3.#����������BSF�KPJOUMZ�TFDVSFE�
PO�MBOE�VTF�SJHIUT�PG�UIF�(SPVQ�XJUI�DBSSZJOH�BNPVOU�PG�BQQSPYJNBUFMZ�3.#����������	4FF�/PUF���
��
5IF�MPBO�IBT�TJODF�CFFO�SFQBJE�JO�GVMM�BT�BU����%FDFNCFS������

9 INVENTORIES

     2020 ����
The Group    RMB’000 3.#����

3BX�NBUFSJBMT�BU�DPTU� � � � 895� ����
8PSL�JO�QSPHSFTT�BU�DPTU� � � � 440� ����
'JOJTIFE�HPPET�BU�DPTU�	/PUF���
� � � 797� ����

     2,132� ����

*OWFOUPSJFT�SFDPHOJTFE�BT�BO�FYQFOTF�JO�DPTU�PG�TBMFT� � 81,248� ������
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10 TRADE AND OTHER RECEIVABLES

  The Group The Company
   2020� ����� 2020� ����
   RMB’000� 3.#����� RMB’000� 3.#����

5SBEF�SFDFJWBCMFT� � 31,477� ������ –� m
0UIFS�SFDFJWBCMFT� � 69 54 15� �
%FQPTJUT� � – 24 – 24
"NPVOUT�EVF�GSPN�TVCTJEJBSJFT
� 	OPO�USBEF
�� � –� m� 1,129� m

'JOBODJBM�BTTFUT�BU�BNPSUJTFE�DPTU� 31,546� ������ 1,144 24
5BY�SFDPWFSBCMF� � 112 5 –� m

5PUBM�USBEF�BOE�PUIFS�SFDFJWBCMFT� 31,658� ������ 1,144 24

� 5SBEF�SFDFJWBCMFT�BSF�OPO�JOUFSFTU�CFBSJOH�BOE�BSF�HFOFSBMMZ�HSBOUFE�DSFEJU�UFSNT�PG����EBZT�	����������EBZT
���
5IF�(SPVQ�EPFT�OPU�SFRVJSF�DPMMBUFSBM�JO�SFTQFDU�PG�USBEF�SFDFJWBCMFT��#BTFE�PO�IJTUPSJDBM�[FSP�EFGBVMU�SBUFT�
UIF�(SPVQ�CFMJFWFT�UIBU�OP�BEEJUJPOBM�JNQBJSNFOU�BMMPXBODF�JT�OFDFTTBSZ�JO�SFTQFDU�PG�USBEF�SFDFJWBCMFT�CBTFE�
PO�UIFJS�DSFEJU�TUBOEJOH�BOE�QBZNFOU�IJTUPSJFT��

� "T�BU����%FDFNCFS������UIF�OPO�USBEF�BNPVOUT�EVF�GSPN�TVCTJEJBSJFT�XFSF�SFDMBTTJàFE�UP�iJOWFTUNFOUT�JO�
TVCTJEJBSJFTu�BT�UIF�BNPVOUT�SFQSFTFOU�UIF�$PNQBOZ�T�OFU�JOWFTUNFOU�JO�UIF�TVCTJEJBSZ���

5IF�DBSSZJOH�BNPVOUT�PG�USBEF�BOE�PUIFS�SFDFJWBCMFT�BQQSPYJNBUF�UIFJS�GBJS�WBMVF�

'JOBODJBM�BTTFUT�UIBU�BSF�OFJUIFS�QBTU�EVF�OPS�JNQBJSFE

� 5SBEF�BOE�PUIFS�SFDFJWBCMFT�UIBU�BSF�OFJUIFS�QBTU�EVF�OPS�JNQBJSFE�BSF�DSFEJUXPSUIZ�DVTUPNFST�XJUI�B�HPPE�
QBZNFOU�SFDPSE�XJUI�UIF�(SPVQ�

5IF�BHFJOH�PG�àOBODJBM�BTTFUT�BU�BNPSUJTFE�DPTUT�UIBU�XFSF�OPU�JNQBJSFE�BU�UIF�SFQPSUJOH�EBUF�XBT�

  The Group The Company
   2020� ����� 2020� ����
   RMB’000� 3.#����� RMB’000� 3.#����

/P�DSFEJU�UFSNT� � 344� ��� 1,144 24
/PU�QBTU�EVF� � 23,069� ������ –� m
1BTU�EVF�CVU�OPU�JNQBJSFE�
��-FTT�UIBO����EBZT� � 7,076� ������ –� m
��������EBZT� � 83� m� –� m
��NPSF�UIBO����EBZT� � 974� m� –� �

   31,546� ������ 1,144 24

'JOBODJBM�BTTFUT�UIBU�BSF�JNQBJSFE

� 5IFSF�BSF�OP�àOBODJBM�BTTFUT�BU�BNPSUJTFE�DPTU�UIBU�BSF�QBTU�EVF�BOE�JNQBJSFE�BOE�OP�FYQPTVSF�UP�DSFEJU�SJTL�
BOE�&$-T�GPS�USBEF�SFDFJWBCMFT�PG�JOEJWJEVBM�DVTUPNFST�BT�BU�UIF�ZFBS�FOE�
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11 CASH AND BANK BALANCES

  The Group The Company
   2020� ����� 2020� ����
   RMB’000� 3.#����� RMB’000� 3.#����

$BTI�PO�IBOE� � 92� ��� 1 1
$BTI�BU�CBOL� � 21,427� ������ 2,714� ��

   21,519� ������ 2,715� ��

� 5IF�DBTI�QMBDFE�XJUI�àOBODJBM�JOTUJUVUJPOT�FBSO�JOUFSFTU�BU�áPBUJOH�SBUFT�CBTFE�PO�EBJMZ�CBOL�EFQPTJU�SBUFT��
5IF�FGGFDUJWF�JOUFSFTU�SBUFT�BT�BU����%FDFNCFS������GPS�UIF�(SPVQ�BOE�UIF�$PNQBOZ�XFSF�������BOE�/JM�
	�������������BOE�/JM�
�SFTQFDUJWFMZ���

� "T�BU����%FDFNCFS������JODMVEFE�JO�UIF�DBTI�BU�CBOL�JT�BO�BNPVOU�PG�3.#������NJMMJPO�	������������NJMMJPO
�
SFDFJWFE�GSPN�UISFF�VOSFMBUFE�UIJSE�QBSUJFT�BT�HVBSBOUFFT�GPS�JOEFNOJUZ�QVSQPTFT

12 SHARE CAPITAL

  2020� � ����
   No. of shares� � /P��PG�TIBSFT
The Company  issued� � JTTVFE
   ’000 RMB’000� ����� 3.#����
    
Issued and fully paid 
 ordinary shares    
"U���+BOVBSZ� � 425,872 100,021� ������� �����
*TTVBODF�PG�PSEJOBSZ�TIBSFT�
�� 1MBDFNFOU� � – –� ������ ����
�� &YFSDJTF�PG�XBSSBOUT� � 64,156 17,758� ����� ����

"U����%FDFNCFS� � 490,028 117,779� ������� ������

	"
� 1MBDFNFOU�PG�TIBSFT
� 0O����+VMZ������UIF�$PNQBOZ�JTTVFE����������OFX�PSEJOBSZ�TIBSFT�JO�UIF�DBQJUBM�PG�UIF�$PNQBOZ�

BU�BO�JTTVF�QSJDF�PG�.:3������QFS�TIBSF�UP�B�HSPVQ�PG�JOEFQFOEFOU�UIJSE�QBSUZ�JOWFTUPST�BNPVOUJOH�UP�
3.#���������	FRVJWBMFOU�UP�.:3��������
�

	#
� &YFSDJTF�PG�XBSSBOUT
� %VSJOH�UIF�DVSSFOU�àOBODJBM�ZFBS����������XBSSBOUT�XFSF�FYFSDJTFE�BOE�DPOWFSUFE�JOUP�PSEJOBSZ�TIBSFT�

JO�UIF�DBQJUBM�PG�UIF�$PNQBOZ�GPS�B�DPOTJEFSBUJPO�PG�.:3���������	FRVJWBMFOU�UP�3.#��������
��
"DDPSEJOHMZ� UIF�SFMBUFE�CBMBODF�PG�3.#��������� JO�UIF�XBSSBOU�SFTFSWF�XBT�USBOTGFSSFE�UP�TIBSF�
DBQJUBM�

� *O�UIF�QSFWJPVT�àOBODJBM�ZFBS���������XBSSBOUT�XFSF�FYFSDJTFE�BOE�DPWFSUFE�JOUP�PSEJOBSZ�TIBSFT�
JO�UIF�TIBSF�DBQJUBM�PG� UIF�$PNQBOZ� GPS�B�DBTI�DPOTJEFSBUJPO�PG�.:3��������	FRVJWBMFOU� UP�3.#�
������
���"DDPSEJOHMZ�UIF�SFMBUFE�CBMBODF�PG�3.#��������JO�UIF�XBSSBOU�SFTFSWF�XBT�USBOTGFSSFE�UP�
TIBSF�DBQJUBM�SFTVMUJOH�JO�BO�JODSFBTF�PG�3.#���������JO�TIBSF�DBQJUBM�

� 5IF�IPMEFST�PG�PSEJOBSZ�TIBSFT�BSF�FOUJUMFE�UP�SFDFJWF�EJWJEFOET�BT�EFDMBSFE�GSPN�UJNF�UP�UJNF�BOE�BSF�FOUJUMFE�
UP�POF�WPUF�QFS�TIBSF�BU�NFFUJOHT�PG�UIF�$PNQBOZ���"MM�TIBSFT�SBOL�FRVBMMZ�XJUI�SFHBSET�UP�UIF�$PNQBOZ�T�
SFTJEVBM�BTTFUT���5IF�PSEJOBSZ�TIBSFT�IBWF�OP�QBS�WBMVF�
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13 RESERVES

  The Group The Company
   2020� ����� 2020� ����
   RMB’000� 3.#����� RMB’000� 3.#����

4UBUVUPSZ�DPNNPO�SFTFSWF� � 24,712� ������ –� m
.FSHFS�SFTFSWF� � (174,156)� 	������
� –� m
8BSSBOU�SFTFSWF� � 11,884� ������ 11,883� �����
5SBOTMBUJPO�SFTFSWF� � (101)� 	�
� –� m

   (137,661)� 	������
� 11,883� �����

4UBUVUPSZ�DPNNPO�SFTFSWF

� *O�BDDPSEBODF�XJUI�UIF�SFMFWBOU�MBXT�BOE�SFHVMBUJPOT�PG�UIF�13$�UIF�TVCTJEJBSJFT�PG�UIF�(SPVQ�FTUBCMJTIFE�
JO� UIF�13$�BSF� SFRVJSFE� UP� USBOTGFS� ����PG� UIFJS� QSPàUT� BGUFS� UBYBUJPO�QSFQBSFE� JO� BDDPSEBODF�XJUI� UIF�
BDDPVOUJOH�SFHVMBUJPO�PG�UIF�13$�UP�UIF�TUBUVUPSZ�DPNNPO�SFTFSWF�VOUJM�UIF�SFTFSWF�CBMBODF�SFBDIFT�����
PG�UIF�TVCTJEJBSJFT��SFHJTUFSFE�DBQJUBM��4VDI�SFTFSWF�NBZ�CF�VTFE�UP�PGGTFU�BDDVNVMBUFE�MPTTFT�PS�JODSFBTF�
UIF�SFHJTUFSFE�DBQJUBM�PG�UIF�TVCTJEJBSJFT�TVCKFDU�UP�UIF�BQQSPWBM�GSPN�UIF�13$�SFMFWBOU�BVUIPSJUZ�BOE�BSF�OPU�
BWBJMBCMF�GPS�EJWJEFOE�EJTUSJCVUJPO�UP�UIF�TIBSFIPMEFST�

.FSHFS�SFTFSWF

� 5IF�NFSHFS�SFTFSWF�SFQSFTFOUT�UIF�EJGGFSFODF�CFUXFFO�UIF�DPOTJEFSBUJPO�QBJE�BOE�UIF�QBJE�JO�DBQJUBM�PG�UIF�
TVCTJEJBSJFT�XIFO�CVTJOFTT�DPNCJOBUJPO�PG�FOUJUJFT�VOEFS�DPNNPO�DPOUSPM�XBT�BDDPVOUFE�GPS�CZ�BQQMZJOH�
UIF�QPPMJOH�PG�JOUFSFTU�NFUIPE�

8BSSBOU�SFTFSWF

� 8BSSBOU�SFTFSWF�SFMBUFT�UP�UIF�QPSUJPO�PG�QSPDFFET�GSPN�UIF�TIBSFT�JTTVF�BTDSJCFE�UP�UIF�BUUBDIFE�XBSSBOUT��
"T�BOE�XIFO�UIF�XBSSBOUT�BSF�FYFSDJTFE�UIF�SFMBUFE�CBMBODF�JO�UIF�XBSSBOU�SFTFSWF�JT�USBOTGFSSFE�UP�UIF�TIBSF�
DBQJUBM�BDDPVOU��&BDI�XBSSBOU�DBSSJFT�UIF�SJHIU�UP�TVCTDSJCF�GPS�POF�OFX�PSEJOBSZ�TIBSF�JO�UIF�DBQJUBM�PG�UIF�
$PNQBOZ�BU�BO�FYFSDJTF�QSJDF�PG�3.�������5IF�XBSSBOUT�IBWF�FYQJSFE�PO����"QSJM������BGUFS�UIF�SFQPSUJOH�
EBUF��"DDPSEJOHMZ�UIF�CBMBODF�JO�UIF�XBSSBOU�SFTFSWF�XJMM�CF�USBOTGFSSFE�UP�SFUBJOFE�FBSOJOHT�JO�':�����

5SBOTMBUJPO�SFTFSWF

� 5IF�USBOTMBUJPO�SFTFSWF�DPNQSJTFT�BMM�GPSFJHO�DVSSFODZ�EJGGFSFODFT�BSJTJOH�GSPN�UIF�USBOTMBUJPO�PG�UIF�àOBODJBM�
TUBUFNFOUT�PG�GPSFJHO�PQFSBUJPOT�BT�XFMM�BT�UIF�FGGFDUJWF�QPSUJPO�PG�BOZ�GPSFJHO�DVSSFODZ�EJGGFSFODFT�BSJTJOH�
GSPN�IFEHFT�PG�B�OFU�JOWFTUNFOU�JO�B�GPSFJHO�PQFSBUJPO�

14 DEFERRED TAX LIABILITIES

The Group Balance at  Recognised  Balance at  Recognised  Balance at 
  1 January in profit 31 December in profit 31 December
  2019 or loss 2019 or loss 2019
  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
   (Note 22)  (Note 22)

%FGFSSFE�UBY�MJBCJMJUJFT� ����� 	���
� ����� (168) 4,795
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14 DEFERRED TAX LIABILITIES (CONT’D)

� 5IF�NPWFNFOU�SFMBUFT�UP�UIF�VOXJOEJOH�PG�UIF�EFGFSSFE�UBY�MJBCJMJUJFT�JO�UIF�NBOOFS�JO�XIJDI�UIF�(SPVQ�FYQFDUT�
UP�SFDPWFS�UIF�DBSSZJOH�BNPVOUT�PG�UIF�WBMVF�PG�UIF�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�BOE�MBOE�VTF�SJHIUT�XIJDI�
XFSF�NFBTVSFE�BU�GBJS�WBMVF�BU�BDRVJTJUJPO�EBUF�
 

� "T�BU����%FDFNCFS������EFGFSSFE�UBY�MJBCJMJUJFT�PG�3.#�����NJMMJPO�	�����m�3.#�����NJMMJPO
�BSPTF�GSPN�UIF�
GBJS�WBMVF�BEKVTUNFOU�PO�UIF�OPO�àOBODJBM�BTTFUT�JO�DPOOFDUJPO�XJUI�UIF�BDRVJTJUJPO�PG�4BJGFJUF�CZ�'VKJBO�%JYJOH�
JO�':������VOEFS�B�CVTJOFTT�DPNCJOBUJPO���

15 BORROWINGS

     2020 2019
The Group    RMB’000 RMB’000

Non-current
-PBOT�GSPN�BO�VOSFMBUFE�QBSUZ�	/PUF�"
� � � –� �����

Current
#BOL�MPBOT�	/PUF�#
�
��4FDVSFE� � � � 9,800� ����
��6OTFDVSFE� � � � 24,830� �����
-PBOT�GSPN�BO�VOSFMBUFE�QBSUZ�	/PUF�"
� � � 16,000� m

     50,630� �����

     50,630� �����

/PUF�"��-PBOT�GSPN�BO�VOSFMBUFE�QBSUZ

� "T�BU�UIF����%FDFNCFS������UIF�MPBOT�XFSF�TFDVSFE�CZ�QFSTPOBM�HVBSBOUFFT�GSPN�B�EJSFDUPS�m�%JOH�+JBO1JOH�
BOE�CPSF� JOUFSFTU�BU����QFS�NPOUI�BOE�XFSF�SFQBZBCMF�CZ�UIF��TU�RVBSUFS�PG�':�������-PBO�SFQBZNFOUT�
PG�3.#������NJMMJPO�XFSF�NBEF�UP�UIF�VOSFMBUFE�QBSUZ�EVSJOH�UIF�DVSSFOU�àOBODJBM�ZFBS���4VCTFRVFOU�UP�UIF�
CBMBODF�TIFFU�EBUF�NBOBHFNFOU�XBT�TVDDFTTGVM�JO�SFOFHPUJBUJOH�UIF�SFQBZNFOU�UFSNT�PG�UIF�PVUTUBOEJOH�
MPBOT�UP�UIF��TU�RVBSUFS�PG�':�����

� "T�BU����%FDFNCFS������UIF�MPBOT�XFSF�TFDVSFE�BOE�CPSF�JOUFSFTU�BU����QFS�NPOUI�BOE�XFSF�TFDVSFE�BHBJOTU�
DFSUBJO�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�	/PUF��	D

�BOE�SJHIU�PG�VTF�BTTFUT�	/PUF��
�PG�UIF�(SPVQ�XJUI�DBSSZJOH�
BNPVOU�PG�3.#����������BOE�3.#����������SFTQFDUJWFMZ�BOE�B�QFSTPOBM�HVBSBOUFF�GSPN�B�EJSFDUPS�m�
%JOH�+JBO1JOH�BOE�XFSF�SFQBZBCMF�CZ��TU�RVBSUFS�':�������
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15 BORROWINGS (CONT’D)

/PUF�#��#BOL�MPBOT

#BOL�MPBOT�EFOPNJOBUFE�JO�3.#�DPNQSJTF�

     2020 2019
The Group   Note RMB’000 RMB’000
    
���	TFDVSFE
� � � 	B
� 2,700� ����
���	VOTFDVSFE
� � � 	C
� 2,800� ����
���	VOTFDVSFE
� � � 	C
� 6,170� ����
���	VOTFDVSFE
� � � 	D
� 8,810� ����
���	TFDVSFE
� � � 	E
� 7,100� ����
���	VOTFDVSFE
� � � 	F
� 7,050� ����

     34,630� �����

	B
� "T�BU����%FDFNCFS������UIF�TFDVSFE�CBOL�MPBO�GBDJMJUJFT����PG�3.#���������	�������3.#��������
�
HSBOUFE�UP�'VKJBO�%JYJOH�CFBST�JOUFSFTU�BU�B�àYFE�SBUF�PG��������QFS�BOOVN�	��������������QFS�BOOVN
�
BOE�JT�TFDVSFE�BHBJOTU�DFSUBJO�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�	/PUF��
�BOE�SJHIU�PG�VTF�BTTFUT�	/PUF��
�
PG�'VKJBO�%JYJOH�BOE�JT�SFQBZBCMF�PO�PS�CFGPSF���+VOF������	���������+VOF�����
�

	C
� "T�BU����%FDFNCFS������UIF�VOTFDVSFE�CBOL�MPBO�GBDJMJUZ����BOE����UPUBMMJOH�3.#�������������	�����
��3.#��������
�HSBOUFE�UP�'VKJBO�%JYJOH�CFBST�JOUFSFTU�BU�B�àYFE�SBUF�PG��������QFS�BOOVN�	�������
�������QFS�BOOVN
�BOE�JT�HVBSBOUFFE�CZ�B�KPJOU�QFSTPOBM�HVBSBOUFF�GSPN�B�EJSFDUPS�m�.S�%JOH�+JBOQJOH�
BOE�IJT�TQPVTF�.T�8BOH�-J-JOH�BOE�JT�SFQBZBCMF�PO�PS�CFGPSF����+VOF������	����������+VOF�����
�

	D
� "T�BU����%FDFNCFS������UIF�VOTFDVSFE�CBOL�MPBO�GBDJMJUZ����PG�3.#���������	�������3.#��������
�
HSBOUFE�UP�'VKJBO�%JYJOH�CFBST�JOUFSFTU�BU�B�àYFE�SBUF�PG��������QFS�BOOVN�	��������������QFS�BOOVN
�
BOE�JT�HVBSBOUFFE�CZ�B�KPJOU�QFSTPOBM�HVBSBOUFF�GSPN�B�EJSFDUPS�m�.S�%JOH�+JBOQJOH�BOE�IJT�TQPVTF�.T�
8BOH�-J-JOH�BOE�JT�SFQBZBCMF�PO�PS�CFGPSF����+VMZ������	�����m����+VMZ�����
�

	E
� "T�BU����%FDFNCFS������UIF�TFDVSFE�CBOL�MPBO�GBDJMJUJFT����PG�3.#���������	�������3.#��������
�
HSBOUFE�UP�'VKJBO�%JYJOH�CFBST�JOUFSFTU�BU�B�àYFE�SBUF�PG��������QFS�BOOVN�	��������������QFS�BOOVN
�
JT�TFDVSFE�BHBJOTU�DFSUBJO�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�	/PUF��
�BOE�SJHIU�PG�VTF�BTTFUT�	/PUF��
�PG�
'VKJBO�%JYJOH�BOE�JT�SFQBZBCMF�PO�PS�CFGPSF����"VHVTU������	�����m����"VHVTU�����
�

	F
� "T�BU����%FDFNCFS������UIF�VOTFDVSFE�CBOL�MPBO�GBDJMJUZ����PG�3.#���������	�������3.#��������
�
HSBOUFE�UP�'VKJBO�%JYJOH�CFBST�JOUFSFTU�BU�B�àYFE�SBUF�PG��������QFS�BOOVN�	��������������QFS�BOOVN
�
BOE�JT�HVBSBOUFFE�CZ�B�KPJOU�QFSTPOBM�HVBSBOUFF�GSPN�B�EJSFDUPS�m�.S�%JOH�+JBOQJOH�BOE�IJT�TQPVTF�.T�
8BOH�-J-JOH�BOE�JT�SFQBZBCMF�PO�PS�CFGPSF����4FQUFNCFS������	����������4FQUFNCFS�����
�

5IF�DBSSZJOH�BNPVOUT�PG�UIF�CBOL�MPBOT�BQQSPYJNBUF�UIFJS�GBJS�WBMVFT�
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16 TRADE AND OTHER PAYABLES

  The Group The Company
   2020� ����� 2020� ����
Current  RMB’000� 3.#����� RMB’000� 3.#����

5SBEF�QBZBCMFT� � 7,375� ������ –� m
*OUFSFTU�QBZBCMF� � 480� ����� –� m
"DDSVFE�QBZSPMM�DPTUT� � 1,129� ����� –� ��
0UIFS�BDDSVFE�PQFSBUJOH�FYQFOTFT� 680 565 635 544
"NPVOUT�EVF�UP�B�EJSFDUPS�	/PO�USBEF

� 	/PUF�"
� � – 74 – 74
"NPVOU�EVF�UP�B�TVCTJEJBSZ�	/PO�USBEF
� –� m� – 370
%FQPTJUT�SFDFJWFE�GSPN�UIJSE�QBSUJFT
� 	/PUF�#
� � 17,542� ������ –� m

'JOBODJBM�MJBCJMJUJFT�DBSSJFE�BU
� BNPSUJTFE�DPTU� � 27,206� ������ 635� ����

0UIFS�PQFSBUJOH�UBY�QBZBCMF� � 196 545 –� m

Total trade and other payables 27,402� ������ 635� ����

� 5SBEF�QBZBCMFT�HFOFSBMMZ�IBWF�DSFEJU�UFSNT�SBOHJOH�GSPN����EBZT�UP����EBZT�	����������EBZT�UP����EBZT
�BOE�
BSF�FYQFDUFE�UP�CF�SFQBJE�XJUIJO����NPOUIT�GSPN�UIF�FOE�PG�UIF�SFQPSUJOH�QFSJPE�

/PUF�"��"NPVOUT�EVF�UP�B�EJSFDUPS�	/PO�USBEF

� "T�BU����%FDFNCFS������UIF�OPO�USBEF�BNPVOUT�EVF�UP�B�EJSFDUPS�XFSF�VOTFDVSFE�JOUFSFTU�GSFF�BOE�SFQBZBCMF�

PO�EFNBOE��5IJT�BNPVOU�XBT�TFUUMFE�JO�DBTI�JO�':������

/PUF�#��%FQPTJUT�SFDFJWFE�GSPN�UIJSE�QBSUJFT
� 5IF�EFQPTJUT�SFDFJWFE�GSPN�UIJSE�QBSUJFT�SFQSFTFOU�BNPVOUT�EFQPTJUFE�CZ���VOSFMBUFE�UIJSE�QBSUJFT�BT�B�HVBSBOUFF�

GPS�JOEFNOJUZ�QVSQPTFT���5IF�EFQPTJUT�BSF�VOEFS�UIF�DVTUPEZ�BOE�DPOUSPM�CZ�'VKJBO�%JYJOH�B�XIPMMZ�PXOFE�
TVCTJEJBSZ�PG�UIF�(SPVQ�JO�13$��

17 REVENUE

     2020 ����
The Group    RMB’000 3.#����

4BMFT�PG�HPPET�	BU�B�QPJOU�JO�UJNF
� � � 112,971� ������
$POTUSVDUJPO�TFSWJDFT�JODPNF�	PWFS�UJNF
� � � 20,449 467

     133,420� ������

3FWFOVF�SFQSFTFOUT�UIF�OFU�JOWPJDFE�BNPVOUT�BGUFS�EJTDPVOUT�BOE�TBMFT�SFMBUFE�UBYFT�
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18 COST OF SALES

     2020 ����
The Group    RMB’000 3.#����

0QFOJOH�JOWFOUPSJFT�PG�àOJTIFE�HPPET� � � 1,977� ����
$PTU�PG�NBOVGBDUVSJOH� � � � 118,927� ������
-PDBM�FEVDBUJPO�DPOUSJCVUJPO�GFFT� � � 88� ���
"EEJUJPOBM�FEVDBUJPO�DPOUSJCVUJPO�GFFT� � � 218 373
6SCBO�NBJOUFOBODF�BOE�DPOTUSVDUJPO�UBY�GFFT� � � 131 224

     121,341� ������

-FTT��$MPTJOH�JOWFOUPSJFT�PG�àOJTIFE�HPPET�	/PUF��
� � (797)� 	����


     120,544� ������

19 FINANCE COSTS

     2020 ����
The Group    RMB’000 3.#����

*OUFSFTU�FYQFOTF�PO�CBOL�MPBOT� � � � 1,990� ����
*OUFSFTU�FYQFOTF�PO�MPBO�GSPN�BO�VOSFMBUFE�QBSUZ�� � � 4,235� ����

     6,225� ����

8FJHIUFE�BWFSBHF�FGGFDUJWF�JOUFSFTU�SBUF�QFS�BOOVN� � 8.80%� �����

20 LOSS BEFORE TAX

     2020 ����
The Group   Note RMB’000 3.#����

-PTT�CFGPSF�JODPNF�UBY�JT�BSSJWFE�BU�BGUFS�DIBSHJOH�

*OUFSFTU�JODPNF� � � � (20)� 	��

3FOUBM�JODPNF� � � � (203)� 	���

"NPSUJTBUJPO�PG�QBUFOUT�� � � �� –� ����
"NPSUJTBUJPO�PG�SJHIU�PG�VTF�BTTFUT� � �� 1,071� ����
%FQSFDJBUJPO�PG�QSPQFSUZ�QMBOU�BOE�FRVJQNFOU�� � �� 3,053� ����
*NQBJSNFOU�MPTT�SFDPHOJTFE�PO�QSPQFSUZ�QMBOU
� BOE�FRVJQNFOU�� � � �� –� ���
*NQBJSNFOU�MPTT�SFDPHOJTFE�PO�SJHIU�PG�VTF�BTTFUT�� �� –� ���
&NQMPZFF�DPNQFOTBUJPO�� � � ��� 23,665� �����
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21 INCOME TAX

.BKPS�DPNQPOFOUT�PG�JODPNF�UBY

5IF�NBKPS�DPNQPOFOUT�PG�JODPNF�UBY�GPS�UIF�ZFBS�FOEFE����%FDFNCFS������BOE����%FDFNCFS������BSF�

     2020 ����
The Group    RMB’000 3.#����

Current tax
$VSSFOU�ZFBS� � � � – 114
0WFS�QSPWJTJPO�JO�QSJPS�ZFBS� � � � –� 	��


     – 62
Deferred tax
$VSSFOU�ZFBS�NPWFNFOUT�JO�UFNQPSBSZ�EJGGFSFODF�	/PUF���
� � (168)� 	���


*ODPNF�UBY�DSFEJU�SFDPHOJTFE�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU
� PG�DPNQSFIFOTJWF�JODPNF� � � � (168)� 	���


3FMBUJPOTIJQ�CFUXFFO�UBY�FYQFOTF�BOE�MPTT�CFGPSF�UBY

� "�SFDPODJMJBUJPO�CFUXFFO�UBY�FYQFOTF�BOE�UIF�QSPEVDU�PG�MPTT�CFGPSF�UBY�NVMUJQMJFE�CZ�UIF�BQQMJDBCMF�UBY�SBUF�
GPS�UIF�àOBODJBM�ZFBST�FOEFE����%FDFNCFS������BOE����%FDFNCFS������JT�BT�GPMMPXT�

     2020� ����
The Group    RMB’000� 3.#����

-PTT�CFGPSF�UBY� � � � (6,029)� 	�����


5BY�BU�BQQMJDBCMF�TUBUVUPSZ�UBY�SBUFT� � � (1,228)� 	����

&YQFOTFT�OPU�EFEVDUJCMF�GPS�UBY�QVSQPTFT� � � 798 627
*ODPNF�OPU�UBYBCMF�GPS�UBY�QVSQPTFT� � � –� m
0WFSQSPWJTJPO�PG�QSJPS�ZFBS�UBYBUJPO� � � –� 	��

%FGFSSFE�UBY�BTTFUT�OPU�SFDPHOJTFE� � � 430� ����
3FWFSTBM�BOE�PSJHJOBUJPO�PG�UFNQPSBSZ�EJGGFSFODFT� � � (168)� 	���


     (168)� 	���


� &YQFOTFT�OPU�EFEVDUJCMF�GPS�UBY�QVSQPTFT�NBJOMZ�JODMVEF�OPO�JODPNF�HFOFSBUJOH�FYQFOTFT�TVDI�BT�QSPGFTTJPOBM�
GFFT�BOE�PUIFS�FYQFOTFT�JODVSSFE�BU�$PNQBOZ�MFWFM�

� 5IF�$PNQBOZ�JT�TVCKFDUFE�UP�UBY�SBUF�PG�����GPS�UIF�ZFBS�PG�BTTFTTNFOU������	:"����������
��/P�QSPWJTJPO�
GPS�4JOHBQPSF�JODPNF�UBY�IBWF�CFFO�NBEF�BT�UIF�(SPVQ�EJE�OPU�IBWF�BTTFTTBCMF�JODPNF�BSJTJOH�GSPN�PS�
EFSJWFE�JO�4JOHBQPSF�EVSJOH�UIF�àOBODJBM�ZFBS�

� 0O����.BSDI������UIF�/BUJPOBM�1FPQMF�T�$POHSFTT�PG�$IJOB�FOBDUFE�UIF�&OUFSQSJTF�*ODPNF�5BY�-BX�PG�UIF�
13$�XIJDI�UPPL�FGGFDU�PO���+BOVBSZ������	UIF�i/FX�&*5�-BXu
�� � *O�BDDPSEBODF�XJUI�UIF�/FX�&*5�-BX�B�
VOJàFE�&OUFSQSJTF�*ODPNF�5BY�SBUF�PG�����BOE�VOJàFE�UBY�EFEVDUJPO�TUBOEBSET�XJMM�CF�BQQMJFE�FRVBMMZ�UP�CPUI�
EPNFTUJD�JOWFTUFE�FOUFSQSJTFT�BOE�XIPMMZ�GPSFJHO�PXOFE�FOUFSQSJTFT�JO�UIF�13$���"DDPSEJOHMZ�UIF�TVCTJEJBSJFT�
JO�UIF�13$�	J�F��'VKJBO�%JYJOH�BOE�4BJGFJUF
�BSF�TVCKFDUFE�UP�UIF�BQQMJDBCMF�&*5�SBUF�PG�����	����������
�

� 4JOBSBO�5SJMJPO�4EO�#IE�	i454#u
�JT�TVCKFDU�UP�.BMBZTJB�JODPNF�UBY��5IF�QSPWJTJPO�GPS�.BMBZTJB�JODPNF�UBY�
PO�QSPàUT�BSJTJOH�GSPN�PQFSBUJPOT�JO�UIF�.BMBZTJB�JT�DBMDVMBUFE�CBTFE�PO�TUBUVUPSZ�JODPNF�UBY�SBUF�PG�����JO�
BDDPSEBODF�XJUI�UIF�.BMBZTJB�JODPNF�UBY�SVMFT�BOE�SFHVMBUJPOT�
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21 INCOME TAX EXPENSE (CONT’D)

� "T�BU�UIF�SFQPSUJOH�EBUF�OP�EFGFSSFE�UBY�MJBCJMJUJFT�IBWF�CFFO�SFDPHOJTFE�GPS�UIF�XJUIIPMEJOH�UBY�UIBU�XJMM�CF�
QBZBCMF�PO�UIF�VOSFNJUUFE�FBSOJOHT�PG�UIF�13$�TVCTJEJBSJFT�XIFO�SFNJUUFE�BT�EJWJEFOET�UP�UIF�$PNQBOZ�BT�
UIF�TVCTJEJBSJFT�EP�OPU�IBWF�EJTUSJCVUBCMF�FBSOJOHT�EVF�UP�UIFJS�BDDVNVMBUFE�MPTTFT�

6OSFDPHOJTFE�UBY�MPTTFT

� "U�UIF�FOE�PG�UIF�SFQPSUJOH�QFSJPE�UIF�(SPVQ�IBT�UBY�MPTTFT�PG�BQQSPYJNBUFMZ�3.#�����NJMMJPO�	�������3.#�
������NJMMJPO
�UIBU�JT�BWBJMBCMF�GPS�PGGTFU�BHBJOTU�GVUVSF�UBYBCMF�QSPàU�PG�UIF�DPNQBOJFT�JO�XIJDI�UIF�MPTTFT�
BSPTF�GPS�XIJDI�OP�EFGFSSFE�UBY�BTTFU�JT�SFDPHOJTFE�EVF�UP�VODFSUBJOUZ�PG�JUT�SFDPWFSBCJMJUZ��5IF�VTF�PG�UIFTF�
UBY�MPTTFT�JT�TVCKFDU�UP�UIF�BHSFFNFOU�PG�UIF�UBY�BVUIPSJUJFT�BOE�DPNQMJBODF�XJUI�DFSUBJO�QSPWJTJPOT�PG�UIF�
UBY�MFHJTMBUJPO�PG�SFTQFDUJWF�DPVOUSJFT�JO�XIJDI�UIF�DPNQBOJFT�PQFSBUF�

22 EMPLOYEE COMPENSATION 

     2020 ����
The Group    RMB’000 3.#����

%JSFDUPST��GFFT�m�EJSFDUPST�PG�UIF�$PNQBOZ� � � 417� ���
4BMBSJFT�BOE�SFMBUFE�DPTUT� � � � 20,790� �����
&NQMPZFS�T�DPOUSJCVUJPO�UP�EFàOFE�DPOUSJCVUJPO�QMBO� � 2,459� ����

     23,665� �����

%JSFDUPST��GFFT���EJSFDUPST�PG�UIF�$PNQBOZ�� � � 417� ���
%JSFDUPST��SFNVOFSBUJPO�PUIFS�UIBO�GFF
�� 4BMBSJFT�PG�UIF�$PNQBOZ� � � � 840 720
�� 4BMBSJFT�PG�UIF�TVCTJEJBSZ�DPSQPSBUJPOT�� � � 710 240
�� &NQMPZFS�T�DPOUSJCVUJPO�UP�EFàOFE�DPOUSJCVUJPO�QMBO� � 5 11

     1,555� ���

,FZ�NBOBHFNFOU�QFSTPOOFM�	PUIFS�UIBO�%JSFDUPST

�� 4BMBSJFT�BOE�SFMBUFE�DPTUT� � � � 552 552
�� &NQMPZFS�T�DPOUSJCVUJPO�UP�EFàOFE�DPOUSJCVUJPO�QMBO� � 25 53

     577 605

0UIFS�UIBO�%JSFDUPST�BOE�LFZ�NBOBHFNFOU�QFSTPOOFM
�� 4BMBSJFT�BOE�SFMBUFE�DPTUT� � � � 18,688� �����
�� &NQMPZFS�T�DPOUSJCVUJPO�UP�EFàOFE�DPOUSJCVUJPO�QMBO� � 2,428� ����

     21,116� �����

5PUBM� � � � � 23,665� �����

� 5IF�SFNVOFSBUJPO�PG�LFZ�NBOBHFNFOU�QFSTPOOFM�JT�EFUFSNJOFE�CZ�UIF�#PBSE�PG�%JSFDUPST�IBWJOH�SFHBSET�UP�
UIF�QFSGPSNBODF�PG�JOEJWJEVBMT�BOE�NBSLFU�USFOET�
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23 BASIC AND DILUTED LOSS PER SHARE

� 5IF�GPMMPXJOH�UBCMF�SFáFDUT�MPTT�BOE�TIBSF�EBUB�VTFE�JO�UIF�DPNQVUBUJPO�PG�CBTJD�MPTT�QFS�TIBSF�GPS�UIF�ZFBST�
FOEFE����%FDFNCFS�

     2020 ����
The Group

-PTT�GPS�UIF�ZFBS�BUUSJCVUBCMF�UP�PXOFST�PG�UIF�$PNQBOZ�	3.#����
� � (5,861)� 	�����


*TTVFE�PSEJOBSZ�TIBSFT�BU�CFHJOOJOH�PG�ZFBS�	����
� � � 425,872� ������
&GGFDU�PG�PSEJOBSZ�TIBSFT�JTTVFE�	����
� � � 28,305� �����

8FJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�	����
� � 454,177� ������

#BTJD��EJMVUFE�MPTT�QFS�TIBSF�	3.#�DFOUT
� � � (1.29)� 	����


� #BTJD�MPTT�QFS�TIBSF�JT�DBMDVMBUFE�CZ�EJWJEJOH�UIF�(SPVQ�T�DPOTPMJEBUFE�MPTT�BUUSJCVUBCMF�UP�FRVJUZ�IPMEFST�PG�
UIF�$PNQBOZ�CZ�UIF�XFJHIUFE�BWFSBHF�OVNCFS�PG�PSEJOBSZ�TIBSFT�JO�JTTVF�EVSJOH�UIF�àOBODJBM�ZFBS�

� %JMVUFE�MPTT�QFS�TIBSF�JT�DBMDVMBUFE�PO�UIF�TBNF�CBTJT�BT�CBTJD�MPTT�QFS�TIBSF�BT����������XBSSBOUT�	�����
m����������
�XFSF�FYDMVEFE�BT�UIFJS�FGGFDU�XPVME�IBWF�CFFO�BOUJ�EJMVUJWF�

24 OPERATING SEGMENTS

'PS�NBOBHFNFOU�QVSQPTFT�UIF�(SPVQ�JT�PSHBOJTFE�JOUP�UIF�GPMMPXJOH�SFQPSUBCMF�PQFSBUJOH�TFHNFOUT�BT�GPMMPXT��

	�
� 4QPSUT�GPPUXFBS�TFHNFOU�SFMBUFT�UP�UIF�EFTJHO�NBOVGBDUVSF�BOE�TBMF�PG�TQPSUT�GPPUXFBS�TQPSUT�BQQBSFM�
BOE�BDDFTTPSJFT�JO�UIF�13$�

	�
� $POTUSVDUJPO�TFHNFOU�SFMBUFT�UP�UIF�DPOTUSVDUJPO�CVTJOFTT�JO�.BMBZTJB��BOE
	�
� 0UIFST�DPNQSJTF�DPSQPSBUF�PGàDF�GVODUJPO�JO�.BMBZTJB

� 0UIFS�UIBO�UIF�UISFF�CVTJOFTT�TFHNFOUT�BT�JOEJDBUFE�BCPWF�OP�PQFSBUJOH�TFHNFOUT�IBWF�CFFO�BHHSFHBUFE�
UP�GPSN�UIF�BCPWF�SFQPSUBCMF�PQFSBUJOH�TFHNFOUT�

� 5IF�DIJFG�FYFDVUJWF�PGàDFS�NPOJUPST�UIF�PQFSBUJOH�SFTVMUT�PG�JUT�PQFSBUJOH�TFHNFOUT�GPS�UIF�QVSQPTF�PG�NBLJOH�
EFDJTJPOT�BCPVU�SFTPVSDF�BMMPDBUJPO�BOE�QFSGPSNBODF�BTTFTTNFOU�
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24 OPERATING SEGMENTS (CONT’D)

� 4FHNFOU�QFSGPSNBODF�JT�FWBMVBUFE�CBTFE�PO�PQFSBUJOH�QSPàU�PS�MPTT�XIJDI�JO�DFSUBJO�SFTQFDUT�BT�TFU�PVU�
CFMPX�JT�NFBTVSFE�EJGGFSFOUMZ�GSPN�PQFSBUJOH�QSPàU�PS�MPTT�JO�UIF�DPOTPMJEBUFE�àOBODJBM�TUBUFNFOUT�

   Sports
   footwear Construction Others Total
2020   RMB’000 RMB’000 RMB’000 RMB’000

The Group

Segment revenue
4BMFT�UP�FYUFSOBM�DVTUPNFST� � 112,971 20,449 – 133,420

Segment results
4FHNFOU�HSPTT�QSPàU� � 12,120 756 – 12,876
'JOBODF�DPTUT� � (6,225) - – (6,225)
0UIFS�JODPNF� � 225 67 – 292
4FMMJOH�BOE�EJTUSJCVUJPO�FYQFOTFT� (1,460) – – (1,460)
"ENJOJTUSBUJWF�FYQFOTFT� � (6,921) (1,161) (3,430) (11,512)

-PTT�CFGPSF�UBY� � (2,261) (338) (3,430) (6,029)
*ODPNF�UBY�DSFEJU� � – 168 – 168

-PTT�GPS�UIF�ZFBS� � (2,261) (170) (3,430) (5,861)

Segment assets
5PUBM�BTTFUT� � 121,608 2,140 2,733 126,481

Segment liabilities
5PUBM�MJBCJMJUJFT� � 81,579 613 635 82,827

Other information
%FQSFDJBUJPO�PG�QSPQFSUZ�QMBOU�BOE
� FRVJQNFOU� � 3,051 – 2 3,053
"NPSUJTBUJPO�PG�SJHIU�PG�VTF�BTTFUT� 1,071 – – 1,071
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24 OPERATING SEGMENTS (CONT’D)

   Sports
   footwear Construction Others Total
2019   RMB’000 RMB’000 RMB’000 RMB’000

The Group

Segment revenue
4BMFT�UP�FYUFSOBM�DVTUPNFST� � ������� ���� m� ������

Segment results
4FHNFOU�HSPTT�QSPàU� � ������ ���� m� �����
0UIFS�JODPNF� � ���� m� m� ���
4FMMJOH�BOE�EJTUSJCVUJPO�FYQFOTFT� 	����
� m� m� 	����

"ENJOJTUSBUJWF�FYQFOTFT� � 	�����
� 	��
� 	����
� 	�����

0UIFS�PQFSBUJOH�FYQFOTFT� � 	����
� m� m� 	����

'JOBODF�DPTUT� � 	����
� m� m� 	����


	-PTT
�QSPàU�CFGPSF�UBY� � 	����
� ���� 	����
� 	�����

*ODPNF�UBY�DSFEJU�	FYQFOTF
� � ���� 	��
� �� ���

	-PTT
�QSPàU�GPS�UIF�ZFBS� � 	����
� ���� 	����
� 	�����


Segment assets
5PUBM�BTTFUT� � ������� ���� ���� ������

Segment liabilities
5PUBM�MJBCJMJUJFT� � ������� ���� ���� ������

Other information
%FQSFDJBUJPO�PG�QSPQFSUZ�QMBOU
� BOE�FRVJQNFOU� � ����� m� �� ����
"NPSUJTBUJPO�PG�SJHIU�PG�VTF�BTTFUT� ����� m� m� ����
"NPSUJTBUJPO�PG�JOUBOHJCMF�BTTFUT� ����� m� m� ����
*NQBJSNFOU�MPTT�PG�QSPQFSUZ�QMBOU
� BOE�FRVJQNFOU� � ���� m� m� ���
*NQBJSNFOU�PO�SJHIU�PG�VTF�BTTFUT� ���� m� m� ���

� *O�SFTQFDU�PG�UIF�EJTDMPTVSFT�PO�PQFSBUJOH�TFHNFOU�GPS�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS������BOE����
%FDFNCFS������UIF�EJSFDUPST�PG�UIF�$PNQBOZ�DPOTJEFSFE�UIBU�UIF�CVTJOFTT�PG�UIF�(SPVQ�JT�PSHBOJTFE�JO�POF�
TFHNFOU�BT�UIF�EFTJHO�NBOVGBDUVSF�BOE�EJTUSJCVUJPO�PG�TQPSUT�GPPUXFBS�BQQBSFM�BOE�BDDFTTPSJFT���"EEJUJPOBM�
EJTDMPTVSF�JO�SFMBUJPO�UP�TFHNFOU�JOGPSNBUJPO�JT�OPU�QSFTFOUFE�BT�UIF�EJSFDUPST�PG�UIF�$PNQBOZ�BTTFTTFE�UIF�
QFSGPSNBODF�PG�UIF�TPMF�PQFSBUJOH�TFHNFOU�JEFOUJàFE�CBTFE�PO�UIF�DPOTJTUFOU�JOGPSNBUJPO�BT�EJTDMPTFE�JO�
UIF�DPOTPMJEBUFE�àOBODJBM�TUBUFNFOUT�

� 5IF� UPUBM�OFU�TFHNFOU� JODPNF� JT�FRVJWBMFOU� UP� UPUBM�DPNQSFIFOTJWF� JODPNF�GPS� UIF�ZFBS�BT�TIPXO� JO� UIF�
DPOTPMJEBUFE�TUBUFNFOU�PG�DPNQSFIFOTJWF�JODPNF�BOE�UIF�UPUBM�TFHNFOU�BTTFUT�BOE�UPUBM�TFHNFOU�MJBCJMJUJFT�
BSF�FRVJWBMFOU�UP�UPUBM�BTTFUT�BOE�UPUBM�MJBCJMJUJFT�BT�TIPXO�JO�UIF�DPOTPMJEBUFE�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO���
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24 OPERATING SEGMENTS (CONT’D)

Allocation basis

� 4FHNFOU�MPTT�CFGPSF�UBYBUJPO�JT�VTFE�UP�NFBTVSF�QFSGPSNBODF�BT�NBOBHFNFOU�CFMJFWFT�UIBU�TVDI�JOGPSNBUJPO�
JT�UIF�NPTU�SFMFWBOU�JO�FWBMVBUJOH�UIF�SFTVMUT�PG�DFSUBJO�TFHNFOUT�SFMBUJWF�UP�PUIFS�FOUJUJFT�UIBU�PQFSBUF�XJUIJO�
UIFTF�JOEVTUSJFT��4FHNFOU�SFTVMUT�JODMVEF�JUFNT�EJSFDUMZ�BUUSJCVUBCMF�UP�B�TFHNFOU�BT�XFMM�BT�UIPTF�UIBU�DBO�
CF�BMMPDBUFE�PO�B�SFBTPOBCMF�CBTJT�

(FPHSBQIJDBM�JOGPSNBUJPO

� 3FWFOVF� BOE� OPO�DVSSFOU� BTTFUT� JOGPSNBUJPO�CBTFE�PO�HFPHSBQIJDBM� MPDBUJPO� PG� DVTUPNFST� BOE� BTTFUT�
SFTQFDUJWFMZ�BSF�BT�GPMMPXT�

      Non-current
The Group    Revenue assets
     RMB’000 RMB’000
2020

13$� � � � � 112,971 70,099
.BMBZTJB� � � � 20,449 2

Total     133,420 70,101

2019

13$� � � � � ������� �����
.BMBZTJB� � � � ���� �

Total� � � � � ������� �����

*OGPSNBUJPO�BCPVU�NBKPS�DVTUPNFST
� 5IFSF�JT�B�TJOHMF�FYUFSOBM�DVTUPNFS�PS�HSPVQ�PG�DVTUPNFST�XIP�BDDPVOUT�GPS�����PS�NPSF�	�����m�����PS�

NPSF
�PG�UIF�(SPVQ�T�SFWFOVF���"DDPSEJOHMZ�OP�JOGPSNBUJPO�BCPVU�NBKPS�DVTUPNFST�JT�EJTDMPTFE�

25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

� 5IF�(SPVQ�BOE�UIF�$PNQBOZ�IBWF�EPDVNFOUFE�àOBODJBM�SJTL�NBOBHFNFOU�QPMJDJFT��5IFTF�QPMJDJFT�TFU�PVU�UIF�
(SPVQ�T�BOE�UIF�$PNQBOZ�T�PWFSBMM�CVTJOFTT�TUSBUFHJFT�BOE�JUT�SJTL�NBOBHFNFOU�QIJMPTPQIZ��5IF�(SPVQ�BOE�
UIF�$PNQBOZ�BSF�FYQPTFE�UP�àOBODJBM�SJTLT�BSJTJOH�GSPN�JUT�PQFSBUJPOT�BOE�UIF�VTF�PG�àOBODJBM�JOTUSVNFOUT��
5IF�LFZ�àOBODJBM�SJTLT�JODMVEFE�DSFEJU�SJTL�MJRVJEJUZ�SJTL�JOUFSFTU�SBUF�SJTL�GPSFJHO�DVSSFODZ�SJTL�BOE�NBSLFU�QSJDF�
SJTL��5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�PWFSBMM�SJTL�NBOBHFNFOU�QSPHSBNNF�GPDVTFT�PO�UIF�VOQSFEJDUBCJMJUZ�
PG�àOBODJBM�NBSLFUT�BOE�TFFLT�UP�NJOJNJTF�BEWFSTF�FGGFDUT�GSPN�UIF�VOQSFEJDUBCJMJUZ�PG�àOBODJBM�NBSLFUT�PO�
UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�QFSGPSNBODF��

� 3JTL�NBOBHFNFOU�JT�DBSSJFE�PVU�CZ�UIF�'JOBODF�%JWJTJPO�VOEFS�QPMJDJFT�BQQSPWFE�CZ�UIF�#PBSE�PG�%JSFDUPST��
5IF�'JOBODF�%JWJTJPO�JEFOUJàFT�FWBMVBUFT�BOE�IFEHFT�àOBODJBM�SJTLT�JO�DMPTF�DP�PQFSBUJPO�XJUI�UIF�(SPVQ�T�
BOE�UIF�$PNQBOZ�T�PQFSBUJOH�VOJUT��5IF�#PBSE�QSPWJEFT�XSJUUFO�QSJODJQMFT�GPS�PWFSBMM�SJTL�NBOBHFNFOU�BT�
XFMM�BT�XSJUUFO�QPMJDJFT�DPWFSJOH�TQFDJàD�BSFBT�TVDI�BT�GPSFJHO�FYDIBOHF�SJTL�JOUFSFTU�SBUF�SJTL�DSFEJU�SJTL�
VTF�PG�EFSJWBUJWF�BOE�OPO�EFSJWBUJWF�àOBODJBM�JOTUSVNFOU�BOE�JOWFTUJOH�FYDFTT�MJRVJEJUZ�

� 5IFSF�IBT�CFFO�OP�DIBOHF�UP�UIF�(SPVQ�T�BOE�$PNQBOZ�T�FYQPTVSF�UP�àOBODJBM�SJTLT�PS�UIF�NBOOFS�JO�XIJDI�
JU�NBOBHFT�BOE�NFBTVSFT�UIF�SJTLT��.BSLFU�SJTL�FYQPTVSFT�BSF�NFBTVSFE�VTJOH�TFOTJUJWJUZ�BOBMZTJT�JOEJDBUFE�
CFMPX�
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

� 5IF�(SPVQ�EPFT�OPU�IPME�PS�JTTVF�EFSJWBUJWF�àOBODJBM�JOTUSVNFOUT�GPS�USBEJOH�QVSQPTFT�PS�UP�IFEHF�BHBJOTU�
áVDUVBUJPOT�JG�BOZ�JO�JOUFSFTU�SBUFT�BOE�GPSFJHO�FYDIBOHF��

� *U�JT�BOE�IBT�CFFO�UISPVHIPVU�UIF�ZFBST�VOEFS�SFWJFX�UIF�(SPVQ�T�BOE�$PNQBOZ�T�QPMJDZ�UIBU�OP�USBEJOH�JO�
EFSJWBUJWF�àOBODJBM�JOTUSVNFOUT�TIBMM�CF�VOEFSUBLFO�
 

� 5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�QSJODJQBM�àOBODJBM� JOTUSVNFOUT�DPNQSJTF�CPSSPXJOHT�BOE�DBTI�BOE�CBOL�
CBMBODFT��5IF�NBJO�QVSQPTF�PG�UIFTF�àOBODJBM�JOTUSVNFOUT�JT�UP�QSPWJEF�GVOET�GPS�UIF�(SPVQ�T�BOE�$PNQBOZ�T�
PQFSBUJPOT��5IF�(SPVQ�BOE�$PNQBOZ�IBWF�WBSJPVT�PUIFS�àOBODJBM�BTTFUT�BOE�MJBCJMJUJFT�TVDI�BT�USBEF�BOE�
PUIFS�SFDFJWBCMFT�BOE�USBEF�BOE�PUIFS�QBZBCMFT�XIJDI�BSJTF�EJSFDUMZ�GSPN�JUT�PQFSBUJPOT�

� 5IF�NBJO�SJTLT�BSJTJOH�GSPN�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�JOTUSVNFOUT�BSF�JOUFSFTU�SBUF�SJTLT�	CPUI�
GBJS�WBMVF�BOE�DBTI�áPX
�MJRVJEJUZ�SJTL�GPSFJHO�DVSSFODZ�SJTL�BOE�DSFEJU�SJTL��5IF�#PBSE�SFWJFXT�BOE�BHSFFT�
QPMJDJFT�GPS�NBOBHJOH�FBDI�PG�UIFTF�SJTLT�BOE�UIFZ�BSF�TVNNBSJTFE�CFMPX�

Credit risk

� $SFEJU�SJTL�JT�UIF�SJTL�PG�àOBODJBM�MPTT�UP�UIF�(SPVQ�JG�B�DVTUPNFS�PS�DPVOUFSQBSUZ�UP�B�àOBODJBM�JOTUSVNFOU�
GBJMT�UP�NFFU�JUT�DPOUSBDUVBM�PCMJHBUJPOT���'PS�USBEF�SFDFJWBCMFT�SFDPSEFE�BU�BNPSUJTFE�DPTU�UIF�(SPVQ�IBT�
HVJEFMJOFT�HPWFSOJOH�UIF�QSPDFTT�PG�HSBOUJOH�DSFEJU��5SBOTBDUJPOT�XJUI�UIFTF�DPVOUFSQBSUJFT�BSF�SFTUSJDUFE�UP�
UIPTF�UIBU�NFFU�UIF�BQQSPQSJBUF�DSFEJU�DSJUFSJB�

� 5IF�QSJODJQBM�SJTL�UP�XIJDI�UIF�(SPVQ�JT�FYQPTFE�UP�JO�SFTQFDU�PG�USBEF�SFDFJWBCMFT�SFMBUF�UP�EFCUPST�UIBU�BSF�JO�
TJHOJàDBOU�EJGàDVMUJFT�BOE�IBWF�EFGBVMUFE�PO�QBZNFOUT���5P�NJUJHBUF�UIF�SJTL�NBOBHFNFOU�DPOUJOVBMMZ�NPOJUPST�
UIF�SJTL�BOE�IBT�FTUBCMJTIFE�QSPDFTTFT�JODMVEJOH�QFSGPSNJOH�DSFEJU�FWBMVBUJPOT�PG�UIF�QBSUJFT�JU�FYUFOET�DSFEJU�
UP��*O�TPNF�DJSDVNTUBODFT�NBOBHFNFOU�XPVME�SFRVJSF�GVMM�QBZNFOU�JO�BEWBODF�QSJPS�UP�UIF�EFMJWFSZ�PG�UIF�
HPPET��5IF�NBYJNVN�FYQPTVSF�UP�DSFEJU�SJTL�JT�SFQSFTFOUFE�CZ�UIF�DBSSZJOH�BNPVOU�PG�FBDI�àOBODJBM�BTTFU�
JO�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�BT�EJTDMPTFE�JO�/PUF����

� 5IF�(SPVQ� VTFT� B� QSPWJTJPO�NBUSJY� UP�NFBTVSF� UIF� MJGFUJNF� FYQFDUFE� DSFEJU� MPTT� BMMPXBODF� GPS� USBEF�
SFDFJWBCMFT���*O�NFBTVSJOH�UIF�FYQFDUFE�DSFEJU�MPTTFT�USBEF�SFDFJWBCMFT�BSF�HSPVQFE�CBTFE�PO�TJNJMBS�DSFEJU�
SJTL�DIBSBDUFSJTUJDT�BOE�EBZT�QBTU�EVF��*O�DBMDVMBUJOH�UIF�FYQFDUFE�DSFEJU�MPTT�SBUFT�UIF�(SPVQ�DPOTJEFST�
IJTUPSJDBM�MPTT�SBUFT�GPS�FBDI�DBUFHPSZ�PG�DVTUPNFST�VOEFS�FBDI�CVTJOFTT�

� 5SBEF� SFDFJWBCMFT�BSF�XSJUUFO�PGG�XIFO� UIFSF� JT�OP� SFBTPOBCMF�FYQFDUBUJPO�PG� SFDPWFSZ�TVDI�BT�B�EFCUPS�
GBJMJOH�UP�FOHBHF�JO�B�SFQBZNFOU�QMBO�XJUI�UIF�(SPVQ��5IF�(SPVQ�HFOFSBMMZ�DPOTJEFST�B�àOBODJBM�BTTFU�UP�
CF�JO�EFGBVMU�JG�UIF�DPVOUFSQBSUZ�GBJMT�UP�NBLF�DPOUSBDUVBM�QBZNFOUT�XJUIJO����EBZT�XIFO�UIF�BNPVOUT�GBMM�
EVF�BOE�NBOBHFNFOU�XSJUFT�PGG�UIF�àOBODJBM�BTTFU�XIFO�UIF�(SPVQ�BTTFTTFT�UIBU�UIF�EFCUPS�GBJMT�UP�NBLF�
DPOUSBDUVBM�QBZNFOUT���8IFO�SFDFJWBCMFT�BSF�XSJUUFO�PGG�UIF�(SPVQ�DPOUJOVFT�UP�FOHBHF�JO�FOGPSDFNFOU�BDUJWJUZ�
UP�BUUFNQU�UP�SFDPWFS�UIF�SFDFJWBCMFT�EVF��8IFO�SFDPWFSJFT�BSF�NBEF�UIFZ�BSF�SFDPHOJTFE�JO�UIF�TUBUFNFOU�
PG�DPNQSFIFOTJWF�JODPNF�

Liquidity risk

� -JRVJEJUZ� SJTL� JT� UIF� SJTL� UIBU� UIF�(SPVQ�PS� UIF�$PNQBOZ�XJMM�FODPVOUFS�EJGàDVMUZ� JO� SBJTJOH� GVOET� UP�NFFU�
DPNNJUNFOUT�BTTPDJBUFE�XJUI�àOBODJBM�JOTUSVNFOUT�UIBU�BSF�TFUUMFE�CZ�EFMJWFSJOH�DBTI�PS�BOPUIFS�àOBODJBM�
BTTFU��-JRVJEJUZ�SJTL�NBZ�SFTVMU�GSPN�BO�JOBCJMJUZ�UP�TFMM�B�àOBODJBM�BTTFU�RVJDLMZ�BU�DMPTF�UP�JUT�GBJS�WBMVF�

� 5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�FYQPTVSF�UP�MJRVJEJUZ�SJTL�BSJTFT�QSJNBSJMZ�GSPN�NJTNBUDIFT�PG�UIF�NBUVSJUJFT�
PG�àOBODJBM�BTTFUT�BOE�MJBCJMJUJFT��5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�PCKFDUJWF�JT�UP�NBJOUBJO�B�CBMBODF�CFUXFFO�
DPOUJOVJUZ�PG�GVOEJOH�BOE�áFYJCJMJUZ�UISPVHI�UIF�VTF�PG�TUBOE�CZ�DSFEJU�GBDJMJUJFT�

� 5IF�(SPVQ�T�àOBODJBM�MJBCJMJUJFT�DPNQSJTJOH�USBEF�BOE�PUIFS�QBZBCMFT�BOE�CPSSPXJOHT��/FWFSUIFMFTT�UIF�(SPVQ�
FOTVSFT�UIBU�UIFSF�BSF�BEFRVBUF�GVOET�UP�NFFU�BMM�JUT�PCMJHBUJPOT�JO�B�UJNFMZ�BOE�DPTU�FGGFDUJWF�NBOOFS��5IF�
(SPVQ�NBJOUBJOT�B�TVGàDJFOU�MFWFM�PG�DBTI�BOE�CBOL�CBMBODFT�BOE�IBT�BWBJMBCMF�BEFRVBUF�BNPVOU�PG�DPNNJUUFE�
DSFEJU�GBDJMJUJFT�GSPN�àOBODJBM�JOTUJUVUJPOT�UP�NFFU�JUT�XPSLJOH�DBQJUBM�SFRVJSFNFOUT��
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

Liquidity risk (Cont’d)

� 5IF�(SPVQ�T�MJRVJEJUZ�SJTL�NBOBHFNFOU�QPMJDZ�JT�UP�NBJOUBJO�TVGàDJFOU�MJRVJE�àOBODJBM�BTTFUT��*O�QBSUJDVMBS�UIF�
(SPVQ�NPOJUPST�BOE�NBJOUBJOT�B�MFWFM�PG�DBTI�BOE�DBTI�FRVJWBMFOUT�EFFNFE�BEFRVBUF�CZ�UIF�NBOBHFNFOU�
UP�àOBODF�UIF�(SPVQ�T�PQFSBUJPOT�BOE�NJUJHBUF�UIF�FGGFDUT�PG�áVDUVBUJPOT�JO�DBTI�áPXT�

"OBMZTJT�PG�àOBODJBM�JOTUSVNFOUT�CZ�SFNBJOJOH�DPOUSBDUVBM�NBUVSJUJFT

� 5IF�UBCMF�CFMPX�TVNNBSJTFT�UIF�NBUVSJUZ�QSPàMF�PG�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�àOBODJBM�MJBCJMJUJFT�BU�UIF�
FOE�PG�UIF�SFQPSUJOH�QFSJPE�CBTFE�PO�DPOUSBDUVBM�VOEJTDPVOUFE�SFQBZNFOU�PCMJHBUJPOT�

  Carrying  Contractual Within Between 1 Between 2
  amount cash flows 1 year and 2 years and 5 years
  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

2020
Financial liabilities:
#PSSPXJOHT�	/PUF���
� 50,630 52,188 52,188 – –
5SBEF�BOE�PUIFS�QBZBCMFT�	/PUF���
 27,206 27,206 27,206 – –

5PUBM�VOEJTDPVOUFE�àOBODJBM�MJBCJMJUJFT 77,836 79,394 79,394 – –

2019
Financial liabilities:
#PSSPXJOHT�	/PUF���
�� ������ ������ ������ ������ m
5SBEF�BOE�PUIFS�QBZBCMFT�	/PUF���
� ������ ������ ������ m� m

5PUBM�VOEJTDPVOUFE�àOBODJBM�MJBCJMJUJFT� ������� ������� ������ ������ m

The Company

2020
Financial liabilities:
5SBEF�BOE�PUIFS�QBZBCMFT�	/PUF���
 635 635 635 – –

5PUBM�VOEJTDPVOUFE�àOBODJBM�MJBCJMJUJFT 635 635 635 – –

2019
Financial liabilities:
5SBEF�BOE�PUIFS�QBZBCMFT�	/PUF���
� ����� ����� ����� m� m

5PUBM�VOEJTDPVOUFE�àOBODJBM�MJBCJMJUJFT� ����� ����� ���� m� m

� 5IF�NBUVSJUZ�BOBMZTFT�TIPX�UIF�DPOUSBDUVBM�VOEJTDPVOUFE�DBTI�áPXT�PG�UIF�(SPVQ�BOE�UIF�$PNQBOZ�T�àOBODJBM�
MJBCJMJUJFT�PO�UIF�CBTJT�PG�UIFJS�FBSMJFTU�QPTTJCMF�DPOUSBDUVBM�NBUVSJUZ��5IF�DBTI�JOáPXT�	PVUáPXT
�EJTDMPTFE�
SFMBUF�UP�UIPTF�JOTUSVNFOUT�IFME�GPS�SJTL�NBOBHFNFOU�QVSQPTFT�BOE�XIJDI�BSF�VTVBMMZ�OPU�DMPTFE�PVU�QSJPS�UP�
DPOUSBDUVBM�NBUVSJUZ�
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

Interest rate risk

� *OUFSFTU�SBUF�SJTL�JT�UIF�SJTL�UIBU�UIF�GBJS�WBMVF�PS�GVUVSF�DBTI�áPXT�PG�UIF�(SPVQ�T�BOE�$PNQBOZ�T�àOBODJBM�
JOTUSVNFOUT�XJMM�áVDUVBUF�CFDBVTF�PG�DIBOHFT�JO�NBSLFU�JOUFSFTU�SBUFT��5IF�(SPVQ�T�FYQPTVSF�UP�JOUFSFTU�SBUF�
SJTL�BSJTFT�QSJNBSJMZ�GSPN�UIFJS�JOUFSFTU�CFBSJOH�CPSSPXJOHT�GSPN�B�àOBODJBM�JOTUJUVUJPO�MPBO�QBZBCMF�UP�B�OPO�
SFMBUFE�QBSUZ�BOE�DBTI�BU�CBOL�CBMBODFT��5IF�(SPVQ�FOTVSFT�UIBU�JU�JT�OPU�FYQPTFE�UP�TJHOJàDBOU�áVDUVBUJPO�
JO�GVUVSF�DBTI�áPXT�BSJTJOH�GSPN�DIBOHFT�JO�NBSLFU�JOUFSFTU�SBUFT�CZ�NBJOUBJOJOH�JUT�CPSSPXJOHT�BOE�PUIFS�
QBZBCMFT�BU�àYFE�SBUF��.BOBHFNFOU�EPFT�OPU�FYQFDU�DBTI�BU�CBOL�SBUFT�UP�áVDUVBUF�NBUFSJBMMZ�JO�UIF�DPNJOH�
ZFBS�GSPN�DVSSFOU�MFWFM�BOE�IFODF�EPFT�OPU�QSFTFOU�UIF�TFOTJUJWJUZ�BOBMZTJT��

Market price risk

� 1SJDF�SJTL�JT�UIF�SJTL�UIBU�UIF�WBMVF�PG�B�àOBODJBM�JOTUSVNFOU�XJMM�áVDUVBUF�EVF�UP�DIBOHFT�JO�NBSLFU�QSJDFT��5IF�
(SPVQ�EPFT�OPU�IPME�BOZ�RVPUFE�PS�NBSLFUBCMF�àOBODJBM�JOTUSVNFOUT�IFODF�JT�OPU�FYQPTFE�UP�BOZ�NPWFNFOU�
JO�NBSLFU�QSJDFT�

Foreign currency risk

� $VSSFODZ�SJTL�JT�UIF�SJTL�UIBU�UIF�WBMVF�PG�B�àOBODJBM�JOTUSVNFOU�XJMM�áVDUVBUF�EVF�UP�DIBOHFT�JO�GPSFJHO�FYDIBOHF�
SBUFT���$VSSFODZ�SJTL�BSJTFT�XIFO�USBOTBDUJPOT�BSF�EFOPNJOBUFE�JO�GPSFJHO�DVSSFODJFT�

� 5IF�(SPVQ�IBT�DVSSFODZ�FYQPTVSFT�BSJTJOH�GSPN�UIF�FYDIBOHF�SBUF�NPWFNFOUT�PG�.BMBZTJB�3JOHHJU�	i.:3u
�
6OJUFE�4UBUFT�%PMMBS�	i64%u
�)POH�,POH�%PMMBS�	i),%u
�BOE�4JOHBQPSF�%PMMBS�	i4(%u
�UP�$IJOFTF�3FONJOCJ�
	i3.#u
�XIJDI�JT�UIF�$PNQBOZ�T�GVODUJPOBM�DVSSFODZ��$POTFRVFOUMZ�UIF�(SPVQ�JT�FYQPTFE�UP�NPWFNFOUT�JO�
GPSFJHO�DVSSFODZ�FYDIBOHF�SBUFT���)PXFWFS�UIF�(SPVQ�EPFT�OPU�VTF�BOZ�àOBODJBM�EFSJWBUJWFT�TVDI�BT�GPSFJHO�
DVSSFODZ�GPSXBSE�DPOUSBDUT�GPSFJHO�DVSSFODZ�PQUJPOT�PS�TXBQT�GPS�IFEHJOH�QVSQPTFT�

5IFSF�BSF�OP�GPSNBM�QPMJDJFT�JO�QMBDF�UP�NJUJHBUF�UIF�FGGFDU�PG�UIJT�DVSSFODZ�SJTL�FYQPTVSFT�

� 5IF�(SPVQ�T�BOE� UIF�$PNQBOZ�T�FYQPTVSFT� JO�àOBODJBM� JOTUSVNFOUT� UP� UIF�WBSJPVT� GPSFJHO�DVSSFODJFT�BSF�
NBJOMZ�BT�GPMMPXT�
  2020� ����
   MYR SGD .:3� 4(%
The Group  RMB’000 RMB’000 3.#����� 3.#����

5SBEF�BOE�PUIFS�SFDFJWBCMFT� � 15 –� ��� m
$BTI�BOE�CBOL�CBMBODFT� � 2,715 –� ��� �
5SBEF�BOE�PUIFS�QBZBCMFT� � (224) (321)� 	���
� 	���


   2,506 (321)� 	��
� 	���


  2020 ����
  USD MYR SGD� .:3� 4(%
The Company RMB’000 RMB’000 RMB’000� 3.#����� 3.#����

5SBEF�BOE�PUIFS�SFDFJWBCMFT� 450 682 –� ��� m
$BTI�BOE�CBOL�CBMBODFT� – 2,715 –� ��� m
5SBEF�BOE�PUIFS�QBZBCMFT� – (224) (321)� 	���
� 	���


  450 3,173 (321)� 	���
� 	���


� $VSSFOUMZ�UIF�13$�HPWFSONFOU�JNQPTFT�DPOUSPM�PWFS�GPSFJHO�DVSSFODJFT��3.#�UIF�PGàDJBM�DVSSFODZ�JO�$IJOB�
JT�OPU�GSFFMZ�DPOWFSUJCMF��&OUFSQSJTFT�PQFSBUJOH�JO�UIF�13$�DBO�FOUFS�JOUP�FYDIBOHF�USBOTBDUJPOT�UISPVHI�UIF�
1FPQMF�T�#BOL�PG�$IJOB�PS�PUIFS�BVUIPSJTFE�àOBODJBM�JOTUJUVUJPOT�
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25 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

Foreign currency risk (Cont’d)

� &YDIBOHFT�PG�3.#� GPS� GPSFJHO�DVSSFODZ�NVTU�CF�BSSBOHFE� UISPVHI� UIF�1FPQMF�T�#BOL�PG�$IJOB�PS�PUIFS�
BVUIPSJTFE�àOBODJBM�JOTUJUVUJPOT��"QQSPWBM�GPS�FYDIBOHFT�BU�UIF�1FPQMF�T�#BOL�PG�$IJOB�PS�PUIFS�BVUIPSJTFE�
àOBODJBM� JOTUJUVUJPOT� JT�HSBOUFE�UP�FOUFSQSJTFT� JO�UIF�13$�GPS�WBMJE�SFBTPOT�TVDI�BT�QVSDIBTF�PG� JNQPSUFE�
NBUFSJBMT�BOE� SFNJUUBODF�PG�FBSOJOHT��8IJMF�DPOWFSTJPO�PG�3.#� JOUP� GPSFJHO�DVSSFODJFT�DBO�HFOFSBMMZ�CF�
FGGFDUFE�BU�UIF�1FPQMF�T�#BOL�PG�$IJOB�PS�PUIFS�BVUIPSJTFE�àOBODJBM�JOTUJUVUJPOT�UIFSF�JT�OP�HVBSBOUFF�UIBU�JU�
DBO�CF�FGGFDUFE�BU�BMM�UJNFT�

4FOTJUJWJUZ�BOBMZTJT�GPS�GPSFJHO�DVSSFODZ�SJTL

� 5IF�GPMMPXJOH�UBCMFT�EFNPOTUSBUF�UIF�TFOTJUJWJUZ�UP�B�SFBTPOBCMZ�QPTTJCMF�DIBOHF�JO�UIF�4(%�.:3�64%�BOE�
),%�	BHBJOTU�3.#
�XJUI�BMM�PUIFS�WBSJBCMFT�IFME�DPOTUBOU�PG�UIF�(SPVQ�T�MPTT�OFU�PG�UBY�BOE�FRVJUZ��

  Loss net of tax/Equity
     (Increase)/ � 	*ODSFBTF
�
     decrease� EFDSFBTF
     2020� ����
The Group    RMB’000� 3.#����

4(%�3.#���TUSFOHUIFOFE����	���������
� � � (8)� 	�

� � ���XFBLFOFE����	���������
� � � 8� �

.:3�3.#���TUSFOHUIFOFE����	���������
� � � 65� 	�

� � ���XFBLFOFE����	���������
� � � (65) 2

The Company

4(%�3.#���TUSFOHUIFOFE����	���������
� � � (8)� 	�

� � ���XFBLFOFE����	���������
� � � 8� �

64%�3.#���TUSFOHUIFOFE����	���������
� � � 10� m
� � ���XFBLFOFE����	���������
� � � (10)� m
   
.:3�3.#���TUSFOHUIFOFE����	���������
� � � 72 10
� � ���XFBLFOFE����	���������
� � � (72)� 	��
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26 FAIR VALUE AND FINANCIAL INSTRUMENT CLASSIFICATION

Fair value

� 'JOBODJBM�BTTFUT�BOE�àOBODJBM�MJBCJMJUJFT�NFBTVSFE�BU�GBJS�WBMVF�JO�UIF�TUBUFNFOU�PG�àOBODJBM�QPTJUJPO�BSF�HSPVQFE�
JOUP�UISFF�MFWFMT�PG�B�GBJS�WBMVF�IJFSBSDIZ���5IF�UISFF�MFWFMT�BSF�EFàOFE�CBTFE�PO�UIF�PCTFSWBCJMJUZ�PG�TJHOJàDBOU�
JOQVUT�UP�UIF�NFBTVSFNFOU�BT�GPMMPXT�

	B
� -FWFM��� ��� UIPTF�EFSJWFE�GSPN�RVPUFE�QSJDFT�	VOBEKVTUFE
�JO�BDUJWF�NBSLFUT�GPS�JEFOUJDBM�BTTFUT
�� � � PS�MJBCJMJUJFT

	C
� -FWFM��� ��� UIPTF�EFSJWFE�GSPN�JOQVUT�PUIFS�UIBO�RVPUFE�QSJDFT�JODMVEFE�XJUIJO�-FWFM���UIBU�BSF�
� � � PCTFSWBCMF� GPS� UIF� BTTFU� PS� MJBCJMJUZ� FJUIFS� EJSFDUMZ� 	J�F�� BT� QSJDFT
� PS� JOEJSFDUMZ
� � � 	J�F��EFSJWFE�GSPN�QSJDFT
��BOE

	D
� -FWFM��� ��� UIPTF� EFSJWFE� GSPN� WBMVBUJPO� UFDIOJRVF� UIBU� JODMVEF� JOQVUT� GPS� UIF� BTTFU�
� � � PS�MJBCJMJUZ�UIBU�BSF�OPU�CBTFE�PO�PCTFSWBCMF�NBSLFU�EBUB�	VOPCTFSWBCMF�JOQVUT
�

'BJS�WBMVF�NFBTVSFNFOU�PG�àOBODJBM�JOTUSVNFOUT

� 5IF�DBSSZJOH�BNPVOUT�PG�àOBODJBM�BTTFUT�BOE�MJBCJMJUJFT�XJUI�B�NBUVSJUZ�PG�MFTT�UIBO�POF�ZFBS�	JODMVEJOH�USBEF�
BOE�PUIFS�SFDFJWBCMFT�DBTI�BOE�CBOL�CBMBODFT�USBEF�BOE�PUIFS�QBZBCMFT�BOE�JOUFSFTU�CFBSJOH�CPSSPXJOHT
�PS�
UIPTF�XIJDI�SFQSJDF�SFHVMBSMZ�BQQSPYJNBUF�UIFJS�GBJS�WBMVFT�CFDBVTF�PG�UIF�TIPSU�QFSJPE�UP�NBUVSJUZ�PS�SFQSJDJOH�

27 FINANCIAL INSTRUMENTS

Accounting classifications of financial assets and financial liabilities

5IF�DBSSZJOH�BNPVOUT�PG�àOBODJBM�BTTFUT�BOE�àOBODJBM�MJBCJMJUJFT�JO�FBDI�DBUFHPSZ�BSF�BT�GPMMPXT��

     2020 ����
The Group   Note RMB’000 3.#����

At 31 December
Financial assets at amortised cost
5SBEF�BOE�PUIFS�SFDFJWBCMFT� � � ��� 31,546� �����
$BTI�BOE�CBOL�CBMBODFT� � � ��� 21,519� �����

     53,065� �����

Financial liabilities at amortised cost
#PSSPXJOHT� � � ��� 50,630� �����
5SBEF�BOE�PUIFS�QBZBCMFT� � � ��� 27,206� �����

     77,836� ������
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27 FINANCIAL INSTRUMENTS (CONT’D)

     2020 ����
The Company   Note RMB’000 3.#����

At 31 December
Financial assets at amortised cost
5SBEF�BOE�PUIFS�SFDFJWBCMFT� � � ��� 1,144 24
$BTI�BOE�CBOL�CBMBODFT� � � ��� 2,715� ��

     3,859 117

Financial liabilities at amortised cost
5SBEF�BOE�PUIFS�QBZBCMFT� � � ��� 635� ����

     635� ����

28 CAPITAL MANAGEMENT

5IF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�PCKFDUJWFT�XIFO�NBOBHJOH�DBQJUBM�BSF�

	B
� 5P�TBGFHVBSE�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�BCJMJUJFT�UP�DPOUJOVF�BT�B�HPJOH�DPODFSO�
	C
� 5P�TVQQPSU�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�TUBCJMJUJFT�BOE�HSPXUI�
	D
� 5P�QSPWJEF�DBQJUBM�GPS�UIF�QVSQPTF�PG�TUSFOHUIFOJOH�UIF�(SPVQ�T�BOE�UIF�$PNQBOZ�T�SJTL�NBOBHFNFOU�

DBQBCJMJUJFT��BOE
	E
� 5P�QSPWJEF�BO�BEFRVBUF�SFUVSO�UP�UIF�TIBSFIPMEFST�

� 5IF�(SPVQ�BOE�UIF�$PNQBOZ�BDUJWFMZ�BOE�SFHVMBSMZ�SFWJFX�BOE�NBOBHF�JUT�DBQJUBM�TUSVDUVSF�UP�FOTVSF�PQUJNBM�
DBQJUBM�TUSVDUVSF�BOE�TIBSFIPMEFS�SFUVSOT� UBLJOH� JOUP�DPOTJEFSBUJPO�UIF�GVUVSF�DBQJUBM� SFRVJSFNFOUT�PG� UIF�
(SPVQ�BOE�UIF�$PNQBOZ�BOE�DBQJUBM�FGàDJFODZ�QSFWBJMJOH�BOE�QSPKFDUFE�QSPàUBCJMJUZ�QSPKFDUFE�PQFSBUJOH�
DBTI�áPXT�QSPKFDUFE�DBQJUBM�FYQFOEJUVSFT�BOE�QSPKFDUFE�TUSBUFHJD�JOWFTUNFOU�PQQPSUVOJUJFT���5IF�(SPVQ�BOE�
UIF�$PNQBOZ�DVSSFOUMZ�EP�OPU�BEPQU�BOZ�GPSNBM�EJWJEFOE�QPMJDZ���/P�DIBOHFT�XFSF�NBEF�JO�UIF�PCKFDUJWFT�
QPMJDJFT�PS�QSPDFTTFT�EVSJOH�UIF�àOBODJBM�ZFBS�FOEFE����%FDFNCFS�������/FJUIFS�UIF�$PNQBOZ�OPS�BOZ�PG�
JUT�TVCTJEJBSJFT�BSF�TVCKFDU�UP�FYUFSOBMMZ�JNQPTFE�DBQJUBM�SFRVJSFNFOUT�

� 5IF�(SPVQ�BOE�UIF�$PNQBOZ�NPOJUPST�DBQJUBM�VTJOH�B�HFBSJOH�SBUJP�XIJDI�JT�OFU�EFCU�EJWJEFE�CZ�UPUBM�DBQJUBM�
QMVT�OFU�EFCU��5IF�(SPVQ�BOE�UIF�$PNQBOZ�JODMVEFT�XJUIJO�OFU�EFCU�TIPSU�UFSN�CBOL�MPBOT�USBEF�BOE�PUIFS�
QBZBCMFT�MFTT�DBTI�BOE�CBOL�CBMBODFT��$BQJUBM� JODMVEFT�FRVJUZ�BUUSJCVUBCMF�UP�UIF�FRVJUZ�IPMEFST�MFTT�UIF�
BCPWFNFOUJPOFE�SFTUSJDUFE�13$�TUBUVUPSZ�SFTFSWF�GVOE�
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28 CAPITAL MANAGEMENT (CONT’D)

  The Group The Company
   2020� ����� 2020� ����
   RMB’000� 3.#����� RMB’000� 3.#����

#PSSPXJOHT�	/PUF���
� � 50,630� ������ –� m
5SBEF�BOE�PUIFS�QBZBCMFT�	/PUF���
� 27,402� ������ 635� ����

5PUBM�EFCU� � 78,032� ������� 635� ����
-FTT��$BTI�BOE�CBOL�CBMBODFT
� 	/PUF���
� � (21,519)� 	�����
� (2,715)� 	��


/FU�EFCU� � 56,513� ������� (2,080)� ���
    
&RVJUZ�BUUSJCVUBCMF�UP�UIF�FRVJUZ�IPMEFST� 43,654� ������ 46,665� �����
    
Capital and net debt  100,167� ������� 44,585� �����

Gearing ratio  56.4%� ������ N/M� ����

29 SUBSEQUENT EVENTS

1SPQPTFE�JOUFSOBM�SFPSHBOJTBUJPO

� 5IF�$PNQBOZ�FOUFSFE�JOUP�B�4DIFNF�"HSFFNFOU�XJUI�4"(�UP�VOEFSUBLF�BO�JOUFSOBM�SFPSHBOJTBUJPO�XIJDI�
JODMVEFT�UIF�FYDIBOHF�PG�BMM�FYJTUJOH�TIBSFT�PG�UIF�$PNQBOZ�XJUI�4"(�TIBSFT�PO�B�POF�GPS�POF�CBTJT�BOE�BMM�
PVUTUBOEJOH�XBSSBOUT�PG�UIF�$PNQBOZ�XJUI�OFX�4"(�XBSSBOUT�PO�B�POF�GPS�POF�CBTJT���*O�BEEJUJPO�UIF�MJTUJOH�
TUBUVT�PG�UIF�$PNQBOZ�XJMM�BMTP�CF�USBOTGFSSFE�UP�4"(�POUP�UIF�0GàDJBM�-JTU�PG�#VSTB�4FDVSJUJFT�

� 0O���+BOVBSZ������UIF�$PNQBOZ�BOOPVODFE�UIBU�#VSTB�4FDVSJUJFT�IBT�BQQSPWFE�UIF�MJTUJOH�BOE�RVPUBUJPO�PG�
VQ�UP�����������4QFDJBM�*TTVF�4IBSFT�PO�UIF�.BJO�.BSLFU�PG�#VSTB�4FDVSJUJFT�BOE�UIF�$PNQBOZ�DPOWFOFE�
BO�&YUSBPSEJOBSZ�(FOFSBM�.FFUJOH�PO���.BSDI������UP�TFFL�TIBSFIPMEFST��BQQSPWBM�GPS�UIF�NBOEBUF�

� 0O���.BSDI������UIF�$PNQBOZ�T�TIBSFIPMEFST�BQQSPWFE�UIF�QSPQPTFE�TQFDJBM�JTTVBODF�PG�VQ�UP�����������
OFX�PSEJOBSZ�TIBSFT�JO�UIF�$PNQBOZ�UP�JOEFQFOEFOU�UIJSE�QBSUZ�JOWFTUPST�XIFSF�UIF�JTTVF�QSJDF�PG�UIF�TQFDJBM�
JTTVF�TIBSFT�XBT�àYFE�BU�.:3��������FBDI�QFS�4QFDJBM�*TTVF�4IBSF�BT�BOOPVODFE�PO���.BSDI������

� 0O����.BSDI������UIF�$PNQBOZ�SFDFJWFE�QSPDFFET�GSPN�UIF�TQFDJBM�JTTVBODF�PG�OFX�PSEJOBSZ�TIBSFT�JO�UIF�
$PNQBOZ�BNPVOUJOH�UP�.:3������NJMMJPO�	FRVJWBMFOU�UP�3.#������NJMMJPO
�

� 0O����.BSDI������UIF�$PNQBOZ�BOOPVODFE�UIF�BQQMJDBUJPO�NBEF�UP�)JHI�$PVSU�PG�UIF�3FQVCMJD�PG�4JOHBQPSF�
JO�)$�04����������GPS�UIF�TBODUJPO�PG�UIF�4DIFNF�PG�"SSBOHFNFOU�VOEFS�4FDUJPO�����PG�UIF�$PNQBOJFT�"DU�
BOE�UIF�$PVSU�IFBSJOH�PG�UIF�TBNF�IBT�CFFO�àYFE�PO����"QSJM������

� 0O����"QSJM������UIF�$PNQBOZ�BOOPVODFE�UIBU�UIF�4DIFNF�PG�"SSBOHFNFOU�UPPL�FGGFDU�PO����"QSJM������
GPMMPXJOH�UIF�MPEHFNFOU�PG�UIF�$PVSU�0SEFS�XJUI�UIF�"DDPVOUJOH�BOE�$PSQPSBUF�3FHVMBUPSZ�"VUIPSJUZ�4JOHBQPSF�

0O����"QSJM������UIF�$PNQBOZ�JTTVFE�B�/PUJDF�UP�4IBSFIPMEFST�JOGPSNJOH�UIFN�UIBU

r� 5IF�&OUJUMFNFOU�%BUF�GPS�UIF�POF�GPS�POF�4IBSF�&YDIBOHF�PG�UIF�$PNQBOZ�T�FYJTUJOH�TIBSFT�BHBJOTU�
OFX�4"(�TIBSFT�XJMM�CF�FGGFDUJWF�PO����.BZ������BU��QN��BOE

r� 5IF�TVTQFOTJPO�PG�USBEJOH�PG�UIF�$PNQBOZ�T�TIBSFT�GSPN��BN���.BZ������XIJDI�XJMM�DPOUJOVF�VOUJM�
UIF�BENJTTJPO�PG�4"(�UP�UIF�0GàDJBM�-JTU�PG�#VSTB�4FDVSJUJFT�BOE�UIF�MJTUJOH�PG�BOE�RVPUBUJPO�GPS�UIF�OFX�
4"(�TIBSFT�UP�CF�JTTVFE�VOEFS�UIF�4IBSFT�&YDIBOHF�PO�UIF�.BJO�.BSLFU�PG�#VSTB�4FDVSJUJFT��
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NOTES TO THE FINANCIAL STATEMENTS
(Cont’d)

30 SUPPLEMENTARY INFORMATION ON THE BREAKDOWN OF REALISED AND UNREALISED 
PROFITS OR LOSSES

� 5IF�GPMMPXJOH�BOBMZTJT�PG�SFBMJTFE�BOE�VOSFBMJTFE�BDDVNVMBUFE�QSPàUT�PG�UIF�(SPVQ�BU����%FDFNCFS������JT�
QSFTFOUFE�JO�BDDPSEBODF�XJUI�UIF�EJSFDUJWF�JTTVFE�CZ�#VSTB�4FDVSJUJFT�EBUFE����.BSDI������BOE�QSFQBSFE�
JO�BDDPSEBODF�XJUI�(VJEBODF�PO�4QFDJBM�.BUUFS�/P����%FUFSNJOBUJPO�PG�3FBMJTFE�BOE�6OSFBMJTFE�1SPàUT�PS�
-PTTFT�JO�UIF�$POUFYU�PG�%JTDMPTVSF�1VSTVBOU�UP�#VSTB�4FDVSJUJFT�-JTUJOH�3FRVJSFNFOUT�BT�JTTVFE�CZ�UIF�
.BMBZTJBO�*OTUJUVUF�PG�"DDPVOUBOUT�

� 5IF�CSFBLEPXO�PG�UIF�SFUBJOFE�FBSOJOHT�PG�UIF�(SPVQ�BT�BU�UIF�àOBODJBM�ZFBS�FOE�JOUP�SFBMJTFE�BOE�VOSFBMJTFE�
QSPàUT�QVSTVBOU�UP�UIF�EJSFDUJWF�JT�BT�GPMMPXT�

     2020 ����
The Group    RMB’000 3.#����

Total retained earnings of the Group
3FBMJTFE� � � � 68,331� �����
6OSFBMJTFE� � � � (4,795)� 	����


     63,536� �����

� 5IF�EJTDMPTVSF�PG�SFBMJTFE�BOE�VOSFBMJTFE�QSPàUT�PS�MPTTFT�BCPWF�JT�TPMFMZ�GPS�DPNQMZJOH�XJUI�UIF�EJTDMPTVSF�
SFRVJSFNFOUT�TUJQVMBUFE�JO�UIF�EJSFDUJWF�PG�#VSTB�4FDVSJUJFT�BOE�TIPVME�OPU�CF�BQQMJFE�GPS�BOZ�PUIFS�QVSQPTFT�
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Location
Description/ 
Existing use

(i)  Land area

(ii) Built-up area 
(square metres) Tenure

Approximate 
age of 

building 
(years)

Carrying 
amounts at 

31 December 
2020

RMB ’000
Date of 

Acquisition

/P����������+JBOHUPV�
2JBOKJO�3PBE�/PSUI�
+JBOHUPV�*OEVTUSJBM�
;POF�+JBOHUPV�
7JMMBHF�$IFOEBJ�
5PXO�+JOKJBOH�$JUZ�
'VKJBO�1SPWJODF�13$

*OEVTUSJBM 	J
�����

	JJ
������

���ZFBST�
VQ�UP�
2062 

20 �����
	MBOE


������
	CVJMEJOH


���0DUPCFS�
2006

+JBOHUPV�2JBOKJO�
3PBE�/PSUI�+JBOHUPV�
*OEVTUSJBM�;POF�
+JBOHUPV�7JMMBHF�
$IFOEBJ�5PXO�
+JOKJBOH�$JUZ�������
'VKJBO�1SPWJODF�13$

*OEVTUSJBM 	J
����

	JJ
�����

���ZFBST�
VQ�UP�
2056

25 �����
�	MBOE


����
�	CVJMEJOH


���0DUPCFS�
2011

LIST OF 
PROPERTIES
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5PUBM�OVNCFS�PG�JTTVFE�TIBSFT�� �� ����������PSEJOBSZ�TIBSFT
$MBTT�PG�TIBSFT� �� 0SEJOBSZ�TIBSFT
7PUJOH�SJHIUT� �� 0OF�WPUF�QFS�PSEJOBSZ�TIBSF

DISTRIBUTION OF SHAREHOLDINGS AS AT 30 APRIL 2021

  Number of  Number of
Size of Shareholdings  Shareholders % Shares %

-FTT�UIBO����� � ��� ����� ���� ����
����m������ ��� ����� ����� ������� ����
�����m������� � ������ ������ �������� ����
������m�������� � ����� ������ ��������� �����
�������UP�MFTT�UIBO����PG�UIF�JTTVFE�TIBSFT� ���� ������ ���������� �����
���BOE�BCPWF�PG�UIF�JTTVFE�TIBSFT� � �� ����� ���������� �����

5PUBM� � ����� ������� ���������� ������

DIRECTORS’ SHAREHOLDINGS AS AT 30 APRIL 2021

  Direct interest Deemed interest
No. Name  No. of Shares % No. of Shares %

��� %JOH�+JBO1JOH�(丁建萍)  0 0.00 0 0.00
��� ,PP�,JFO�:PPO�� � ���0 0.00 0 0.00
 (Appointed w.e.f. 21 September 2020)
��� 9JBP�-V9J�(肖璐茜)  0 0.00 0 0.00
��� -FF�:FX�8FOH� � m� m� m� m
��� %BUP��2VBI�)PF�1IBOH�!�4UFQIFO�2VBI� �������0 0.00 0 0.00
��� /H�$IFF�,JO� � 0 0.00 0 0.00
 (Appointed w.e.f. 21 September 2020)
��� .PIUBS�#JO�"CEVMMBI� � 0 0.00 0 0.00
 (Appointed w.e.f. 23 November 2020)

SUBSTANTIAL SHAREHOLDERS AS AT 30 APRIL 2021

  Direct interest Deemed interest
No. Name  No. of Shares % No. of Shares %

��� .���"�/PNJOFF�	5FNQBUBO
�4EO��#IE��� ���������� ������ �� ����
� m�0SJFOUFE�.FEJB�)PMEJOHT�-JNJUFE
��� $BSUBCBO�/PNJOFFT�	"TJOH
�4EO��#IE�
� m�#BSDMBZT�#BOL�1-$�	3&�&RVJUJFT
� ���������� ������ �� ����
��� %#�	.BMBZTJB
�/PNJOFF�	"TJOH
�4EO�#IE��
� m�&YFNQU�"O�'PS�/PNVSB�1#�/PNJOFFT�-UE� ��������� ������ �� ����

SHAREHOLDERS’ INFORMATION /  
ANALYSIS OF SHAREHOLDINGS

AS AT 30 APRIL 2021
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THIRTY LARGEST SHAREHOLDERS AS AT 30 APRIL 2021

No. Shareholders No. of Shares
% of issued 

share capital

�� .���"�/0.*/&&�	"4*/(
�4%/��#)%� 
- ORIENTED MEDIA HOLDINGS LIMITED

��������� �����

�� CARTABAN NOMINEES (ASING) SDN. BHD. 
- BARCLAYS BANK PLC (RE EQUITIES)

��������� �����

�� %#�	."-":4*"
�/0.*/&&�	"4*/(
�4%/��#)%�
�� EXEMPT AN FOR NOMURA PB NOMINEES LTD

�������� �����

�� $*5*(3061�/0.*/&&4�	"4*/(
�4%/��#)%. 
- UBS AG FOR MAYBANK KIM ENG SECURITIES PTE LTD

�������� ����

�� 4,:-*5&$)�3&4063$&4�4%/��#)%� �������� ����

�� ,0/(�,0,�,&0/( ������� ����

�� 60#�,":�)*"/�/0.*/&&4�	"4*/(
�4%/��#)%��
- EXEMPT AN FOR LAZARUS SECURITIES PTY LTD

������� ����

�� "/(�8"/�+00 ������� ����

�� CARTABAN NOMINEES (ASING) SDN. BHD. 
�� EXEMPT AN FOR STANDARD CHARTERED BANK SINGAPORE

(EFGBHK-ASING)

������� ����

��� /(�$)6/(�'"55 ������� ����

��� .0,�5;6"/�-*/( ������� ����

��� 5"/�$)&&�,&0/( ������� ����

��� $(4�$*.#�/0.*/&&4�	5&.1"5"/
�4%/��#)%��
�� PLEDGED SECURITIES ACCOUNT FOR TEO CHEE HAW (MUAR-CL)

������� ����

��� 5"/�4&/(�$)&& ������� ����

��� $(4�$*.#�/0.*/&&4�	5&.1"5"/
�4%/��#)%�
- PLEDGED SECURITIES ACCOUNT FOR TAN JAYNE QI (MY2603)

������� ����

��� "''*/�)8"/(�/0.*/&&4�	5&.1"5"/
�4%/��#)%�
- EXEMPT AN FOR LAZARUS CORPORATE FINANCE PTY LTD

������� ����

��� $)00/(�,&"/�-&"/( ������� ����

��� -0("/"5)&/�"�-�+":"#"-"/ ������� ����

��� -*.�,&/�)0/(� ������� ����

��� 60#�,":�)*"/�/0.*/&&4�	"4*/(
�4%/��#)%�
- EXEMPT AN FOR UOB KAY HIAN PTE LTD (A/C CLIENTS)

������� ����

��� ,&/"/("�/0.*/&&4�	5&.1"5"/
�4%/��#)%�
- NG CHIA HER

������� ����

��� PUBLIC NOMINEES (TEMPATAN) SDN. BHD.
- PLEDGED SECURITIES ACCOUNT FOR ANG HONG LIM (E-TJJ/TMB)

������� ����

��� M & A NOMINEE (TEMPATAN) SDN. BHD.
- PLEDGED SECURITIES ACCOUNT FOR HO HOCK CHENG (PNG)

������� ����

��� :*/�:*5�'6/ ������� ����

��� -*06�$)"*�)00/ ������� ����

��� .0)%�/"+*%�#*/�.%�:"):" ������� ����

��� 16#-*$�*/7&45�/0.*/&&4�	5&.1"5"/
�4%/��#)%�
- EXEMPT AN FOR PHILLIP SECURITIES PTE LTD (CLIENTS)

������� ����

��� 0/(�-&/(�$)6/ ������� ����

��� 5":�$)*/�)&/( ������� ����

��� ;".3*�#*/�.0)"."% ������� ����

SHAREHOLDERS’ INFORMATION / ANALYSIS OF SHAREHOLDINGS 
(Cont’d)
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ADDITIONAL COMPLIANCE  
INFORMATION DISCLOSURES

*O�DPNQMJBODF�XJUI�UIF�.BJO�-3�PG�#VSTB�4FDVSJUJFT�UIF�GPMMPXJOH�BSF�QSPWJEFE�

(1) Utilisation of proceeds raised from corporate proposals

� 5IF�$PNQBOZ�IBE�SBJTFE�BQQSPYJNBUFMZ�3.������NJMMJPO�GSPN�JUT�MBTU�QSJWBUF�QMBDFNFOU�FYFSDJTF�XIJDI�XBT�
DPNQMFUFE�PO����.BSDI�������5IJT�QSJWBUF�QMBDFNFOU�XBT�JOUFOEFE�UP�GVOE�UIF�(SPVQ�T�EBZ�UP�EBZ�HFOFSBM�
XPSLJOH�DBQJUBM�SFRVJSFNFOU�BOE�BEEJUJPOBM�XPSLJOH�DBQJUBM�SFRVJSFNFOU�BSJTFT�GSPN�UIF�$PWJE����QBOEFNJD�
UP�TVQQPSU�UIF�FYQBOTJPO�PG�DPOTUSVDUJPO�CVTJOFTT�BOE�UP�PCUBJO�GVOEJOH�GPS�BDRVJTJUJPO�PG�NBDIJOFSZ�BOE�
FRVJQNFOU�JO�BOUJDJQBUJPO�PG�UIF�GVUVSF�FYQBOTJPO�JO�DPOTUSVDUJPO�TFHNFOU���

"T�BU����"QSJM������UIF�TUBUVT�PG�UIF�VUJMJTBUJPO�PG�UIF�QMBDFNFOU�QSPDFFET�XBT�BT�GPMMPXT��

Details of utilisation  Original  Utilisation Amount Amount
   Utilisation  based on Utilised Unutilised
   (As per circular  actual
   dated proceeds
   05 February 2021) raised
   RM’000  RM’000 RM’000  RM’000

(FOFSBM�XPSLJOH�DBQJUBM�� � ����� ����� ����� m
8PSLJOH�DBQJUBM�GPS
� DPOTUSVDUJPO�TFHNFOU��� � ������ ����� ����� ����
"DRVJTJUJPO�PG�NBDIJOFSZ
� BOE�FRVJQNFOU
� GPS�DPOTUSVDUJPO�TFHNFOU�� � ������ m� m� m
&YQFOTFT�GPS�UIF�
� DPSQPSBUF�FYFSDJTFT� � ���� ���� ���� m

Total:   31,688 13,101 9,374 3,727

(2) Share buy-back

5IF�$PNQBOZ�EJE�OPU�VOEFSUBLF�BOZ�TIBSF�CVZ�CBDL�FYFSDJTF�

(3) Audit and Non-Audit Fees

5IF�BNPVOUT�PG�BVEJU�BOE�OPO�BVEJU�GFFT�QBJE�CZ�UIF�(SPVQ�UP�UIF�&YUFSOBM�"VEJUPST�XFSF�BT�GPMMPXT��

      Group
      (RMB’000)

"VEJU�TFSWJDFT�SFOEFSFE� � � � � ���
/PO�BVEJU�TFSWJDFT�SFOEFSFE�� � � � � m

5PUBM� � � � � � ���

 
(4) Recurrent Related Party Transactions (“RRPT”)

5IFSF�XFSF�OP�SFMBUFE�QBSUZ�USBOTBDUJPOT�EVSJOH�UIF�àOBODJBM�ZFBS�
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(5) Material Contracts

� 5IFSF�BSF�OP�PUIFS�NBUFSJBM�DPOUSBDUT�	OPU�CFJOH�DPOUSBDUT�FOUFSFE�JOUP�JO�UIF�PSEJOBSZ�DPVSTF�PG�CVTJOFTT
�XIJDI�
IBWF�CFFO�FOUFSFE�JOUP�CZ�UIF�$PNQBOZ�PS�JUT�TVCTJEJBSJFT�XJUIJO�UIF�UXP�	�
�ZFBST�JNNFEJBUFMZ�QSFDFEJOH�
UIF�EBUF�PG�UIJT�"OOVBM�3FQPSU�

(6) Corporate Social Responsibilities

� 5IF�$PNQBOZ�JT�NJOEGVM�PG�JUT�DPSQPSBUF�TPDJBM�SFTQPOTJCJMJUJFT�UPXBSET�UIF�TIBSFIPMEFST�DPNNVOJUJFT�PUIFS�
TUBLFIPMEFST�BOE�UIF�FOWJSPONFOU��5IF�(SPVQ�BMTP�TVQQPSUT�UIF�DPNNVOJUZ�UISPVHI�WBSJPVT�TQPOTPSTIJQT�PG�
FEVDBUJPO�BOE�DVMUVSBM�BDUJWJUJFT��0VS�(SPVQ�IBT�CFFO�JO�DPNQMJBODF�XJUI�UIF�BQQMJDBCMF�MBXT�BOE�SFHVMBUJPOT�
JO�UIF�DPVOUSJFT�XIJDI�XF�PQFSBUF�JO�BOE�XBT�OPU�JOWPMWFE�JO�BOZ�TJHOJàDBOU�MJUJHBUJPO�BSCJUSBUJPOT�PS�DMBJNT�
EVSJOH�UIF�àOBODJBM�ZFBS��(SFBU�FNQIBTJT�JT�QMBDFE�PO�RVBMJUZ�BTTVSBODF�JO�BMM�BTQFDU�PG�PVS�PQFSBUJPOT�GSPN�
QSPDVSFNFOU� UP�QSPEVDUJPO� UP�FOTVSF� UIBU�XF�TBUJTGZ�PVS� DVTUPNFST��RVBMJUZ� SFRVJSFNFOUT�BOE�NJOJNJTF�
XBTUBHF�EVF�UP�JOFGàDJFODJFT�

(7)   Statement pertaining to the allocation of Share Options to Employees

� 5IF�TIBSFIPMEFST�PG�UIF�$PNQBOZ�IBE�WJEF�JUT�&YUSBPSEJOBSZ�(FOFSBM�.FFUJOH�IFME�PO���.BSDI������BQQSPWFE�
UIF�1SPQPTFE�&TUBCMJTINFOU�PG�BO�&NQMPZFFT��4IBSF�0QUJPO�4DIFNF�	i&404u
�PG�VQ�UP�����PG�UIF�UPUBM�
OVNCFS�PG�JTTVFE�TIBSFT�PG�4JOBSBO�"EWBODF�(SPVQ�#FSIBE�	i4"(u
�PS�,�4UBS�	BT�UIF�DBTF�NBZ�CF
�	DPMMFDUJWFMZ�
SFGFSSFE�UP�BT�i$PNQBOZu
�	FYDMVEJOH�USFBTVSZ�TIBSFT�JG�BOZ
�BU�BOZ�QPJOU�JO�UJNF�EVSJOH�UIF�EVSBUJPO�PG�UIF�
&404�GPS�UIF�FMJHJCMF�FNQMPZFFT�BOE�%JSFDUPST�PG�4"(�PS�,�4UBS�	BT�UIF�DBTF�NBZ�CF
�BOE�JUT�TVCTJEJBSJFT���

5IF�&404�XJMM�CF�JNQMFNFOUFE�BGUFS�UIF�DPNQMFUJPO�PG�UIF�5SBOTGFS�PG�-JTUJOH�GSPN�,�4UBS�UP�4"(�

ADDITIONAL COMPLIANCE INFORMATION DISCLOSURES  
(Cont’d)
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